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SASKATCHEWAN 
IN-NEED OF RAIN 
- TO HELP CROPS 


Some Districts Hard Hit 
But General Results 
Should ‘Be Good 


THE FUEL SHORTAGE 


Industrial Concerns in Ontario 
Will Soon Be Affected— 
Manufacturers Meet 
Deal With Situation 


Although it Is still too early in the 
season to make anything like reliable 
estimates of the western crop, par- 
ticularly owing to the particularly 
patchy conditions which have been 
noted this year, it is becoming in- 
creasingly evident that not only were 
the early reports of THE FINAN- 
CIAL POST discounting reports of a 
bumper harvest justified by condi- 
tions at that time but that develop- 
ments since have not been favorable. 
Manitoba is still generally promising 
but Northern Saskatchewan and Nor- 
thern Alberta have been suffering 
for want of rain. In the south of these 
provinces, conditions are better but, a 
previously reported, some sections of 
southern Alberta particularly report 
the crop burned out while others are 
looking for big yields. An average 
crop seems to be about the best that 
can now be looked for. rhe crop 're- 
port of the Saskatchewan govern- 
ment of July 22nd gives the following 
summary: 

Drought conditions continue to cause 
anxiety in many districts of central, 


west central and north-western Sas- 
satchewan. 

No rain has fallen during the present 
month and age are suffering for want 
of moisture he wheat crop is headed 
out with short straw and small heads 
and in some cases tip burn has been 

_noticed. The only crops that give any 
promise of an average yield are those of 
‘well worked summerfallow, even these, 
if rain does not come within a few days, 

will fali below the average. Oats in 
general are a light crop. 

In the southern areas conditions are 
better, although rain would be Patan set 

ja these 


ed... ¢ UFrop 
ank.t thonle: 
‘ th Ser should “r at least an 
average crop 


A summary of the situation by the 
Anglo-Canadian Grain Company 
published in another column express- 
es the opinion that the general results 
in wheat will be better than last year 
and up to the ten year average; rye 

“on increased acreage should be bet- 
ter than the average in yield. On 
‘such a basis the crop should live up 
to the expectation of being a debt- 
paying ore in many districts although 
it ® difficult to adjust market pros- 
pects and cost of production to past 
statistics. Last year, for instance, 
Saskatchewan is reported to have the 
second largest crop in history but 
with rains causing deterioriation in 
grade, with high costs of production 
and marketing and deflated prices 
there was little or no profit. 

_. Altogether even an average crop 
should mean much to Western Can- 
ada with large acreage and a fair 
margain between market prices and 
the cost of production. In the East- 
ern provinces the indications are gen- 
erally good. Ontario’s prospects are 
splendid with plenty of rain although 
recurrent showers have to some ex- 
tent deterred operations in the fields. 

The miners’ strike coupled with the 
labor crisis in transportation circles 
promises to bring serious problems to 
the industrial community in the im- 
mediate future, if there is no im- 
provement in the situation, while the 
fear of a fuel famine for the do- 
miestic consumer looms in the back- 
ground. While industrial consumers 
generally are carrying fair stocks 
these might quickly be exhausted if 
new supplies were suspended. 

The industrial problem is a particu- 
larly important one in Ontario. In the 
West there is coal to be had and the 
East also has a supply which can be 
drawn upon by the manufacturers in 
Quebec, but in Ontario, the consumers 
are practically altogether dependent 

‘upon the American supply under nor- 
mal conditions. 

A conference of manufacturers was 
called by the Ontario division of the 
C.. M. A. this week to discuss ways 
and means of meeting the situation. 
Nova Scotia and Welsh coal have been 
mentioned but even the former is 
hardly a practicable proposition from 
the standpoint of the manufacturer 
because of the high cost of transpor- 
tation. 

The whole situation is clouded in 
uncertainty. So far the optimistic 
feeling continues that the public op- 
inion against the strikers in both the 
transportation and mine fields and 
with the American government show- 
ing a disposition to protect the pub- 
lic interest a serious crisis will be 
averted and that output will be con- 
tinued to meet pressing needs. 
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Canadian Newspaper for Business en and Lveitors~» 


THE FACTS OF THE CROP 
SITUATION 


THE FINANCIAL POST be- 
lieves that a fair to good crop is 
in prospect as the result of the 
Western harvest. But THE POST 
can see no benefit in avoiding the 
actual situation about the drought 
damage—opinions of local news- 
papers and boards of trade to the 
contrary. The latter haye accused 
THE POST of maligning the 
West. No paper in Canada better 
appreciates the benefits to accrue 
to the West and the whole country 
through a big harvest on the 
prairies—a big harvest through- 
out Canada. No paper in Canada 
could have less to gain in mis- 
representing conditions in any 
eee section of the country. 

ut. we do not believe that it is 
in the interests of the man on 
the land, of the merchant, of the 
manufacturer or of the loan com- 
pany, to create the impression 
that the harvest is going to be 
such ag to enable all agricultural 
debtors to meet their obligations 
and restore their purchasing pow- 
er if the contrary is the case. 


WEEK'S VISITS OF 
BIG U. S. BANKERS 
ARE SIGNIFICANT 


Headed by Financiers Who 
, Are Friends Of 
Canada 


From Our Own Correspondent 

NEW YORK.—Canadian financial 
men resident in the United States re- 
gard as very significant the fact that 
within a week, two of the leading 
American banking organizations have 
sent delegations to Canada, With a 
delegation from the American Bank- 
ers Association headed by President 
Adams being entertained in Mont- 
real by the Canadian Bankers Associ- 
ation and the Bank of Montreal and 
the executive council of the Invest- 
ment Bankers Association meeting in 
Toronto, it is felt that the leading 
bankers of the United States are be- 
ing placed in a position to become 
acquainted with Canada and Canadian 
affairs to an extent which will in the 
near future materially affect the re- 
lations’ of the two countries, ’ 

The' American Bankers Association 
delegation is headed by Mr. Thomas 
B. Adams, an old friend of Canada’s 


and a man who recently delivered a’ 


speech favoring freer relations with 
Canada which was widely printed 
and applauded in both Canada and 
the United States. Mr. Adams is re- 
garded here as one of the “livest” 
presidents the A. B. ‘A. has had in 
years, a man of wide interests and a 
great deal of influence. His friend- 
ship, your correspondent is told by 
Canadian bankers, will mean much 
for Canada in the near future. 

Frank L. Hilton, another member 
of the delegation, is vice-president 
of the Bank of Manhattan Company, 
one of the oldest and strongest of the 
American national banks. Mr. Hilton 
like Mr. Adams, as your correspond- 
ent knows from personal experience, 
has always been interested in Can- 
ada. As one of the most widely 
known bankers in the United States, 
he can do much for Canada in the 
future. 

Other members of the delegation 
such as Frances Sisson of the Guar- 
anty Trust Company, J. H. Puelicher, 
first vice-president of the associa- 
tion, who heads a bank in Milwaukec, 
and Fred I. Kent, of the Bankers 
Trust Company, are all men who 
have from time to time expressed 
publicly their admiration for the Do- 
minion and its progress. Their pres- 
ence in Canada as representatives of 
the American Bankers Association is 
therefore of the greatest importance 
to those who hope for closer rela- 
tions between the United States and 
Canada. 

But while no doubt, the Montreal 
visitors will receive most of the pub- 
licity during the next week or so in 
the Canadian financial press, the visit 
of the Investment Bankers Associa- 
tion executive to Toronto is no less 
significant, The vested interest of the 
American investor in Canada is great 
and is growing almost weekly. This 
visit of the investment bankers, it is 
believed here, will enable the repre- 
sentatives of the American investor 
to look over Canada at close hand. 


The Crop Damage is 
Official in Alberta 


From Our Own Correspondent 

CALGARY. — Alberta Parliament 
almost certain to pass authorization 
for wheat board. Opposition shows 
great weakness. Attorney-General 
Brownlee admits serious conditions 
existing over large portion of prov- 
ince. Crops in Edmonton district are 
decidedly bad and too late to recov- 
er. Other sections are no better 
than already reported. 
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MANITOBA CROP 
HOLDS OWN BUT 
LOSSES ELSEWHERE 


Comprehensive Review of 
the Situation By 
Miss Hind 


RAIN IS NEEDED 


Many Districts in Alberta and 
Saskatchewan Suffering— 
Big Total Yield But Not 

What Hoped For — 


BY E.'CORA HIND 

Commercial Editor,, Mantoba Free Press 

BRANDON.—The fourth crop re- 
port of Manitoba Free Press, which 
was personally compiled by the writ- 
er from the replies received from 
237 correspondents located all over 
the three prairie provinces, shows 
that. while Manitoba has held her 
own and her crops improved during 
the past twenty-one days, the re- 
verse is true over very large sections 
of North, Central Saskatchewan and 
Alberta. 

Taking Manitoba as a whole, there 
is an excellent supply of moisture, 
only eight out of seventy- 
heard from requiring more rain. 

In Saskatchewan out of one hun- 
dred and eleven points heard from 
thirty-eight have had no rain since 
July 3, thirty-four points report 
needing rain very badly, forty-five 
points need rain to fill the crop, 
nineteen points report sufficient 
rain for the present and only nine 
points report plenty of moisture. 

In Alberta from the forty-seven 
points heard from out of the sixty 
queried, twelve have had no rain 

(Continued on page 16) 


seven points |addresses to contain funds. 


Think of This “Negro Lady” 


Ea 


Annugt 


Who Made Forty Millions 


Canadians are being continually 


wells or gold mines in foreign lands. 


tomepted to their money into oil 


of Texas are oohak 


field 


The country is being flooded with sob eekconion literature, while some of 
the promoters are coming up with the evident idea of taking the pickings 


with their own hands. 


On King Street, Toronto, recently an imposing 


office was opened to sell leasehold shares—positively "not stock—in Dominion 
Texas Oil, with the aid of mahogany, plate glass, gold leaf and language. 
The following report of the experience of a “prospective investor’ should 
hel» to keep Canadian dollars at home,—Editor. 


Mail Order Letters 
Being Plundered 


From Our Own Correspondent 

LONDON.—A local post office of- 
ficial discussing with FINANCIAL 
POST the large amount of missing 
money that is reported regularly in 
London district stated that the 
amount has been averaging $1,200 
monthly for some time past He add- 
ed the interesting information that 
the great majority of the missing 
money is taken from envelopes ad- 
dressed to mail order houses. While 
a certain number of registered letters 
are tampered with he said the bulk 
of the money is taken. fron letters 
which are almost certain, from their 
It is 
practically impossible to: trace the 
thefts he said. A> particular fact 
frequently noticed is that only a por- 
tion of the money put in a letter will 
be taken and the rest sent on. Rob- 
bery of parcels containing merchan- 
dise has been growing until now it is 
a serious matter. 


With large supplies of coal at Can- 
adian points Canada Steamships is re- 
ported to be maintaining full schedules 
on the upper lakes while some American 
lines are being forced to cancel sailings 
because of fuel shortage. 


A Call Money Market for Canada 


BROKERS HERE 
BRING MONEY . 
FROM STATES 


Say This Necessitated Be- 
cause Lack Of Call 
Funds 


United States money is coming 
over into Canada at the present time 
in larger quantities than usual, to be 
utilized by stock brokers on the Can- 
adian stock exchanges. 

This money is borrowed by stock 
brokers primarily because they are 
unable to get what they want from 
Canadian banks; partly, also, be- 
cause they can secure this accommo- 
dation at about 5% per cent., or 1 per 
cent, less than the Canadian banks 
charge to stock brokers, 

It is not of course, “call” money, for 
under conditions existing in Canada 
today—as in the past—there is prac- 
tically no money loaned on strictly 
“call” conditions. 

This United States money comes 
from banks and trust companies 
chiefly, from New York city, and 
from large and small centres in the 
New England states, and is lent on 
such collateral securities as Montreal 
Power and Laurentide, for three or 
six months, or one year; regular 
“time” money. , 

It is obvious, however, that when 
business activity improves and_ in- 
dustry in the United States has 
urgent need of this money it will not 
be available for Canadian brokers. 

It is, thus, a rather uncertain 
source of supply, and one on which 
Canadian stock -exchanges_ should 
hardly be dependent for their daily 
needs, 

On the other hand, Canadian banks 
have tens of millions of dollars reg- 
ularly loaned on “call” money terms 
in New York and a few other centres. 
The last monthly returns of the 
chartered banks of Canada showed 
an aggregate of 186,500,00 as “call 
loans outside of Canada.” Of this 
total a single bank had $115,000,000, 
and a second $33,000,000, and a 
third $20,300,000. In the face of 
these large sums lent for stock ex- 
change purposes outside of Canada, 
Canadian brokers declare they are 
unable to secure anything like what 
they require for stock exchange pur- 
poses inside Canada. Some of them, 
—not all of them by any means— 
consider this condition as an indict- 
ment of the Canadian banks. 

Many, on the other hand, realize 
the difficult position in which the 
banks are placed. This was referred 
to in last week’s article; perhaps the 
matter can be covered in greater de- 
tail. The bank in Canada makes an 

(Continued on page 8) 


‘FINANCIAL POST, 


CANADA’S NEW 
YORK BANKERS . 
ON CALL MONEY 


American View Is That 
Countries One Finan- 
cial Entity 


From Our Own Correspondent 
NEW YORK.—Canadian ‘bankers 
here do not think it would be possible 
for Canada to have a call money 
market of her own, in the sense that 
such a market exists in New York 
City. Their principal reason for be- 


lieving this is the market for se- 


curities in Canada is so small and re- 
stricted that it is not possible for the 
Canadian banks to find employment 
for large bodies of surplus funds in 
Canada as easily as they can in the 
New York call market. Trading on 
the New York Stock Exchange is so 
much heavier than the total trading 
in Montreal and Toronto, that almost 
at any time a ready market can be 
found for funds which the Canadian 
Banks have occasion to regard as 
secondary reserves. For while mil- 
lion share days are not at all, uncom- 
mon on the New York exchange, 
as THE FINANCIAL POST pointed 
out last week, the limit for the Mont- 
real Exchange is about 30,000 shares 
per day. 

As one well-known Canadian bank- 
er pointed out to THE FINANCIAL 
POST, New York is and will probably 
continue to be for some time to come 
the money market for America if not 
of the world. And although there is 
much to be said for the Canadian 
broker who feels that he is being dis- 
criminated against by the Canadian 
bank in favor of the New York brok- 
er, this single fact according to this 
banker will continue to make it im- 
possible for either Montreal or Tor- 
onto to establish a call money market 
of its own. Conditions are such that 
the position of New York as_ the 
money center of the country is so 
strong that a relatively weak com- 
peting market such as Montreal or 
Toronto could not hope to compete. 


One Financial Entity 
As another Canadian pointed out 
in commenting upon the article in 
this connection which appeared in 
“Canada and 
the United States may be regarded as 
separate political entities and to a 
great extent separate economic units, 
but so far as money is concerned 
they are vitrually one, There was a 
time, before the Canadian dollar 
came so close to par, when the ex- 
change rate separated the North 
American money market into two 
parts. But that time seems to have 
passed. Funds are now almost as 

(Continued on page 4) 


In huge gold letters “The Dominion 


Texas Oil Co.” is painted across the}: 


big polished plate glass window. Be- 
low this there is a map with ribbons 
trailing from it marking the loca- 
tions of various “Big Gushers.” To 
the left of the map there is a pla- 
card proclaiming—“We are not sel- 
ling stock. Come in and talk over 
our wonderful proposition.” Inside 
the walls are hung with large photo- 
graphs of various oil wells that have 
yielded fabulous quantities of “Liquid 
Gold.” 

A few minutes conversation with 
Frank A Summers led me to wonder 
why the oppertunities of making such 
vast fortunes were allowed to pass by 
unheeded by so many astute business 
men. 

“We are not selling stock though,” 
Mr. Summers assured me. 

“Then what is the purpose of all 
this advertising,” I asked indicating 
the deckings of the office. 

He waved his hand as if to put the 
question aside. “We have a lease 
on 6,157 acres of oil land. We have 
one well down 2,800 feet.” 

He then produced the “well log”— 
an imposing looking sheet stating 
various rocks encountered at differ- 
ent levels. He talked of more for- 
tunes that had been made in oil fields 
of a “negro lady” who sold her hun- 
dred acres of oil lands for $40,000,- 
000. 

Then he came to the point “What 
we offer you is ‘an actual share in 
the tease-hold at $10 a unit. Not 
stock, but a share in the lease-hold. 
We get nothing for our labors but 
40 per cent of the net profits. The 
unit holders get 60 per cent., so you 
see we must be going to make money 
on it.” 

Then he showed on a slip of paper 
how “we” could not make less than 
250 per cent. on our investment. As 
a matter of fact he started by show- 
ing how the unit holders’ profits 
should be 1,008 per cent.” 

“Now supposing you take 25 units. 
You can pay me so much down and 
so much monthly. In this way you 
can secure the units at ten dollars 
and they won’t stay there long.” 

-I didn’t take any. 


MOTOR BUSSES TAKE 
FREIGHT TRAFFIC 


Are Accepting Business At 
Lower Rate that Schedules 
of the Companies 


: From Our Own Correspondent 

LONDON.—The Canadian National 
and Dominion Express Companies 
are beginning to feel the effects of 
the competition from motor bus car- 
riers all through this district. It was 
stated to THE FINANCIAL POST 
that in some sections the motor buss- 
es are accepting merchandise at a 
rate 15 per cent. lower than the reg- 
ular express schedules and that they 
are saving many of the merchants in 
the rural districts at least a day in 
getting delivery. One result of this 
it is stated is to hit the mail order 
houses in Toronto and merchants are 
seeing a chance to fight them as 
never before, taking advantage of 
both the lower transportation rates 
and the quicker delivery. Motor bus 
lines are now in daily operation be- 
tween London and Toronto and in- 
termediate points, London. and Chat- 
ham, London and Goderich and Lon- 
don and Stratford. Most of the buss- 
es carry both freight and- passengers 
and the business is growing so rap- 
idly that more busses will probably 
be put on shortly. 


Miners in Alberta 
Threaten Properties 


From Our Own Correspondent 
CALGARY.—Mine operators de- 
sire to undertake operating but are 
threatened destruction by miners if 
they do. Coal situation becoming 
alarming. 


The offices of vice-president of the 
Canada Permanent Mortgage Corpora- 
tion, rendered vacant by the death of the 
late R. S, Hudson, a been filled by the 
appointment of E. R. C. Clarkson to that 
position, it was announced yesterday, 
while the vacancy on the board has been 
filled by the appointment thereto of 
William Stone, president of Rolph, Clark, 
Stone, Limited. 
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COST OF SERVICE 


ABIG FACTOR — 
RAILS PROBLEM 


oii] Where Government Owner- 
ship Has Failed In 
Other Countries 


POLITICAL DANGERS 


Proper Safeguards Not Taken 
in the Act Under Which 
It is Proposed To Make 
Appointments 


Special Correspondence 

OTTAWA.— The new government 
railway directors, it has. been official- 
ly given out, will operate under the 
Canadian National Railway Act of 
1919, Here is their tenure as pre- 
scribed in Section 2:— 

“The directors shall hold office 
from one annual meeting to another 
er until their successors are appoint- 
ed, unless removed by the Governor in 
Council for cause.” 

Under authority so comprehensive, — 
the Minister of Railways could change 
his board at will, No member of such 
a board could possibly feel that his 
position neéd last a week after his 
acts had failed to commend the ap- 
proval of his political superiors. It 
is not suggested that this power 
would be arbitrarily exercised nor - 
that political consideration would 
dominate the administration of the 
road. But all will be easily possible. 
The reins are held by the politicial 
head of the Department of Railways. 

Too Much to Hope For 

The question naturally suggested 
by the experiment which is about to 
begin is this: Will Canada succeed in 
doing what no other country has 
don¢é? The facts in that regard have 
been very recently set forth in a re- 


port by a Commission to the Ameri- ~ 


can Congress, after a long and 
thorough investigation. This c 

sion, it should be observed, was 
charged with the duty of inquiring 
into the relations of Ping tages 
agriculture and was in large | 

controlled by the “farm Bb 
Washington, which is anda ye sym- 
pathetic toward public ownelebipa 
With ample information in hand; 
however, the report contained the fol-- 
lowing significant.clause:— 

“That a com son of the operation 
of the rail s during the period of 
federal control * and under compe 
management in the post-war period af- — 
fords no conclusive basis as to the rela-: 
tive efficiency of government and priv- 
ate operation. The conditions existing _ 
in both periods have been too abnormal 
to permit of'sound comparison or accur- 
ate measurement of the relative effic-. 
iency in either. An examination of the 
operation of government-owned rail- 
roads in foreign countries both before 
and after the war, however, does 
some basis for an estimate as to the 
‘relative efficienc with which private 
management in this country and govern- 
ment in foreign countries have with- 
stood and surmounted the difficulties 
attendant upon the dislocation and the 
abnormal conditions which followed the 
war period. It may be said that measur- 
ed by the relative performance and cost 
of service, private management in this 
country is more efficient at less cost 
than foreign governmental manage- 
ment.” 

The factor of cost is paramount. If 

(Continued on page 9) 
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A Century Of Banking 


LL of this Bank’s service, all 

of its knowledge attained in- 

over a century of banking, are 

dedicated to the interests of all of 
Canada. 


Beanches in all Important Centres in Canada 
Savings Departments in all Branches 


Bank of Montreal 


cal a: AW 
i WAAR Established Over 100 Years 
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aME Bank CANADA 


REMITTANCES BY MAIL 


The safest way to send money by mail is to buy 
a Home Bank Money Order. It affords perfect 
security and provides a receipt for the amount. 


(16) 
Branches and Connection throughout Canada 


TheBank of Nova Scotia 


Established 1832 
Capital ...... eke Aew RCO AS Jejuuwiabate sodeele 


9,700,000 
chemise ae 
Total Assets 


000,000 


H. A. Richardson, General Manager. 
Branches at all the principal centres throughout Cansds in 
fountiland, Cubs, Perte Rico, Dominican Republic, Jamaica, and 
United States at— F 

Beston Chicage New Yerk 


anim, laad, Branch, 
55 Ie Breed Siete EC 2. 


Collections made at lowest rates and returns remitted. Aecounts of firms. 
Seerans. a? etethaeh, corvtal co toon etl tae 


Correspondence Solicited. 


Foreign Banking Service at 
“the Pulse of the West” 
The Union Bank of Canada established a branch of its Foreign 
Department at Head Office, Winnipeg, because of this city’s position 
as the great commercial centre for Kast and West. 
This location and private wire connections between branches in New 


York, Montreal, Toronto, Winnipeg, and connections with Vancouver, 
enable us to keep closely in touch with conditions in Canada and 
abroad. 


Through continual operations in the exchange markets of Canada, 


the United States, Great Britain, and world centres, we are able at 
all times to handle international exchange at closest possible rates. 


Union Bank of Canada. 


BENEFITS TO MEN 


WELL RECEIVED 


Company Has Passed Un- 
settled Period Without 
Trouble 


HOW SCHEMES WORK 


Interesting Details of Three 
Years’ Workings of Pension, 
Co-operative Savings and 
Insurance Ideas 


The plan of industrial relationships 
of the Imperial Oil Co,, has been in 
operation for a little over three 
years. In January, 1919, THE FIN- 
ANCIAL POST outlined the plan 
that was then being introduced in 
the Sarnia plant. Since then the plan 
has been carried out not only in Sar- 
nia but also in all of the other 
plants, It was greeted with favor by 
the workers and has proved success- 
ful in each case. Its usefulness has 
been clearly demonstrated in that 
during those years the company has 
had no labor trouble of any sort. 

Probably the feature of the plan 
which has done most to avert troubles 
and keep the men satisfied is their 
system of representative councils. 
These are composed of an equal num- 
ber of workers and officials such as 
foremen, managers, etc. The worker 
members are elected by their fellows 
by a secret ballot, so that all the 
employees have a voice in the run- 
ning of their affairs. 

The company officials have always 
taken a broadminded and sympathet- 
ic attitude in arranging the affairs 
of their men and they claim that they 
have always been well rewarded. 

‘The Co-Operative Trust 

The Co-Operative Investment Trust 
is for the creation within the organi- 
zation of a body of shareholders em- 
bracing to all those who contribute to 
the conduct and operation of the 
business, 

It is also to encourage thrift and 
extend the actual conditions of, part- 
nership within the industry. That is 
the company’s definition of the pur- 
poses of the trust. The employees 
have been found to very generally 
participate in it, Some of them have 
already accumulated sums which are 
pleasingly large. 

Any employee who has been with 
the company for twelve months or 
more may deposit in the trust up to 
twenty-five per cent, of his salary. 
The company, concurrently, deposits 
to his tredit @ sum‘equal to fifty per- 
cent of what he deposits. After five 
years the deposits are withdrawn 
from the trust and the employee re- 
ceives stock in the company equal to 
the total of the deposits with accrued 
interest. 

The fund has been found to stimu- 
late employee’s interest in the com- 
pany and prevents him from spend- 
ing his money when he should be lay- 
ing aside for the future. Some day 
these men will realize very nice sums 
through this fund when they really 
need it, 

Sick Benefits 

In addition to the provisions of the 
Workmen’s Compensation Act, which 
apply only in the case of a man being 


| injured while doing his work, the 
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company provides sickness and disa- 
bility benefits. It pays half wages for 
a number of weeks worked out in ra- 
tio to term service. This arrangement 
has been found very useful and prac- 
tical in solving the always present 
problem of how to look after the 
family when the breadwinner is un- 
able to work. It is concise and easily 
arranged and usually proves ade- 
quate with the medical attention 
which the company gives all its em- 
ployees. 
Pensions Appreciated 

The pensioning scheme, too, has 
proved useful. All men who have 
reached the age of 65 and women the 
age of 55 and have been 20 years in 
the company’s service are retired on 
a regular allowance unless they them- 
selves desire to be kept on. When 
men are 55 years old and women 50 
years of age with thirty years of ser- 
vice they may retire if they wish 
to, or any man who has worked ten 
years for the Co, arid is shown to be 
permanently incapacitated may be 
retired and given a special allowance, 

The plan of regular allowances is 


this. For each year of _ active 
service an allowance of 2 _ per 


cent, of the average annual pay 


during the ten years immediately 
preceding retirement. No regular al- 
lowance can be less than $300 per 
annum or more than 75 per cent. of 
the average pay. For example a 
case recently occurred of a retired 


employee whose annual pay aver- 
aged $1,080 or $90 per month and who 


has been in the service 25 years re- 
ceived 50 per cent. of $90 or $45. 
Free Insurance 
The insurance provided by the 
company for all its employees who 


have worked for 12 months’ is free. 


It ranges from $500 to 2,000, In 1919 
thirty-two employees died and at an 


average of 41, of this number 14 car- 
ried no other insurance. The company 
funds find that by paying.the insur- 
ance in monthly instalments after 


the death of the employee it en- 
ables the family to adjust themselyes 


to new circumstances and furnishes 
@ much needed help at a very critical 
time, 

At Ioco, one of the company’s 
western plants, the company has 
put up‘a very nearly self-contained 
model town with 59 comfortable and 
artistic houses. They have electric 
light and water, a school and church 
services, there is a recreation and 
community houses and a store which 
is almost completed. 


Mr. Sinclair. chairman of Annuities 
and Benefits Committe, when stating 
why the company practises this plan, 
said: “The reason is a very simple, 
as well as a very fundamental one— 
the human betterment of our fellow 
workers.” The system, of course, has 
cost the company large sums of 
money but even when regarded in 
the cold light of dollars and cents, 
alone, it has more than justified it- 
self; it is “good business.” 


Use of Standardized Costs 
To Indicate Trends in Business 


Interchange of Ideas of Manufacturers Aids in Solving 
Problems—Great Benefits to Be Derived From 


A Centra 


1 Bureau 


By NOEL M. BASSIN, B.Se., C.E. 
Consulting Engineer and Accountant, New York and Toronto. 


Considerable thought is being 
given at the present time by econ- 
omists and by many business execu- 
tives in endeavours to arrive at a 
better understanding of economic 
laws and to obtain a knowledge 
which, in its application, will tend to 
lessen the severity of periods of in- 
dustrial depression. ° 

The fundamental economic law of 
supply and demand will always ap- 
ply under normal conditions, and 
over a long period of time these two 
factors will be more or less in bal- 
ance. The machinery of industry 


or proportionate figures would be in 
many respects of as great, or great- 
er, value for comparative purpose. 
While the individual manufacturer 
by adopting standardized methods 
would be in a position to gauge the 
trend of his own business, the know- 
ledge he would obtain from statistics 
issued periodically by a central 
bureau in connection with his spec- 
ific industry would be of further 
value to him in indicating the trends 
in the industry generally, and this 
knowledge would be of enormous ad- 


vantage to him in the management} j 


is such, however, that supply andjand development of his business. He 
demand will go from one extreme] would be able, for instance, to fol- 
to the other within a short period|low the trend not only of his own 
of time known as a business cycle,|]volume of sales, but the trend of 
and it is the desire of every sound]sales in his industry as a whole. By 
business man to be able to foresee/comparison, he could tell whether 
the trends within each cycle, par-|his sales were increasing or decreas- 
ticularly with respect to the indus-Jing at a greater or lesser rate than 
try or industries in which his in-}sales in the industry generally, and 
terests are centered. Although the|whether in consequence his own busi- 
economic factors which bring about}ness was maintaining a fair propor- 
any particular business cycle may be|tion of the total sales or whether 
only! partially: understood, there is}jit was advisable to take immediate 
no reason why manufacturers andjsteps to increase his turnover. 

business men generally should not} Similar valuable information 
be in a position to have a thorough|would be obtainable with regard to 
knowledge of the trend of business|the trends of collections or accounts 
within their own industry, and with] receivable, raw material purchases, 
that knowledge as a basis they will]inventory values, labor costs, over- 
then be in a much better position to|}head expenses and so on, and by us- 
follow a sound policy in the develop-jing the knowledge obtained in this 


ment of their business, 
Benefits of Prosperity 

The prosperity of any individual 
concern within an industry is to a 
large extent dependent upon the 
prosperity of the industry as a 
whole, and the interchange of opin- 
ions and of experience among man- 
ufacturers,.as well as an access to 
statistical information relative to 
particular industries, is undoubtedly 
of great value to the individual 
manufacturer. Under existing con- 
ditions the uncertainty regarding 
future business is largely due to an 
extreme lack of specific and vital in- 
formation on the part of many man- 
ufacturers. It is necessary to have 
a suitable common basis for the ex- 
change of intelligence and for the 
preparation of comparative sta- 
tistics, and it has already been 
found that the adoption of uniform 
systems of accounting and the 
standardization of manufacturing 
cost methods are productive of very 
valuable results. 

The standardization of costs is no 
new theory, but is an _ established 
business administration. One of the 
most striking examples of the suc- 
cessful standardization of accounts 
is the classification prepared by the 
Interstate Commerce Commission for 
use by steam and electric railways 
in the United States and adopted as 
a basis for a similar classification in 
Canada. Standardized accounts have 
been used ahd are finding increasing 
favor at the present time in various 
industries, as well as in the adminis- 
tration of public, utilities and the 
larger manufacturing, corporations. 

Elasticity in Accounting 

One useful feature, which would 
be available with properly standard- 
ized costs in an industry, is that of 
an elastic system of accounting, 
suitable to small and large manufac- 
turers alike. In the case of smaller 
manufacturers, only the main class- 
ification or primary accounts would 
need to be operated, while the larg- 
er manufacturers would require more 
detailed records involving a sub- 
division of the primary accounts. It 
would be an easy matter to increase 
or decrease the records kept in suit- 
able proportion to the size of the 


business and the cost and other in- 


formation desired. An apparent ob- 


jection that might naturally occur 
in the minds of some manufacturers 
to standardized cost methods, is that 
of submitting particulars regarding 
their! cost of doing business to a 


central bureau within the industry 


or for public consumption, and of 
the advantage this might give their 
competitors in the trade. This ob- 
jection, however, should be overcome 
by the fact that one manufacturer is 
in a position to know just as much 


and no more about a competitor’s 


business as the competitor knows 
about his, and, further, it is not 
necessary, in order to compile com- 
parative data within any = special 
trade, for all figures submitted by 
manufacturers to be in dollars and 


cents. Provided the basis of com- 
putation is standardized, percentage 


way the manufacturer would be able 
to take greater advantage of the 
periods of prosperity and avoid many 
of the pitfalls that beset his path in 
times of business depression. 


NO MALINGERING IF 
WORKERS CONTENT 


But Employers Complain That 
Conditions Wiorse In 1921 
Than Before 


Although, according to a state- 
ment of the Workmen’s Compensation 
Board of Ontario, during 1921, there 
were more complaints from employ- 
ers of malingering on the part of 
their employees than any previous 
year, certain companies claim that 
among their employees malingering 
materially decreased. It appears to 
be generally considered that the more 
nearly the compensation paid to the 
employee while he is unable to attend 
to his work, approximates to the 
amount earned while at work, the 
more malingering will occur. An of- 
ficial of one of the companies among 
whose employees the malingering has 
decreased expressed the following 
views on the subject: 

“The only way, that I can see, to 
prevent malingering is by getting 
men’s loyalty and keeping them con- 
tented. If a man is contented and loy- 
al to his employer, if he thinks he is 
getting a square deal in his job, he 
won’t want to ‘do’ his employer by, 
speaking in the vernacular, ‘swinging 
the lead.’ Most men are fairly honest 
and want to give a square deal if 
they think they are getting one. Of 
course, if they think they have a 
grievance or think they are not get- 
ting enough pay for the work they 
do then they will try to get what 
they consider their own back in any- 
way they can. There are, and pro- 
bably always will be, a few unscrupu- 
lous men in every community who 
will abuse the privileges they are 
given, but they are far in the min- 
ority.” 

“T am convinced that the only way 


to decrease malingering and other 
such expensive forms of labor trouble 
is by studying the men’s needs and 


trying to keep them happy.” 
ID 


A BROKER GOES BROKE 


Two Years Ago Allan Ryan was 
Worth $35,000,000 


NEW YORK.—Allan A. Ryan, 


broker and capitalist and son of 


Thomas Fortune Ryan has declared 
himself bankrupt, with liabilities of 
$32,435,477.28, of which $27,806,984,- 
74 is listed as secured and with free 
assets of $643,533. 

Two years ago last spring Allan 


Ryan believed himself to be worth 


about $35,000,000. His present plight 
is indicated by the statement he fil- 
ed with the court, which lists not only 
some of the largest banks and leading 
financiers as his creditors but many 


tradesmen who supplied the daily 
wants of his household. “Cash on 
hand” is reported as only $16. 
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German Farmers To for 1921-1922, was paid in the quarter 
ended March 31, and from now on 


ALLAN, ALLAN ~ TAYLOR HAVE ATTRACTED Give Grain To Poor cheap bread will be provided, but at 


no cost to the government outside of 
Barristers, Solicitors, Notaries BERLIN.—The Reichstag has de-|distribution. 
506-508 McCallum Hill Building F EW NEWCOMERS cided that farmers shall turn over to} Arguments for and against this bill 
Regina, Sask. aaeneanree the government in the next four|}were heated because of the strong 
Less Than Five Per Cent. of | months one quarter of the total wheat, |objection of the agricultural element. 


; oats and rye crops for distribution to|Only the threat of dissolving the 
tr ; immigrants Go To the poorer classes at one-third the|Reichstag and calling a new general 
CROSS, JONAH, HUGG Saskatchewan prevailing price. election brought the factions into an 
& FORBES This is not a government subsidy.jagreement. This is for only four 
rs ee A es cen RW. CONDITIONS A FACTOR The last of the direct subsidies,/months, after which there must come 
: Hugg, G. W. Forbes, otoconia amounting to 22,500,000,000 marks ’'new trouble over terms. 
Under Post-War Conditions 


Farming Has Not Been Very 


Profitable — Depreciated The Outlook for Fall and Winter 
Currency Also Factor 


WM. R. KINSMAN, B.A.,LL.B. 


Barrister & Solicitor. From Our Own Correspondent ta : s t 
10 Western Trust Bailéing, REGINA.—Saskatoon received only Conditions at the close of the first|nized that financial chaos cannot 


aS : half of 1922 indicate that business|continue indefinitely, that grandiose 

et eee sig Aca a ral Naat ae oe will expand moderately during the|schemes for financial rehabilitation, 
THE COLONIAL INVESTMENT & LOAN CO. lowest ratio of any year since 1905- autumn and winter months, in the}by which the European combatants]: 
Torente, Onterie. 1906, when statistics were first col-| Pio" of the National Bank of|had hoped to escape some part of 
“Heated vom. the: subnet The iod Commerce in New York. It is now/|the penalty of the crime of war, are 

are perlo@! one year since the definite beginning|all bound to fail, and that Europe 


W. S. Kennedy, LL.B., B.C.L., pero eciee sh suas cat od mA of recovery from the depression of|must save itself. Favorable ex- 


a va , ; ; 1920-21. Progress was slow  until|changes clearly reflect the efforts of 
Barrister & Solicitor sittn gecesi nae toutes ye g the close of 1921, but since the begin-|those countries, combatant or neut- 
_ Truro, Nova Scotia Ae eee OF tae om cs, oe “a ning of 1922 improvement has been|ral, which have faced the facts, Those 
Special attention given to business | 0801.4" Gasuatchewan veh th rapid. Money is cheap. The crop|countries which thus far have avoid- 
in the Maritime Provinces. dataa apecified: ie aia or - ses. outlook is excellent. With few ex-|ed the issue must meet it now. The 
Whe. Damion ee d 148.477 ‘im. ceptions, stocks of raw materials and| productive power of the Continent of 
migrants ‘in the same peri od 1™M-)>f manufactured products are not ae is certainly as high as or 
, ee Pe larger than necessary to bridge the|higher than a year ago. Even bank- 
VERSAILLES-VIDRICAIRE- oe ees of saree; {normal period between produetion|ruptey of governments could not 
‘ BOULAIS the fiscal years 1910-11, 1911-12, 9%4 consumption. Commodity prices|nullify this advantage, and deter- 
. ‘ ea as ; 
LIMITED 1912-13 and 1913-14. For these nay are rising. The movement at pre-|mination may avoid bankruptcy, 


Investment Bankers iods, the total Saskatchewan arrivals|*<1",°°°™® ‘© be Primarily one of 


A ~tadjustment between the different} TO MAKE EXPORT 
MONTREAL . QUEBEC OTTAWA || (#lso the percentage ratio to Domin-| oj, .<05 of commodities and .as long S 


ion immigrants admitted) was as fol- FROM PLANTS HERE 
Quebec Municipal. and lows: 1910-11, 40,763 or 18.1 per|°® ‘Se Upward tendency does not as- —_— 
, sume a speculative character, it is a 


Industrials a special . 16 ’ 
ndustr pecialty ee aus eee. - 13 per cent.; favorable factor. Except for strikes, Border Chamber of Commerce 
1913-14, 40,999 vt 108 per cent.;!there is little. idleness. Production| ©0-operating With Over- 
-14, - or 10.6 per cent. has expanded steadily since the be-| Seas Trade Commissioners 
ery Low Ebb ginning of the year, and as yet the re .. 
During and since the war immigra-|%8U@! mid-summer dullness has been Wrem Oue Own Correspondent. 
tion has shown a very low abby net little felt. WINDSOR.—F. Maclure Sclanders, 
ANGUS MACDONALD &CO. only in Saskatchewan, but in. the Qualifying Factors prec of the Border Chamber 
C.P.R BLDG. TORONTO |i/entire Dominion. ‘the following table} Any fair appraisement of the situ- di oer seep ene 20, fee 
Adel., 5268 illustrates just how the influx has|@tion must, however, take cognizance Se toad = rrscs cena ee oe 
been curtailed: of several groups of qualifying fact-| PO" business of manufacturers in the 
SPECIALIZING IN HIGH- || y eat ors. First and most important of| Bor4,0 Cities amounted to some $25,- 
GRADE SECURITIES eer mmigrants to Total Cana-|these is the position of domestic con- 000 during 1921, , 
Saskatchewan dian immigrants : : The directors are going fully into 
sumers. Many are cautious and dis- i 
a 144,789 posed to economize. Buying is not| Pe question of export business, and 
_ 48,537 likely to be stimulated by reports of are attemptirig to impress on Ameri- 
75,374 impending shortage of goods, or|°2™ manufacturers having _ branches 
e 79,074 |fears of hi gher prices, for except in Canada the necessity for conduct- 
Security of Funds 57,702 . P*| ing their export business from these 


tn th : 
ee 14,287 117,336 |;5 willing to wait, or to do without,| "ranches, rather than from the par- 
Firet rt sati ; . . - i 
juvenne-proteciog, free-helé To the depreciation of European|if prices show a tendency to soar. om co company, as many of 
Real Estate are placed by law currency has been attributed one of| Furthermore, large sections of the| o".°°,"O™_, 
in the highest class of invest- the principal causes for the curtail- lati t b tter |. It is being pointed out that, when 
ments. This Company lends on Nag area eet operas anne uy, no matter! inquiries as to exports are made b 
first mortgage not more than ment in immigration. Those whose how willing, if prices rise too rapid- . P ao y 
40% of the value of the mort- cash resources were limited found|ly, Although they have recovered Canadian trade commissioners over- 
gaged property. ; aes pug y seas to Canadian branches, and the 
: ital! Gals that their money when expressed in somewhat, wages and _ salari , 

We will accept y ; 5 : ge e§ @F€/branches are forced to forward the 

investment on the security of terms of the high-premium Canadian |lower than two years ago. Enfo 


m reed| : es 
eee eer geceens of currency, only represented a smalllunemployment left many workers in| mdvizies to the parent firms, the 


cecest and ane sepagannt of sum. As a consequence European|debt, or with depleted savings, not British importer often receives a re- 


principal. peoples have been looking to other|yet made L Grlhaes have Mast ply from an American concern, which 


Thi t tive form . 7 . inspires him to go elsewhere with hi 
of investment yields you 5% %. fields. hundreds of thousands in idleness eckanen. It is. this feature of the 


Write for particulars. Restrictive Measures for months and threaten to result in| situation which the chamber is im- 
Another influence which has ex-|idleness for other thousands if not : s+ 3 : 
. ; pressing, and it is expected that its 
CHARTERED TRUS erted undoubted influence in reduc-|speedily brought to an end, Farmers} activity will result in a great in- 
~aND EXECUTOR ing the number of immigrants, is the|@re usually conservative buyers and| crease in Border Cities export busi- 
46 King Street West. Toronto restrictive measures adopted by the although prices of farm products ness during the present year. 
Federal government, designed to pre-|have improved, prices of what farm- Sl the ad 
vent the entry of those classes which|¢rs must buy are still too high in LAB 
are likely to be a liability rather|relation to what they have to sell OR DIFFICULTIES 


than an asset to the country. to place them in a position to ex- AFFECTING OUTPUT 
Saskatchewan being a farming|Pand their purchases rapidly. Fur- manner a: : 
Business Founded 1795 province, the fact that post-war thermore, they are paying their Improvement in Business in 
years have not been particularly pro-|debts. There is — — . _ June go eb Less 
« fitable ones for the agrarian, is an-|Ppect a reasonable volume of fa : arke 
American Bank Note, other reason which a may reason- business at moderate prices, but eee 
ably surmise had its effect. The|there is no basis for expectation of From Our Own Correspondent. 
Company absence of big profits in the farm-|Such volume at high prices or of} WASHINGTON.—Labor difficulties 
ing industry made Saskatchewan|boom business at any price. are beginning to affect industrial out- 
Incorporated by Act of the P. that much less attractive to the in- Labor is Retarding put, according to reports to the De- 
liament of Canada tending settler, The second retarding factor 1s the|P@ttment of cee = ‘tadael re 
Engravers and Printers Decrease in Livestock labor situation. The United States ceived oo econ Fe ” ‘Ales a chat 
. {is in ‘the midst of widespread labor|MOVements Curing dune ee ee 
Bank Notes and Cheques Though there was a marked in- troubles. It is useless to deciaim improvements in business noted in 
Corporation Bonds crease in the number of livestock in : . +s earlier months, continued, but ad- 
against the spirit that has brought , 


Steck Certificates Saskatchewan during the year 1921,|4p:. cityati -4,|)Vances were not so great as in pre- 
Municipal Debentures the rapid decline of prices, as a this situation to pass. Each side 


: : . ceding months. Part of this was 
and Other Monetary Documen pared with the previous year, brought eee tie heniae, ena due to seasonal slackening, but 
Head Office and Works: Ottawa about a net decline in value of all} ,o¢ lightly sacrifice their earning|™°Fe especially to the effects of the 


farm animals amounting to $54,704,- : coal strike and the uncertainty of 

Branches: 491. The numerical increase at the take aaa ae sea yr gerd the railroad situation. The coal 

Montreal Toronto close of the provincial fiscal year, h h strike so tar has caused but little 
: property or thoughtlessly forego the}*.: : 

March 1, 1922, is placed at 602,278 hope of profits for a long period. disturbance to industry, due to heavy 

; a ; __|Phat section of the public which is|Stocks built up in the early months 

The price declines . which bring not directly concerned is an equal of the year. In recent weeks, some 

about this condition are particular- sufferer for these conflicts are cer- of the smaller industrial plants have 

INGS ized in the report of the provincial] 15i, to be felt in lessened productiv-| begun to experience a fuel shortage. 

secretary of statistics, just issued, ity and restricted distribution in If a satisfactory settlement of the 

as follows: present labor difficulties can be 


every line. n : ; 
Nos. Nos. Price Price “7 . The only settlements reached in the near future, there is 
E ted 1921 1920 1921 1920 | Which can be ultimately in the pub- beli that busiziess 
rec Horses . . . 1,179,889 948,280 #100 $160|Jic interests are fair settlements, and|°V°tY reason to believe tha 
: Cows... . 421,706 354,507 60 : 
Repaired ee 32,405 27,534 100 : even to increase in volume. 
Appraised pee? | eo ee. oe -~ |\failure to re-establish European eco- 
AiveS « « « . . : 
; : 5 i : uilibrum may continue to 
Others . . . 552,617 55|reaching settlements will tem ee ee ; ; : 
Sheep . . . 188,021 10 s poral |iimit our foreign trade in that di- 


. ° Swine . . . 482.776 821,900 24| ily delay expansion, but it will not . : iti 
For any purpose m ——=_ affect the fundamental causes which rection, but domestic ae ot 
C d Totala . . 9,068,518 2,756,160 for more than a year have been mak-|W¢!! 28 those in many other p 
any part of anada SS eee ing for better business the world, are favorable to further 
ee European Situation 
POO TRUCTION scape 
EEO ANY, LIMITED Further Cut in Crude and Gasoline] The third factor which seems SHIPBUILDING IN B. C. 
7 Looked For likely to limit business expansion in —_—_—_- 
Contractors and Engineers Gesdihentiaiand the United States is the European|Some Interesting Figures of Its Rise 
Wall Street is looking for further |Situation. Outwardly it remains and Fall 
cuts in crude oil and gasoline prices.|complicated. _ Enormous issues of —_ 
This accounts for the hesitancy in|Paper have further depreciated the} As showing the rise and fall of 
Se , the oil stocks. Oil men say the price|German mark. There have been|shipbuilding in British Columbia, the 
will be cut to a level that will force |4ssassinations and other evidences of|report of the Department of Labor, 
shrinkage in production. Crude valu-| Political unrest and Germany hasjmentions that that industry first as- 
® Wi 5 ed at close to $500,000,000 is now in|formally applied to the Reparations|sumed large proportions in the pro- 
Anglin ~ orcros storage, and the banks have frown-|Commission for a moratorium on re-jvince in the latter part of 1914. In 
ed on further cash advances to carry parations payments. Difficulties April, 1918, it was providing employ- 
more oil. A large percentage of|arising from depreciated currencies|ment for 9,980 men. In February, 
: present surplus must be converted | and disorganized public finances are|1919, the number had fallen to 8,656; 
Contracting Engineers into cash, and it is hoped that July,|bound to be a retarding influence,|in January, 1920, to 5,185; in Jan- 
_ August and September will witness}and may have a certain adverse ef-|uary, 1921, to 2,322, and there was 
and Builders a big reduction in oil in  storage.| fect on exports of grains and other|a gradual drop during last year, as 
Earnings, particularly profits of the | food a ie aoe eee other rawjold contracts _ Boyar and 
producing companies, will be smaller,|materials from the United States. |new ones were not forthcoming, un- 
MONTREAL TORONTO HALIFAX but a bad technical situation will be There is another side to the sit-|til in December last only 589 men 
. corrected, uation, however. It is at last recog-|were working in shipyards. 


SECURITY—THEN PROFIT 


expansion. 


(LIMITED) 


THE ROYAL BANK OF CANADA 


cit) Statement to the 
S47 Dominion Government (Condensed 


i 


June 30, 1922 


Capital Paid up .....++. decedodes seveacde coeccecceces$ 20,400,000.00 
Reserve Fund SOCORRO Eee eee eee EB eeeeeeeee 20,100,000.00 
Undivided Profits PPR RPE R EPR E EERE REE EEE EEE 905,044.98 
Notes in Circulation .........+.- Ccevcsccceeses cooecss 28,703,742.14 
DOROGD «osc ncinviscistecdas ecnccccedes Reeser sweeter 380,440,652.18 
Due to other Banks 

Bills Payable (Acceptances by 

Acceptances under Letters of Credi 


Cash on Hand and in Banks ..........0.sssee eoeeee$ 97,420,550.14 
Deposit in the Central Gold Reserves 1 
Government and Municipal Securities 

Rallway and other Bonds, Debentures and Stocks .... 

Call Loans im Camade .. ....ccccccccccnscccccsese eeoe 

Call Loans elsewhere than in Canada ........ bobse 


Loans and Discounts 
Liabilities of Customers under Letters of Credit as 

per contra »  5,393,59) 
Bank Premises a 11,478,415.65 
Real Estate other than Bank Premises - 1,059 88 
Mortgages on Real Estate sold by the Bank : 254,082.76 
Deposit with Dominion Government for Security of 

Note Ciroulation ocrccccoccccccoececcccvecsesucecs 1,014,386.68 


$468,585, 103.56 


695 BRANCHES IN CANADA, NEWFOUNDLAND, WEST INDIES, 
CENTRAL, and SOUTH AMERICA, also LONDON, NEW YORK 
and BARCELONA, 

Paris Auxillary—THE ROYAL BANK OF CANADA (France) 


The Weybum Secunty Bank 


Chartered by Act of the Dominion Parliament 
TWENTY-FIVE BRANCHES IN SASKATCHEWAN 
HEAD OFFICE - WEYBURN, SASK. 


DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos. 
Mergens, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, 
Sask.; M. A. Miller, Weyburn, Sask.; H. N. Morphy, Weyburn, 
Sask.; S. E. Oscarson, White Rock, S.D.; N. D. McKinnon, Wey- 
burn, Sask.; H. O. Powell, Gen. Mgr., Weyburn, Sask. 

A General Banking and Foreign Exchange Business Transacted. 


MANY business institutions are finding addition- 
al funds of value at the present time. 
The Sterling Bank is prepared to make 
sound commercial loans. 


THE STERLING BANK 


OF CANADA 


L.R. STEEL SERVICE CORPORATION LIMITED © | 


OF CANADA 


Investment Securities 


Branch Offices 


MANITOBA: Winnipeg, Brandon; ONTARIO: Port Arthur, Sault 
Ste. Marie, Sudbury, Haileybury, Oshawa, Hamilton, Kitchener, 
London, Brantford, Chatham, Stratford, St. Catharines, Windsor, 
Peterboro, Ottawa, West Foronto,.Owen Sound. UEBEC: Mont- 
real, Quebec, Sherbrooke, Three Rivers. NOVA TIA: Halifax. 
NEW BRUNSWICK: Fredericton, Moncton. 


Executive Offices 
Lincoln Bidg., Buffalo. N.Y. 
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The Emergency Helper 
Long Distance 


“Crack!” goes the machine part—right in the middle 
of harvest, when every hour counts. 


“Help!” shouts the farmer over the telephone, as he 
calls up the manufacturer’s service station and orders 
a@ new part. 


“Sure! You'll. get it this afternoon by Rural Mail,” 
the manufacturer replies. 


Can you beat it for service? 


Use Long Distance—the most direct line between de- 
mand and supply. Study how to apply it to your 
business, and save the most expensive thing in the 


wor!d—time. 
: FRANK KENNEDY, Manager 


Every Bell 2) is a Long 
Telephone a) Aen sy Distance Station 





THE FINANCIAL POST 


HOT ABOUT “FLAT WHEELS” 


PRESENT STRIKES 
COSTING WORKERS 
$5,000,000 DAILY 


‘American Working Men 
Losing That Much 
By Idling 


INCALCULABLE LOSSES 


Wages Themselves Only A 
Small Portibn of the Econ- 
omic Burden Being Born 
By Whole Country 


What do strikes cost? The Indus- 
trial Digest makes an attempt to ¢8- 
timate the loss to the nation which is 
occasioned by industrial warfare. 


A statisticlan of the National In- 
dustrial Conference Board has com- 
puted that American workingmen now 
on strike are losing something like 
$5,000,000 a day in wages. The loss to 
other workmen, not strikers, who 
have been thrown out of their jobs 
because of the strike, is probably just 
as large, but no data is at hand from 
which to compute it. 

About 1,250,000 men are now out 
on strike. Roughly, 80,000 of them 
are, textile workers who have been 
out since the early months of 1922; 
155,000 are anthracite coal miners 
who have been out since April 1; 
573,000 are bituminous. coal miners 
who have also been on strike since 
April 1; 400,000 are railway shop 
workers who have been out since July 
1; and the balance are an assorted 
lot of building trade workers, cloth- 
ing workers, etc. One is safe in as- 
suming at any time, year in ang year 
out, that about 20,000 workers in the 
clothing and garment trades are on 
strike. Sometimes they are boys’ 
pants makers, sometimes dress work- 
ers, sometimes cap makers, sometimes 
millinery workers, and sometimes an- 
other kind of needleworkers; but 
some of them are always out because 
of a quarrel with the employers. 

Assuming an eight-hour day, these 
1,250,000 strikers represent a loss of 
labor amounting to 10,000,000 man- 
hours every day. It would take 100 
men, working continuously for 300 
days a year, five years to offset a 
single day’s loss at this rate. 


Incalculable Losses 


This is only one side of the picture. 
On the other side are the loss in pro- 
duction to industry, and the loss in 
profits to employers. These cannot be 
computed. Figures on the loss of pro- 
duction due to the coal strikes and 
the textile strike, for instance, cannot 
accurately be found, for there is no 
way of telling how much would hav: 
been lost in these industries regard- 
less of the strike, because of seasonal 
shutdowns and lack of business. In 
the absence of reliable figures all we 
can say is that the losses are tre- 
mendous, as they undoubtedly are. 

Some idea of the, economic effect of 
the present textile strike may be 
gathered from the story of a smaller 
textile strike in the spring of 1920. 
A certain group of cotton mills in the 
Fall River District were closed for 
eighteen weeks by a strike. In addi- 
tion to the loss of production and 
wages, the manufacturers lost a body 
of skilled workmen which they had 
been building up for years, But the 
greatest loss was further removed 
from the mills. 

The commission house in New York 
that handles the production of this 
group of cotton mills employs a large 
group of salesmen. Each of these 
salesmen has a string of customers 
who regularly depend upon the com- 
pany to supply them with a certain 
class of material. To keep the sales 
organization together and the custo- 
mers contented the company had to 
go into the open market to buy the 
goods that their own mills usually 
produce. Because of the shortage, 
which was due largely to this very 
strike, they had to pay just two mil- 
lion dollars more for the goods than 
it would have cost them to produce 
the same material. Another two mil- 
lion wasted! 

The less tangible evil effects of 
strikes are no less extensive than the 
money losses. Strikes and the spirit 
that leads to them, produce bitter- 
ness between employer and worker, 
cause labor to be inefficient, and 
create worry and mental wear and 
tear throughout the industry. 

The worry incident to strikes af- 
fects great numbers of persons. A 
man whose business is to supply live 
chickens to the Kosher butcher shops 
of New York’s East Side said the 
other day that the railway shopmen’s 
strike was ruining his nerves. 

“Some of the railroads in the West 
have declared partial embargoes,” he 
said, “When I get down to the market 
,in the morning I’ll probably find that 
‘the price has gone up five cents a 
: pound because the dealers think the 
' shipper won’t be able to send them the 
: chickens they expect, It will be har 
! to sell chickens at the higher rate, 
and the market will come down. Then 
| there will be another strike rumor 

and she’ll shoot up again. Trying to 
) follow it and do business is driving 
me half crazy.” 

A Costly Little Strike 
A strike need not be in a fundamen- 
‘tal industry in order to be mae) 
Railroad, coal, steel and _ building 


realizing more than sufficient to retire 
all the outstanding bonds, and leave a 
large cash surplus. The company would 
still be in a position, with other exten- 
sive timber lands, to compete success- 
fully in the pulp and paper market. 
“Several plants are scattered, and con- 


ditions are not fully balanced. The ef-| that ot ae 
fect of this is to add somewhat to the would seem to indicate a future 


duction, but the low cost of|°f expansion and prosperity for the 
Satidek. oompenaukes: The company’s Quebec Street Railway and its sub- 
product is varied, and this is popularly | sidiaries throughout the city of Que- 
believed to be an advantage. It is verY| hee and distri ct, were given at the 


btful, however, if there is any per- . z 
pocsee advantage in a pulp and paper| Meeting of the directors of the com- 


mill spreading its efforts over several] pany last week. The president was 
an: resent time there is nu money ee 7 istic and in dealing with 
: ae» ' money! the erent questions before the 
ad n undwood production ; a 
pects wills ore storing a supply whicn | Board expressed his satisfaction with 
markets bid fair to absorb before long|the present outlook, being of the 
at a, oe the ee ee opinion that from now on the com- 
e demand for newsp . * 
paper is now strong enough to keep ett ia na Sena develop- 
this part of the mills working at capac- ceping wi e importance 
ity. On sulphite pulp and fibre papers, of Quebec city as a center of com- 
however, the markets are still heavy. mercial and industrial activity. 

“The prospects for the future are good. In speaking of the earnings of the 
Within twelve months the company company for the first six months of 
should be making average profits of Pee ik Gieah’ eine eediiaa’ Jeane 
$10 to $15 a ton on the annual saleable 30 Mr. Ro a nde te ie > & 
production of 123,000 tons. The man-|°™» ™F. é stated that they were 
agement of the company’s operations is| very satisfactory, indicating that the 
highly sonar and economy is ev-|comparative statement covering this 
erywhere in evidence. period showed the surplus earnings, 

” lant: ll i od condition, I 
ey the -kraft mill re East Angus, | @fter all fixed charges, to be slightly 
which is in need of renewals, and|over 12 per cent. in excess of the 
should have space Me expand by moving| surplus for the entire year of 1921, 
the present saw mill, and, notwithstanding the unfavorable 

3 lack of od recovery system] )..? ae ‘ 
is : "asabwotens wis evidenced by the| Climatic conditions during the months 
large expenditure for chemicals. There} of May and June, the surplus for 
epenere <e be a loss of several hundred| these months showed an increase of 
dollars daily on this item which makes more than 100 per cent. over the 


it imperative to give early considera- c : : 
tion to the question. Improvements to| Corresponding months in 1921, This 


the wood preparing room are advisable.| increase in the surplus is due to the 
It may be pointed out, however, that be-| adoption of methods of strictest 


cause of other advantages the cost of ss - 
producing kraft pulp is just as low as|©COnomy in connection with a more 
efficient service, 


for any other Canadian mill.” 
The Financial Position _ The statement shows gross earn- 
nent to the com- | 288 to June 30, 1922, at $1,346,018, 
Mr. Sweezy t on ERS > oe" | as compared with $1,359,514 for the 
pany’s financial position, pointing | .)... sponding period of @ year ago. 
out the importance of the fact — Operating expenses and fixed char- 
inventories are small as compare ges for the first six months this year 


with most other mills, and have been are $1,230,066, as com i . 
pared with $1, 
fully written down to present-day | 364 996° jeaving a net surplus of 


replacement costs. eae - $115,952, as compared with a net de- 
last balance sheet, as to Octo er “* | ficit of $5,481 for the same period in 
1921, the fixed assets are carried at 1921, showing an -improvement of 
a valuation of $13,118,617. He con- $121,484 for the first six-months of 
gry elh 1922, as compared with the same 
“A fair basis of valuation allowed by period of 1921 
the Federal Trade Commission of the . 
United States in 1917 showed pulp and 
paper mills set down as worth $50,000 
per daily ton capacity for finished paper 
product, or for chemical pulp. Bromp- 
ton company plants produce 360 tons 
‘ daily of the kind of pulp and paper that 
would come under this classification, be- 
sides fifty tons daily of groundwood that 


8,000 per aie 
Sonia be valued today at FN Of! NEW YORK.—Addition of a pop-. 


“The timber lands, both freehold and| ular priced six-cylinder motor car’ 


leasehold, are valued at $10,900,000. By to the line of Durant enterprises is 
i say, $40,000 per daily ton of 
Be eee a the 1917 valuation of|@2nounced by W. C. Durant. New 


the United States Federal Trade Com-}car to be known as the Flint will be 
minsion, the properties may be set up| ready for public inspection about 
as follows: September 15 and in production by 
Timberlands 1 oo «1 7. *14'400/000| January 1, 1923. rice will be $1,180. 
50 tons at $8,000 .. .. .. .. 400,000} Flint Motor Co., a subsidiary of 

$25,700,000 Durant Motors, Inc., will be capital- 
AS ieee ized at $5,000,000. Application for 


WELL LOC ATED Evidently the Hydro Service is Not 
Always Perfect 
SUPPLY OF WOOD) winpsor—not untu the Hyaro- 
Electric Railway discontinues running 
Lain . cars with “flat wheels” through the 
Two Million Cords am Close} town of Sandwich will the council of 
ximity to the that municipality take any definite 
Pro aah ! action to grant the railway permis- 
8 sion to build the spur line oe Sand- 
Wee. wich street to the Cadwell Sand and 
F INANCIAL POSITION Gravel Company’s dock, This, virtu- 
7 ed ally, was the decision of the town 
“Inventories Are Small—Total | councillors at a meeting held at Sand- 
Net Value of Properties {wich Town Hall, when a resolution 
Given Valuation of More was adopted, instructing the clerk to 
Than 25 Millions send a letter to the railway drawing 
a forceful attention to the condition of 
eo ates Correspondent the rolling stock which is now in use 
ane TREAL —The long-awaited | the. Sandwich route. 
engineer’s report on the plants of the 
Sempton Pulp & Paper Company, | UNEMPLOYMENT IS 
Limited, has now been placed in the EXPENSIVE WORK 
hands of the company’s shareholders. sans 
The report, signed by R. 0. Sweety: | Cost the Dominion Government 
se ‘pages of| Over One Million—One- 
covering some Half in Direct Relief 
pamphlet. : hr. Sweesy Sac are 
“In his covering letter, Mr. f his} The liabilities of the Federal Gov- 
brings out the salient points o able’ 2 d 1 
t. He says, in part: ment in regard to unemployment 
argumen . : way sennest~ relief during the last winter are es- 
j zines seueent ee woanininer the two timated approximately at $1,300,000. 
very excellent pulp and paper plants in|About half of this amount, as close- 
New Hampshire, they strengthened — ly as it can be approximated at pre- 
position very ee ales at yvhich | Sent, is on account of direct relief, 
“satan were Secured. and the remainder is the federal 
“Qne of the most striking features|share of the excess cost of public re- 
about the company ne = er lief works undertaken by the local 
rhe ranean off “aie forest lands, authorities during the winter. 
aids lie in proximity to the mills. Of} These figures are contained in a 
this quantity 1,500,000 cords are held in|/statement which has been given out 
fee simple, by a proronscmg yg a |by the Minister of Labor, Hon. Jas. 
land. in adtijosition for buying as and|Murdock. The Department of Labor 
when wanted all wood cut on settlers has not yet received, the statement 
lands, which. are eer, ea z “he says, all the accounts which may be 
cis River waters, or ich |expected from the vari ici- 
lway, n which | ©XPe ous munici 
wees treakt Tanien eee vobtainable palities, but the figures now given 
because of the double traffic provided/out are an approximate estimate of 
in shipments of both raw and finished/the total amount due. 
products. Because mest ee ee 
i Ipwood is on free » 1 
demand from the Uaited States, mills |GOOD OUTLOOK FOR 
vaiua es 
Pmaly. the cameasy could, if desired, QUEBEC RAILWAY 
sell 1,500,000 cords at $5 a cord, thus 
Expansion of Commercial and 
Industrial Activity Through- 
out Company’s District 


Some interesting facts and figures 


ANOTHER DURANT CAR 


Flint, a Six-Cylinder Model to Sell in 
Spates Wi! be in Production by 
January, 1923 


Pets taser fhaviee should be added th 
“To these figures shou e adde e|* 
net liquid aenaie of the Brompton com-| its charter has been made at Lans- 
pany, ae Groveton Mill and the Clafe-|ing, Mich. 
ont Mill, : . - 
There ‘is no reason to doubt the| ,c®t is named for city of Flint, 
company’s ability to earn from $1,250,-|Where principal plant will be located, 
000 to $1,750,000 yearly under normal| although for convenience in supply- 
conditions, which would give a hand-| ing eastern markets the car also will 


. ital- : : 
sone Sereeh on the company’s capi be turned out at Long Island City in 


“At the present time the working| Plant about to be vacated by Durant 
capital is considerably depleted by the| Motor Co. of New York, which will 
shrinkage in inventory values, but it] move into the former Willys Corp. 


may be observed that only about half 5 
nn wecking capital that was necessary plant at Elizabeth, purchased by Du- 


in 1920 should be ample with raw mater-|Trant recently at receiver’s sale. 
ials as they are to-day. , The new Durant product is a re-| 
The building up of a substantial | ¢inement of the so-called Chrysler 


liquid reserve should be the aim of the a z ‘ 
amuuay during the next couple of|¢@%, which was acquired when Willys 


years.” Corp. plant was purchased. 


SRO oe 


strikes, naturally, spread their disas- 
trous effect more widely than disturb- 
ances in trades which are less import- 
ant to industry in general; but even 
a walk-out of a few thousand printers 
can cut deeply into the economic life 
of the nation. 

It is estimated that more than 1,- 
500,000 workers suffered serious loss- 
es of wages for three months in the 
winter of 1919-20, because 2,000 New 
York printers all went on a vacation 
at the same time. The strike came in 
the fall, when the print shops of the 
city were preparing great quantities 
of mail order catalogues and other 
sales literature. The great New York 
mail order houses sell to eight to ten 
million customers scattered through- 
out the country and their sales de- 
pend entirely upon their catalogues. 
In addition to the regular mail order 
concerns, great numbers of jobbers 
and manufacturers in the metropoftis, 
especially those handling dry goods 
lines, depend on printed matter. for 
their sales, 

As a result of the walk-out of print- 
ers, millions of copies of these cat- 
logues were not printed at all, or 
were printed several months late. Ac- 
cording to Roger Babson, the whole 
manufacturing programs of hundreds 
of these firms were held up because 
they could not get out their catalog- 
ues, It is estimated that these firms 
employ more than 500,000 persons, 
and indirectly give work to 1,000,000 
others. Thus the strike of only a few 
thousand men in one industry affected 
1,500,000 in another line of produc- 


tion. And back of these 1,500,000 are’ 


still more men and women whose 
work and earnings suffered. 


CANADA’S NEW 
YORK BANKERS 
ON CALL MONEY 


(Continued from page 1) 

freely sent from one point in the 
United States to another point in 
Canada as they are between two 
points in either Canada or the United 
States. And this being the case it is 
inevitable that the surplus funds of 
both Canada and the United States 
should seek to find employment in 
New York, as the money center of the 
continent.” 

Then another banker pointed out 
that while from the point of view of 
the Canadian broker, as THE FIN- 
ANCIAL POST article intimated, it 
was a disadvantage to have the rate 
for call money fluctuate somewhat 
widely and an advantage to have it 
relatively steady .as it usually is in 


the case of the so-called Canadian 
call market, the banker viewpoint was 
somewhat different. A fluctuating 
rate were always at more or less 
adian banker in New York to make 
larger profits than he could if the 
rate were almost at more or less 
the same level, There are times, he 
pointed out when the Canadian bank- 
er here, happened to have considerable 
amounts of money to lend when rates 
are high. When this happened he 
makes excellent profits, 


The Exchange Factor 


The final argument used against 
the attempt to develop a purely Can- 
adian call money market was given 
your correspondent by a Canadian 
banker, who is noted here for his ab- 
ility as a foreign exchange operator. 

According to this banker, it will 
be impossible to establish a call 
money market in Canada, of the 
kind described in THE FINANCIAL 
POST until Canada succeeds in build- 
ing up a stronger position in the ex- 
change market. The heavy adverse 
trade balance Canada now has in the 
United States now operates to place 
her financially at the mercy of the 
New York money market. 


BREVITY IN SPEECH 


Port Arthur News-Chronicle ° 


It is evident from a recent deliver- 
ance by the Quebec City Board of Trade 
that it does not object to reforms of a 
practical character. The body has just 
informed its members that hereafter no 
speech at any general meeting is to ex- 
ceed three minutes. If the speech is 
important enough and the prospective 
orator can convince the audience that he 
cannot possibly convey sufficient en- 
lightenment in that brief, period of 
time, he may be allowed ten minutes 
for that purpose. The Quebec board 
must have suffered severely in the past 
when it felt constrained to adopt this 
method of curbing loquacity and thus to 
secure relief. 

Nevertheless, a similar step might be 
taken with advantage by other public 
bodies that waste a great deal of valu- 
able time making and listening to long 
speeches that seldom get anywhere in 
particular. Verbosity is the bane of 
most meetings in Canada, even the halls 
of Parliament do not escape the re- 
proach. So interminably long-winded 
are many of the orations inflicted on 
long suffering legislators and the pub- 
lic generally that any method to 
compel condensation and clarity 
should be welcomed with an even great- 
er acclaim than the close of a tedious 
harangue, The best and most power- 
ful contributors to a debate are those 
who know what they intend to suy, and 
say it as concisely a sthe English lan- 
guage will permit. But the most for- 
midable difficulty in the way is that 
of enforcement, Those who cannot be 
otherwise than tedious gladly suffer it 
in another in order to preserve their 
own right to bore their auditors. 


The East Kootenay Power 
Company is serving an 


important area. 


Its contracts include one 
with the Consolidated 
Mining and Smelting 
Company. 


Revenue from present 
contracts will show 
substantial earnings on 
Common Stock after 
payment of bond interest. 


Bonds ‘carry a bonus of 
common stock. 


NESBITT, THOMSON 
and Company, Limited 


OFFER 
Municipal 
and School 
Bonds 


CREDIT CANADA | 
LIMITED | 
Dominion Express Building 


INCREASE THE CAPACITY 
OF YOUR MERCHANT 


There are two kinds of business policies of the merchandising field to-day. 


The first believes the goods are sold when they have been sold to the merchant. Hav- 
ing bought the goods it is, up to him to sell them and to get rid of them the best way 


he can. 


‘ 


The other thinks of merchants in terms of their capacity to sell his goods to the ulti- 
mate consumer, and having sold them to keep them sold and keep them coming back 
for more. The. former very often finds new competitors coming into the field, and 


| 


taking away a great deal of the business he has come to expect should be his. 


The second approaches his merchant on a man-to-man basis. He encourages him to 


build. He shows him clearly and carefully what he is doing to help him create a 
market for the products he is distributing. Through the business newspapers the 


merchant reads, he shows him the turnover possibilities in his line. 


In fact, he shows 


him how to make more money for himself, and incidentally make more for the whole- 


saler or manufacturer, 


‘ 


The second and most successful type of business realizes that training does not stop 
when he has trained and sold his own selling force on the goods he is merchandising. 
He realizes that this is only a beginning, that the great force of retail merchants who 
finally dispose of his goods to the ultimate consumer must be trained, must have 
knowledge, must have information, so they in turn can prove and sell the ultimate 


consumer. 


| Agia) 


The one great way to reach the merchants who are selling your goods is through the 
MacLean Trade Newspapers,,which merchants are reading every day and every week 
of the business year. They are reading them for new ideas, methods, for merchan- 
dising plans, for schemes to make more money. Now as never before they are study- 
ing the market pages and price quotations of every issue. 
advantage of this avenue to better business are finding results far in advance of ' 


their expectations. 


Firms who are taking 


THEZMACLEAN PUBLISHING 
COMPANY, LIMITED 


TORONTO 


MONTREAL 


WINNIPEG 


VANCOUVER 


Publishers of the following specialized trade and technical newspapers 


Weekly 


} Druggists’ Weekly 
Hardware and Metal 
| Canadian Grocer 


Trade Newspapers 


Monthly 


Dry Goods Review 

Men’s Wear Review 

Sanitary Engineer (Semi-Monthly) 
Bookseller and Stationer 


Financial 


The Financial Post 





ey 


: SITUATION 


HAS UNSETTLING 
EFFECT ON MARKET 
Some Price Declines But 
Undertone Continues 
Firm 
PRICE ADJUSTMENTS 


The Cut in Oil Regarded As 


an Indication that Infla- 
tion Will Not be Allow- 
ed to Cut Prosperity 


The security markets, particularly 
as regards industrial and other more 


speculative stocks, have been unset- 
tled during the week. The realization 
of the more serious complexion of 
the labor situation as regards both 
the mines and the railroads had its 
effect and the general tendency in 
the movement was to lower levels al- 
though there was nothing like a wide 


movement to realize, The fact that 


there was no wide general break, 
under the circumstances of the strike 
news is regarded as an indication of 
a fundamentally sound position and it 
is felt that when the strike influence 


is removed there should be a_ fur- 
ther advance in keeping with the gen- 


eral business ‘conditions being experi- 
enced. 

American opinion holds that gov- 
ernment action is fully warranted in 
the refusal of the coal miners to re- 
turn to work under the wages in force 


at the time of the strike, and to sub- 


mit the question to an impartial com- 
mittee. The consent of the large ma- 
jority of operators to do this, shows 
up at once the weakness in the posi- 
tion of the former. 

The proposition to furnish protec- 
tion to those men who will return un- 
der the terms cannot have the support 
of the great majority. Despite predic- 
tions of labor leaders to the contrary, 
the beginning of the end is felt to be 
in sight. The railroad strike is better 
in that it is no worse. While some 
more men have independently left 
their jobs, there has been no author- 
ized strike in any further large sec-' 
tion of railroad workers. If the strike 
can be kept from spreading, the 
chances are that the present difficul- 
ties can be adjusted or, at least, men 

. found—in time—to take the place of 
those who have struck. Leaders of 
other unions are probably beginning 
to sense the fact, which the men ap- 


The “Soo” dividend controversy 
arose over the action of Minneapolis, 
St. Paul & Sault Ste. Marie in de- 
claring a common and a_ preferred 
dividend in March, 1922. Preferred 
stockholders claimed that company 
could not pay a common dividend 
until 7 per cent, had been paid upon 
the preferred; the company contend- 
ed it was paying the common divi- 
dend from earnings of a previous 
year, when the full preferred divi- 
dend had been paid. 

Continental Insurance Co. and Fid- 
elity-Phoenix Fire Insurance Co. as 
owners of preferred brought suit for 
injunction to stop payment of the 
cofmmon dividend. The court refus- 
ed to grant the injunction. 


Article XI of the articles of con- 


solidation reads as follows: 


That if and whenever any dividend 
shall be declared upon the capital stock 
of the consolidated corporation, hereby 
formed, out of the profits of its bus- 
iness, the holders of the preferred stock 
of such corporation shall be entitled to 
receive for and in respect of the calen- 
dar year within which such profits were 


made and for and in respect of each and 


every calendar year out of the profits of 
which any such dividend shall be de- 
clared, semi-annual dividends of not ex- 
ceeding 3%% each upon such preferred 
stock, before the holders of any shares 
ef common stock shall be entitled tc 
receive any dividends whatever for or 


in respect of the profits of such calen- 


dar year; but the rgi t of the holders of 


such preferred stock to such dividends 
shall not be cumulative. That is to say, 
if the aforesaid dividends of 7% upon 
the preferred stock shall not be actually 
declared by the directors as earned for 
and in respect of any calendar year, no 
right shall exist in favor of the holders 
thereof to have said dividends after- 


wards added to the dividend declared 


for or in respect of another calendar 
year. That, after the declaration of 
dividends as aforesaid, amounting to 7% 
in all of any calendar year, to the hold- 
ers of shares of preferred stock, then 
the directors of said consolidated cor- 
poration shall be at liberty, in their dis- 
cretion, to declare in favor of the hold- 
ers of Shares of its common stock, not 
exceeding two semi-annual dividends of 
8%% each, for and in respect of such 
calendar year; and that, after the hold- 
ers of such common stock shall have re- 
ceived dividends for and in respect of 
any calendar year, equal to 7% upon the 
shares held by them, respectively, then 


r uae 


ae: 


: ‘What Does Preferred MeanP 


all further dividends declared with res- 
— to such calendar year shall be div- 
ded equally and pro rata among all the 
shareholders of the said consolidated 
corporation, whether the stock held by 
them be common or preferred, 

The following statement appeared on 
each certificate of preferred stock: 

“This preferred stock is entitled to a 
preference of 7%, non-cumulative, in 
dividends declared in any calendar year 
before any dividends are paid upon the 
common stock of the said company and 
after dividends have been paid upon 
the common stock to a like amount of 
7% for any calendar year then both 
classes of stock shall partitipate with- 
out distinction or preference in any 
further dividends for such year.” 

In 1908, company declared a 7 per 
cent. preferred dividend out of earn- 
ings; in January, 1904, it declared a 
3% per cent. semi-annual dividend 
out of 1903 earnings, also a 2 per 
cent, semi-annual common dividend 
out of 1902, earnings. In August, 
1904, another 3% per cent. semi-an- 
nual preferred dividend was declar- 
ed out of 1903 earnings, and a 2 per 
cent. semi-annual common dividend 
out of 1908 earnings. Dividend pay- 


ments continued in this manner until 
1922, payments being made from sur- 


plus earnings of previous years. 
The contest arosé because the com- 
pany in March, 1922, declared a divi- 
dend of 2 per cent. on the common, at 
the same time declaring a dividend 


of but 2 per cent. on the preferred. 


This preferred was declared out of 
1919 earnings, out of the earnings of 
which year it will be remembered 7 
per cent. had already been paid on 
both classes of stock, and the 2 per 
cent. on the common was declared 


from accumulated surplus earnings 


of the years 1909 to 1919 inclusive, 


out of the earnings of all of which 
years, also, 7 per cent, had already 
been paid on each class of stock. . 
The preferred shareholders protect- 
ed this action under the clause print- 


ed on the stock certicifates, which re- 
quires that the preferred stock must 


first have received 7 per cent. (from 
some source) in any year before any 
dividends are paid on the common 
stock. 


STOCK MOVEMENTS OF THE WEEK 
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Article 11 of the Articles of Con- 


solidation requires that the earnings 
of any particular year be devoted up 
to 7 per cent, to the payment of divi- 
dends on the preferred stock before 
the earnings of that year are applied 
to any dividend on the common stock, 
without reference to the year in 
which the dividend may be actually 
declared. 

It is the conflict between the claus-| 
es printed on the certificate and Art- 
icle 11 which was the basis of the dis- 
pute. 

The court took the view that the 
clause printed on the stock certificate 
was intended to be merely an ab- 
breviation of Article 11, and decid- 
ed that where there is any conflict 
between the two clauses the provis- 
ions of Article 11 must prevail. 

Article 11, the court said, set forth 
the contract with the preferred stock- 
holders and it provides for keeping 
separate the surplus earnings of each 
year. When, as and if any divi- 
dends are declared out of such earn- 
ings, the preferred shall have 7 per 
cent. of the surplus earnings of each 
year, after this the common may 


have up to 7 per cent, of the profits 


earned in the same year, and any 
further dividends out of the remain- 
ing profit of that year shall be divid- 
ed equally among all shareholders, 
common and preferred, and these pro- 


visions govern without regard to the 


particular year in which the dividend 


may be declared. 

It should be noted that this case 
turns on the particular wording of 
the clauses controlling preferred stock 


dividends, and for that reason has no]. 


application to the more usual case 


whereby provisions of charter or 


otherwise the priority o1 non-cumu- 
lative preferred stock dividends de- 
pends on the year in which they are 
declared, not on the year in which 
they are earn : , 


MINING STOCK QUOTATIONS 
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Week Ending July 25 
High. Low. Close. Sales. 
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Kirkland Lake . . 


Thompson 
Trethewey 


ee West Dome . 4 


Five Live Ghosts 


That Haunt 


Every Man 
c 


1. PREMATURE DEATH 


2. TOTAL DISABILITY 


3. DEPENDENT OLD AGE 


4. LOSS OF SAVINGS 
5. UNEMPLOYMENT 


From early manhood up to the 
time he embarks on the great 
adventure, like vultures they ever 


encircle every man, 


Like wolves, they hunt in a 
and wait- 
ing for the unguarded moment 


pack, always watchin 


that is sure to come. 
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And Here is How 
The Commonwealth 


Protection 
Drives Them Away 


1. $10,000 Cash at Dea 
$20,000 Cash accidental Death 


You can guard and protect your- 
self against these foes that get 


ninety-five out of every hundred 


before they reach the age of 65, 
if you purchase the right kind of © 


an insurance policy in the Com- 
monwealth Life. 


If you want to know the whole story of what the Commonwealth is offering 
cou 


in the blank 


jpon—and 


E COMMONWEALTH 


we 


will send you full 


LIFE AND ACCIDENT INSURANCE COMPANY 


HEAD OFFICE, HAMILTON, 


CAN. 


Toronto: ERNEST MILES, 81 Victoria St., Main 1106. 


London: 
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Cc. DIXON REID, Dominion Savings Building, Phone 6730. 


Age Nearest Birthday ......cccccveceseseees 


Street Address 


4 3 86389 

30% 380 30 

2.32 2.25 2.25 
22 


MelIntyre . . 
Mining Corp. . . 
Moneta .. 
Newray ... . 
Nipissing .... 
Peterson Lak . 
Porcupine Crown. 
Porcupine V.N.T. 
Preston E. Dome 
Schumacher . . . 
Teck Hughes . 
Timiskaming . . 


Krist . 


‘ 


Wasapika.... 
West Tree... 
Wakenda .... 7% 
Wright Hargreave 2.75 
Castle Tretheway 22% 


11% 
9% 


ACCOUNTANT 


Seven years’ experience, mar- 
ried, 30 yore of age, at present 
, employed, looking for cha: 
Address Box 19, 
Post. 


Finance 


The chief feature of this issue will be a 42,000 word novel, 


“THE JADE GOD,” by Alan Sullivan 
Never before has a complete novel been published in one issue of a Canadian 
periodical. In fact, there are few magazines in United States which have 
ever done it. There will be ten full pages of this novel at the front, well il- 
lustrated, as well as a generous turnover at the back of the magazine. In 
book form this one novel would sell for $1.75. 
For Only 


$1.75 August Ist 3% 


Novel 
Other big fiction features in the August Ist issue include— 
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WINNIPEG RAILWAY 


The following are the gross and net 
earnings of the Winnipeg Electric Rail- 
way Company for the month of June. 
and for the six months ending June 


Illinois Traction, pref... .. .. .. 
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Ogilvie Flour com. .. .. .. .. «. 
Ottawa, L. H. & Power com... .. 
Pacific Burt com. .. .. .. .. 
Price Brothers .. .. .. «+ «+ «o- 
Porto Rico Railways com... .. .. 
Provincial Paper, com... .. .. . 
Quebec Railway .. ..... 
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Rogers, William, pref... .. .. .. 
Russell Motor, pref... .. .. .... 
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“CHEESE,” by Henry Holt, 
is the story of a business 
man who has spent his life 
manufacturing cheese — and 
made a big success of it, He 
suddenly gives way to.an im- 
pulse which his wife cannot 
curb and which leads him 
through many ventures, New 
York, Paris, Monte Carlo— 
in all of which he learns to 
“take a chance.” 


“THE PINK PAGODA” is 
from the pen of Isabel Eccle- 
stone McKay, that charming 
Canadian novelist who looks 
out on the world from her 
comfortable Vancouver home 
and who has achieved such a 
recent success with her book, 
“The Window Gazer.” 


TION” is a newspaper yarn 
by J. L. Rutledge. George 
Wilcox was a _ tradition 
around the old “Examiner” 
office and whenever cub re- 
porters came on the staff 
they were urged to write like 
Wilcox. But Wilcox met a 
dainty little bit of femininity 
from the stage and the criss- 
crossing of their lives, and 
the wrecking of his ambition, 
are woven into an extraordi- 
narily gripping tale. 


“PER AGREEMENT” is by 
Archie McKishnie and is a 
mystery story told in this 
Canadian writer’s best vein. 


“HOOKS AND EYES,” by 
Lloyd Roberts. Something is 


bound to happen when a 
bunch of New York chorus 
girls decide to venture into 
the Canadian wilds during 
the off-season (speaking the- 
atrically), in order to get 
into condition for the rigors 
of their winter performances. 


“THE TRYST OF THE 
WHITE LADY,” by L. M. 
Montgomery. This is a de- 
lightful little love story with 
a very unusual turn to it; 
a story which measures up 
to the high standard which 
you expect from the author 
of “Anne of Green Gables.” 


“OVINGTON’S BANK,” by 
Stanley J. Weyman. ‘This is 
the next to the concluding 
instalment of this most pop- 
ular serial. 
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Our 


Bond Department 


This Bank has a complete Bond Department 
always at the service of clients. Constantly 
in close touch with financial markets, this ser- 
vice is invaluable to anyone contemplating 


investment of large or small amounts. 


We deal in strongly protected securities, such 
as Government and Municipal Bonds. 
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THREE RIVERS, P. Q. 
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Hydraulic and Steam 
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Construction 


LIMITED 
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P. Lyall & Sons 
Construction 


Company, Limited 
Teronto - Montreal - Ottawa 


for future emergency and use. 


The Way to Save 


Every man or woman, whether earning a small weekly wage or 
enjoying a large income, should lay aside some portion regularly 


It is a duty you owe to yourself 


or to those dependent upon you. This Corporation makes a special 
feature of Savings Accounts, and welcomes the small depositor. 


CANADA PERMANENT 
Mortgage Corporation 


14-18 TORONTO STREET “ 


TORONTO 


We have been giving satisfactory service to savers since 1855 
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to Estates being administered by it 
PAID UP CAPITAL AND RESERVE ............0+++++ $1,212,728 


The Imperial Canadian Trust Co. 
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WINNIPEG RAILS 
ISSUE NOW BEFORE 
THE CITY COUNCIL 


Majority Report Looks For- 
ward to Public Owner- 
| ship 


PROPOSE LOWER FARES 


Company Willing to Make 
Concessions to Secure Ten 
Year Renewal—Loan to 

Company Not Favored 


From Our Own ‘Correspondent 

WINNIPEG.—The Winnipeg Elec- 
tric Railway franchise problem is 
now before the City Council, with the 
presentation of two reports from the 
special committee on street railway 
negotiations. The majority report 
signed by Mayor Fowler and _ two 
confreres for the present favors the 
statu quo and ultimately a vote of 
the ratepayers, looking forward how- 
ever to public ownership. The min- 
ority report suggests that the city 
finance the company up to an esti- 
mated amount of $2,500,000 or ex- 
tend the franchise for 10 years as 
requested by the company “for a 
consideration.” The aldermen are 
studying the proposals. 

A. W. McLimont, vice-president of 
the Winnipeg Electric Company, does 
not anticipate that the proposal that 
the city finance the company will be 
taken seriously. “The idea of the 
city lending large sums of money, be- 
coming the company’s bankers. and 
adding to the city’s financial burden 
is a novel one and presents difficulties 
that appear to be insurmountable, be- 
sides which the amount suggested 
would not be sufficient to meet our 
purpose as we have now to arrange 
our finances not only for the present 
but also for the future.” 

The conflict between members of 
the negotiations’ committee appears 
to preclude the possibility of the city 
council hurrying a decision. 


Lower Fares Proposed 

The majority report, after review- 
ing negotiations based upon the com- 
pany’s request for 10-year franchise 
extension, states that the company’s 
latest offer, (made, according to Mr. 
McLimont, on June 29, and not prev- 
iously made public) is for a new fares 
agreement. The\ company agrees to 
reduce fares August 1, 1922 and sub- 
sequently effect reductions, August 1, 
1928, 1924 and 1925 when a straight 
5-cent fare by ticket would be intro- 
duced to remain in effect until 1937 
though subject to revision in 1927 and 
1932. It refers to valuation of the 
traction utility which the company 
places at $11,609,925, plus joint use 
properties. 

Undeniably the majority report in- 
clines to public ownership of the pub- 
lic utility. The report argues that 
the question of taking over the street 
railway at the present time or in 1927 
should be decided by the people but 
adds that “it is inopportune from the 


| standpoint of the citizens that any 


plebiscite should be taken at the pres- 
ent, our reason for such opinion being 
that municipal ownership of traction 
utilities in various parts of this coun- 
try is in its infancy. That by the 
.time the franchise period falls in we 
will be possessed of definite and ac- 
curate information as to the success 
or failure of similar undertakings in 
cities of comparable size to Winnipeg 
or even larger (we have in mind .To- 
ronto, Seattle, Detroit and San Fran- 
cisco). The citizens of Winnipeg can- 
not but be assisted in arriving at. a 
proper decision either to renew the 
franchise or assume ownership when 
the time comes by the actual exper- 
ience of such cities.” 

The majority report presents a sug- 
gestion that the city undertake to 
finance the company insofar as neces- 
sary extensions of lines within the 
city are concerned. 

In brief the minority report pre- 
sents these suggestions:— 

1. Let stand until 1927. . 

2. Finance the company up to $2,- 
500,000. 

3. Finance the system within the 
city up to only $1,000,000. 

4, Extend the franchise to 1937 for 
a consideration on conditions to be ne- 
gotiated. 


Against Civic Financing 


Of these four alternatives the min- 
ority signers favor the ten year fran- 
chise based upon the new fare con- 
cessions of the company. The minor- 
ity report disapproves the idea of the 
city financing the company, consider- 
ing that it is “not within the normal 
municipal functions of a council to 
finance private undertakings even 
though they be in the operation of 
public utilities.’ In view of the 
city’s present financial position, and 
the necessity for considerable civic 
reconstruction the minority report 
argues that the city “cannot spare 
$2,500,000 . . this money should 
be brought into the city from outside 
at the expense of a private undertak- 
ing for circulation within the city.” 

The Winnipeg Electric Railway 
through the medium of its weekly 
“Public Service News” presents its 
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side of the question with a plea for rio 
unreasonable delays as follows:— 

The Winnipeg Electric Railway Com- 
pany has, on a number of occasions in 
the past few years, demonstrated that 
it has an abundant and confident faith 
in the future of Greater Winnipeg. At 
no time has this faith been higher than 
it is to-day. 

“We visualize a progressive and pros- 
perous city in which industry is en- 
couraged and rewarded. We feel that the 
old time co-operation spirit, which was 


| such a factor in the early development 


of Winnipeg will once again re-assert 
itself with resulting benefits all round. 

“It is in industrial expansion and de- 
velopment that the future of this city 
lies. New industries mean new people 
and new people require more homes 
and more utility services to supply their 
needs, As Winnipeg grows there will 
be: an ever increasing pressing demand 
for utility services—water, street light- 
ing, paving, sewers, schools, fire pro- 
tection and street railway service, 

“We believe that the present is the 
appropriate time to formulate A com- 
prehensive development and construc- 
tion plan for Winnipeg and an_ ener- 
getic start should be made looking to 
the provision of public services, not 
only to meet present immediate needs, 
but also to take care of the future. 
Any unreasonable delay will result in 
retarding the city’s growth and devel- 
opment. 


LOOKING FOR RICH 
FINDS IN TISDALE 


Rock Formation Similar to 
That on Hollinger and Mc- 
Intyre Properties 


Considerable interest is being paid 
to the work now being carried on at 
the property of Goldale Mines, Ltd., 
at the east end of Pearl Lake in Tis- 
dale Township. _ Prospective opera- 
tions indicate a continuation of the 
same rock formation which in Hol- 
linger and McIntyre has been’ so 
richly productive. As the result of 
a report nfade by C. H. Poiriet, min- 
ing engineer, New York, a shaft is 
now being sunk and development work 
is progressing on a large scale, this 
being financed by the Kerr Lake Min- 
ing Company, Ltd., which purchased 
a large block of treasury stock on the 
strength of reports by its engineers. 

Goldale Mines, Ltd., holds in all 
fifty mining claims in the Porcupine 
area, the majority of which are in 
Tisdale Township including a large 
acreage in the. Dome Mines area. The 
total holdings comprise 1,904 acres. 
an offering of stock is now being 
made by a syndicate comprised of To- 
ronto stock exchange brokers. It is 
stated that application will shortly be 
made to have the shares called on the 
unlisted department of the Toronto 
stock exchange. 


NEW ADVERTISING 
RULING ADOPTED 


Stock Exchange Decides to 
Charge Commission of 30 
Cents Per Share 


At a speciai meeting of the Mon- 
treal Stock Exchange the long-moot- 
ed advertising by-law was adopted, 
and several changes were made in 
commission rates, 

The new ruling having to do with 
advertising by stock exchange hous- 
es is in the form of an amendment to 
by-law 19 by the addition of the fol- 
lowing: 

“That no member of the exchange 
and no firm represented thereon shall 
publish any advertisement unless either 
it is in a general iorm as outlined in 
Section No. 18, or it has been submitted 
to the .governing committee and ap- 
proved by them.” 

With regard to the interpretation 
of Section 18, the committee offers 
the following explanatory note:. 

Chief among the changes in commis- 
sion rates is the decision to charge 
30 cents per share instead of % of one 
per cent. on the par value of stocks as 
hitherto has been the case. The new 
commission rates, it is understood, go 
into effect on August Ist. : 

“It is the opinion of the committee 
that at this time such advertisements 
as syndicate offerings of securities 
and circulars or a simple and direct 
offering of a particular security by a 
firm or individual or ordinary busi- 
ness cards come within this general 
description. In order to expedite 
the work of the committee, all other 
proposed advertisements must be 
submitted in duplicate, one copy to 
be retained by the committee for its 
files and the other to be returned 
with their decision.” 


TO MAKE NEW OIL 
PRODUCT IN CANADA 


Red Star Refineries Secures 
Rights for Manufacture of 
New Super Gas 


The Red Star Refineries at Montreal 
have secured the Canadian rights for 
the manufacture of a new product of 
oil to supplant gasoline. It is pre- 
pared from crude by a special pro- 
cess which is said to be considerably 
cheaper than the Burton process, now 
generally used in the preparation of 
gasoline. Tests have shown this 
product, which is known as Super-Gas, 
to give greater efficiency and an in- 
creased mileage of twenty-five per 
cent. 

The process was devised by Dr. A. 
S. Ramage and bears his name. It 
consists of the passing over iron ore, 
in a closed tube, vaporised oil mixed 
with steam. ‘ A yield of motor spirit, 
(with the use of gas oil) has develop- 
ed from 70% to 85% from the crude. 


A Message From 


“Risk is inseparable from civilized life, but though we eannot 
avoid risk, we can by a suitable organization of society place 
nearly the whole burden of risk on the shoulder of those who 


are able to bear it. 


Willingness to take risks is in the wage 


earner or salary earner a weakness, or, in great excess, a vice. 
The contrary of the vice cf gambling is the virtue of thrift, and 


the system of Life Insurance has given the thrifty man an oper. 
tunity of practising his virtue, compared to which the stoc 


ing, 


the small mortgage, and the savings bank are but clumsy and 


ineffective devices.” 


The Great-West Life issues Policies of Insurance at favorable 
rates, possessing exceptional investment advantages. Particulars 
will be sent to you upon request. 


THE GREAT-WEST 
LIFE ASSURANCE COMPANY 


Dept. ‘‘G” 


Head Office 


- Winnipeg 


Hamilton and Niagara District 
City, Farm and Suburban Properties 


Valuations Made 


Correspondence Solicited 


FRED HAMILTON, 4Sun Life Bldg., HAMILTON, ONT. 


Century Coal Company 


LIMITED 


Imperial Bank Bldg., 


Montreal, Que. 


TELEPHONE 
MAIN 7300 


INVEST YOUR SAVINGS 


In a 5144 DEBENTURE of 


544% 


The Great West Permanent 


Loan Company 


Interest 
Return 


Paid-up Capital 
Reserves 
Assets . 


Branches: 
Vancouver 
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ties to be divided? 
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Paid-up Capital - 


SS 


HEAD OFFICE, 
Toronto 
Victoria 


Manager, Ontario Branch 


SECURITY 
saeaes 
6,184,420.00 


EG 
Calgary Edmonton 
Edinburgh, Scotland 


Regina 


When You Are Among Those “‘Next of Kin” 


When a man dies without leaving a will, the members 
of his family find themselves in much confusion;—What 
is to be done about the business? How are these 


If that happens to you, or to any friend of yours, 
remember that the shortest cut out of the confusion, is a 
petition to the Court for the appointment of 


The Canada Permanent Trust Co. 


as administrator of the estate. A prompt settlement follows,—as 
equitable to all parties as the law permits. 
The fact remains, however, that no settlement of an unwilled 
. ean ever be satisfactory to everybody. Someone 
of thinking,—“I know Father would have planned th: 
The only way is to make your will, 


estate 
have a lifetime 
so differently.” 
as_your Executor 


The Canada Permanent Trust Co. . 


Your family is then assured smoothness of settlement, security in 
your estate, and that just division which only you can make. 


The Canada Permanent Trust Co, 
Toronto Street, Toronto 


$1,000,000 
A. E. HESSIN 


The remaining percentage is now 
under a course of treatment. It is in 
a vapor state and itis hoped that 
useful products will be developed from 
the residue. 

The cost of operation is small, as 
the gas taken off is used for fuel, to 
operate the furnace used in the pro- 
cess and the iron ore while originally 
of little cost, in no way deteriorates. 

The resultant product is of the 
gasoline family, and is practically free 
from carbon forming compounds. It 
can be used with any carburetor and 
in actual tests in operation of ordinary 
automobilists, shows conclusively an 
increase of 25 per cent. mileage with 
a similar increase of power. A re- 
markable feature claimed for Super- 
Gas is that what is commonly referred 
to as “knock” in automobile engines 
is almost entirely eliminated. 

The vapor as it escapes, is passed 
through the tube in which the steam 
is mixed. - This combination of steam 
and vaporized oil, in contact with the 
ore, with which the tubes are filled, 
at proper temperatures, causes a 
chemical reconstruction, so that the 
resultant product, coming out of the 


tubes contains a large percentage of 
Suner-Gas. : 

The actual cost of the product is 
small. While it is claimed that the 
percentage of recovery of Super-Gas, 
with the use of this process, from fuel 
oil, is from 65% to 85%, to be con- 
servative the company has taken 60% 
as a basis in arriving at costs. With 
a basic cost of fuel oil at three cents 
per gallon, a recovery of 60% in 
Super-Gas would make the raw ma- 
terial cost of five cents, to which 
should be added the cost of conversion, 
finishing and royalties, estimated 
liberally but not exceeding 2% cents 
per gallon, making the total cost for 
Super-Gas of 7% cents per gallon. 

While it is claimed that Super-Gas 
will command a much higher price 
than gasoline, even on the basis of 
the present price of gasoline, which 
is 14% cents at the refinery, Super- 
Gas will yield a net profit over gaso- 
line of $3.50 per barrel. The Barns- 
dall Corporation in Kansas City have 
had large units installed for the pro- 
duction of Super-Gas and has in ac- 
tual operation a 6500-barrel a day 
plant. 





An Opportunity 
This Company organiz- 
ed to develop, recently 
discovered coal areas in 
Newfoundland is offer- 
ing shares of the first 
issue to the public. For 
full particulars apply to 


The 


Little River Coal 


Mining Co., Limited 
Sydney - Nova Scotia 


Canadian Machinery and 
Manufacturing News 


A-wnational weekly newspaper 
serving the metal working field. 
Edited for shop and business 


executives, 


Markets, and Industrial News. 
Technical Information. 


Subscription price $4.00 per 
annum—5 ues. 


Canadian Machinery and 
Manufacturing News 


153 University Ave, 


Toronto Canada 


MERCURY MILLS 
LIMITED 


644% Bonds 
to Yield 654% 
Circular upon request 


MacKay & MacKay 


C.P.R. BUILDING TORONTO 


Automobiles 


ROLL)- 


Sales Representatives for 
Toronto District 


FESE. Goodechan' Co. 


97-105 Richmond Street West 


Ad. 6720 


Toronto 


THE eee ee coos PRESS | 
The Leading ewspaper 
for the Northern Half of 


DEVOTES GREAT ATTEN- 
TION TO CANADIAN 
AFFAIRS 
30 Union Street, Aberdeen 


—_—_—_—_——— 


Union Trust Company 
Limited 
TRUSTEES, EXECUTORS 


4% Interest on Deposits 
Winnipeg TORONTO London, Eng. 


i 


Dominion 
Combing Mills 
Limited 


8% 


Cumulative redeem- 
able preferred stock 
with a bonus of 50% 
common, 


Basic Industry which 
is of vital interest to 
ey. citizen of Can- 
ada. 


NEW ISSUE 


For particulars write 


Dominion Development 
Corporation Limited 
805-813 C. P. R. Bidg., 
TORONTO 

134-135 Jackson Bldg. 
| OTTAWA 


MONTREAL — 
1004 Transportation Bidg., 


Av MLS Pe Re a 


ONTARIO STEEL 
LOST ON EXCHANGE 
AND INVENTORIES 


Result Was A Deficit For 
Year On Common 
Stock Basis 


SURPLUS REDUCED 


After. Paying Dividends and 
Providing Reserves and 


Sinking Fund Balance of 
Over $400,000 


From Our Own Correspondent. 
MONTREAL.—Profits of the On- 
tario Steel Products Company for the 


year ending June 30th after deprecia- 


tion, were at a considerable falling 


off from preceding periods, being 
$81,282. as against $193,446 in 1921, 
and $287,266 in 1920. After deduct- 
ing bond interest and preferred divi- 
dends, there was a deficit of $1,440, 


as compared with net earnings for 


1921 of $109,614, and for 1920 of 
$187,474. Deduction of common divi- 
dends, $37,500; sinking fund, $17,778; 
inventory reserve, $50,000; and ad- 
ditional depreciation for the years 
1921 and 1919, $44,269, left a deficit 


at the account of $150,987, which re- 


duced profit and loss balance to $413,- 
100, as compared with $564,087 in 
1921, and $531,141 in 1920. 

In commenting upon this showing, 
the directors’ report says: 

“During the first half of the year 


sales continued to decline, and while the 


volume of business for the past six 
months showed a substantial increase, 
such business was done under keen com- 
petition at very much reduced prices. 
and in many cases at little or no profit. 

“Inventory depreciation, which had 
been fully provided for up to July 1 
1921, was more pronounced during the 


current year, involving us in larger 


: 

losses than had been anticipated or pro- 
vided for. the decline in New York ex- 
change being an unforeseen factor in 
this connection. manufacturing earnings 
for the current year were affected tc 
the extent of about $40,000 by losses of 
this description. 


“Inventories in the present statement 
have been priced at replacement value 


or lower, and it is not likely that anv 
further losses on present stocks will 
have to be absorbed. Your directors 
have. however, decided to transfer from 
surplus account $50,000 as an inventory 
reserve, which will be increased from 
time to time as conditions permit, but 
which will be available in future for 


unusual inventory losses in time of un- 


exnected or violent market fluctuation. 


“Directors call special attention to ad- 
ditional plant and machinery deprecia- 
tion deducted for last year. and this 
year, amounting to nearly $30,000 per 
annum more than appropriated during 
the past two years. Directors have au- 
thorized expenditure of approximately 
$60.000 during the coming year for in- 


stallation. of modern and. improved .ma- 


thods of manufacture. Partial opera- 
tions were resumed at the Central 
Spring Works at Oshawa in March last. 
and have been carried on since that 
time. Continuance of work at this plant 
will be governed by autumn and winter 
demand for motor cars. During the 


vear $19,500 par value of bonds have 
been purchased for sinking fund pur- 
poses.” 
Profit and Loss Account 

1922 1921 1920 
..$ 81,282 $193,446 $287,266 

30,222 31,332 32,292 
52,500 52,500 67,500 


Net earnings t$ 1,440 $109,614 $187,474 
Com. divid. .. 87,500 60,000 


..t$ 38,940 $ 49,614 $187,474 
Sink. fund. .. 17,778 16,668 15,708 
Invent. Res 


- -- 50,000 
Add dep., 1921-1919— 
44,269 


*Profit.. .. 
Bond int... .. 
Pref. divid.. .. 


Balance .. 


Surplus .. ..1$150,987 $32,946 $171,766 
Prev, surplus 664,087 631,141 359,875 


P. & L. bal’ce $413,100 $564,087 $531,141 
“Less depreciation; tDeficit in 1922. 


Working Capital 
1922 1921 

. ‘$806,136 $778,103 
199,751 164,605 


Current assets.. 
Current liabs... 


Net wkg. cap $606,385 $613,498 

The balance sheet shows compara- 
tively few changes for the year, ex- 
cept those of routine nature. Prop- 


erty accounts is up slightly at $2,192,- 


765, against $2,186,645; current as- 


sets, $806,136, against $778,103; bond 
debt off as referred to, being $484,500 
reserves up at $429,264, against $263,- 
418, and current liabilities $199,751 
against $161,605, 


LAKE SHORE MINES 


In the annual report to the share- 
holders of Lake Shore Mines, Limi- 
ted, President Harry Oakes points 
out that the production of the mine is 
now approaching the $2,000,000 mark 
with a_ reduction of probably not 
more than 20 per cent. of the ore in- 
dicated about six hundred foot level. 
He states that future plans include 
enlarging the shaft, sinking to the 
eight hundred foot level and the in- 
stallation of more air capacity in 
preparation of an increase in the 
milling capacity. 

Net profits of $51,723 for the year 
ending November 30th, 1921, are re- 
ported compared with $104,992.00 for 
the previous year, The Balance 
Sheet for the half year ending May 
31st, 1922, shows net profits of $169,- 


167.00, as compared with $30,486.00 
in the same period last year. 


Bullion production for the year 
amounted to $486,186, compared with 
$483,701 in the previous year. This 
was the largest item in the income of 
the mine, which amounts to $526,936. 
Expenses are given at $345,212, and 
the profit, before providing $130,000 
for exhaustion and Dominion taxes, 
amounts to $181,723, 


THE FINANCIAL POST 


WAX PAPER MERGER 
MAKES STOCK OFFER 


Waxed paper and its products will 
be principal manufactures of the new 
Appleford Company, Limited, which 
has been incorporated with a capital- 
ization of $1,500,000. The company 


‘|is a merger of the British American 


Wax Paper Company which has a 
plant in Toronto with the Appleford 
Counter Check Book Company which 
has a factory in Hamilton. 


The Appleford Counter Check 
Book Company grew from a company 
with a capitalization of $25,000 in 


1909 and sales of $23,000 in that year 


to a concern that last year sold $750,- 
000 of its products. The British Am- 
erican Wax Paper Company is a 
pioneer in that field in Canada. 

An offering of preferred stock in 


the new company—8 per cent, shares 


with a 20 per cent, bonus of common 


—is being made to finance the pur- 
chase of the two units in the merger 
and to provide working capital. No 
extensive expansion of plant or ma- 
chinery is planned at present. 


BETTER BUSINESS 


BUREAU PLANNED 
TO AID INVESTORS 


New York Organization To 
Work All Over 
Country 


NEW YORK.—Plans for a vast or- 
ganization to fight unscrupulous pro- 


moters of worthless stocks and sellers 
of other equally bad securities, who 
each year take many millions of dol- 
lars from small investors, have re- 
sulted in the formation of the Better 
Business Bureau of New York City, 


Inc. Many great financial and public 


organizations are represented in the 
bureau, which has at its head, in full 
charge of all the work which it will 
undertake, David F. Houston, former- 
ly Secretary of Agriculture. 


For months the organizers have 


been working on their plans, The im- 


mediate motive was the wholesale 
failure of bucket shops and the vast 
swindling of investors, American and 
foreign, in the last few months. They 
hope to accomplish, among other 
things, investigation of questionable 


financial operations and correction of | 9 


wrong practices. Offenders are to be 
exposed, and fullest aid will be given 
in prosecution. The bureau is al- 
ready functioning at officés just open- 
ed at 61 Broadway. 


Assisting Mr. Houstov are H, J. 


Kenner, former director of the Na- 


tional Vigilance Committee, a staff 
of trained aids and investigators. Jer- 
ome Simmons is counsel for the bur- 
eau. In discussing the program _of 
work, Mr Houston said: 

“The Better Business Bureau contem- 


plates a service to the public and to le- 


gitimate business which will be protec- 
tive and preventive. The bureau will 
conduct investigations continuously, not 
sporadically, to support existing legal 
agencies in ridding the community of 
law violators who foist spurious secur- 
ities on the investing public or do 
bucket, shop business, It will attempt to 
do preventive work in the way of warn- 


ings to the public in specific cases of at- 
tempted fraud. In cases of wrong prac- 
tice where fraud is not involved it will 
see to correction of misstatements. It 
will do constructive work also through 
educational effort to bring small invest- 
ors to a better understanding of the 
service which legitimate investment 
houses render, to develop a fuller under- 
standing as to safe investments and to 
increase the present tendency of banks 
especially throughout the nation to gi? 
investors to obtain information. 

“While the Better Business Bureau 
will center its activities on local mat- 
ters, its work will be of nationwide sic- 
nificance, inasmuch as it will co-operate 
closely with Better Business Bureaus in 
thirty-six principal cities throughout the 
country and with the National Vigilance 
Committee of the Associated Advertis- 
ing Clubs of the World.” : 


H. J. Kenner, in charge of inves- 
tigation work, revealed that the bur- 


eau has already entered actively into 
its work. 

In the investigation of a number of 
suspected promotion propositions last 
week, he said, we found some of the 
new and handsome office buildings in 
the city are infested with promoters of 
schemes having the earmarks of 
fraud. The District Attorney’s office 
and the Post Office Department have 
made headway against blue sky ad- 

enturers who have selected New York 
as their seat of operations, but many 
remain. who have swarms of sales- 
men at work among small investors 
in Greater New York and in smaller 
communities in this and other States. 
As fast as our investigators reveal 
evidence of fraudulent practice, we 
will present facts to District Attorney 
Banton and to United States Attorney 
Haywood for their consideration, 


Mr. Kenner added that a merchan- 
dise section of the bureau to deal with 
misrepresentations in advertising and 
sale of wearing apparel, 
goods, foods, &c., would be organized 
this fall. 


DOME MINES 


It is highly gratifying to Dome Mine 
shareholders to see the consistent in- 
crease in output month by month tak- 
ing place at the mine. The output for 
May was $3825.828—one of the _ best 


months—but June is even better with 
$351.531 worth of gold produced. This 


completes a six months’ production of 
almost $2,000,000, showing an annual 
rate of $4,000,000. 

The mill treated 1,086 tons daily, of 
an average grade of $10.98 per ton. 


household |’ 


MONTREAL TRAM 
ABLE TO REDUCE 


PLAYER'S 


NAVY CUT 


CIGARETTES 


OPERATING COST 


First Surplus Under The 
Commission Was 


Result 


From Our Own Correspondent. 
MONTREAL.—For the first time 
since the Tramways Commission was 
appointed four years ago, the Mon- 


treal Tramways Company shows a 


surplus in the annual report, given 
out by ex-Judge J. F. St. Cyr, chair- 


man of the commission. 

Gross receipts show an excess of 
$187,947.51 over expenditures. and 
this, the report points out, is in face 


of the fact that there were fewer 


passengers carried than last year. 
The surplus is attributed to lower 
operating expenses, even though 
revenues were considerably less, the 
committee states in presenting its 


full statement to the city, as requir- 
ed by the contract at the end of each 


fiscal year, which ends June 30. 

A total of 262,033,226 passengers 
were carried in the period covered 
by the report, of which 73,851,859 
were on transfer. This latter num- 


ber,is shown to be nearly 40 per cent, 


of the total passengers cartied. The 
density of traffic for the year, or the 
average number of passengers car- 
ried per mile of travel, was 8.7. The 
average number of passengers per 
day was 717,954, of whom 615,621 


were cash and the rest transfers, 


Addition to physical assets during 
the year were $408,469.75, including 


the new sub-station constructed on 
Cote street. 


i Receipts for Year. 
eceipts of the company totalled 
$11,712,262.11, made up as follows: ne 


Passenger receipts, $11,466,383.92. 
Freight receipts, $148,218.82. 

Car Advertising, $35,238.11. 
Freight car rental, $1,804.30. 
Mail service, $121.21. 

Prison cars, $3,372.72. 
Miscellaneous receipts, $57,386.53. 


Operating Expenses 


Actual operating expenses and tax- 
es are given as follows: 

Car service, $3,034,566.24. 

Car house expense, $234,801.83. 


a" cleaning and sanding, $88,- 
Removal of snow and ice, $212,512.30. 
Motive power, $1,058,467.62. 
Administration salaries, $75,500, 


Office salaries and . 
a expenses, $166, 


Stationery and printing, $23,425.83. 
Stores expenses, $59,213.32. 

_Stable expenses, $13,923.10. 
Miscellaneous expenses, $140,998.14. 
Injuries and damages, $128,358.90. _ 
Legal expenses, general, $14,883.17. 
Insurance, $111,576.48. 


Mutual benefit association, $21,408.55, 


Freight expense, $66,774.43, 

Taxes, $317,908.90. 

Total, $5,769,403.20. 

The statement of operations for the 
year, July 1, 1921, to June 30, 1922, is 
appended: 

Gross receipts, $11,712,525.11. 

Operating expenses and taxes, $5,765,- 


403,20, 
Operating profit, $47,959.98, 


Maintenance and renewal fund, $2,- 
579,200.13 
Interest on capital value, $2,177,177.70. 


Interest, 7 per cent. on additions, 
$145,683.77. 


Interest, 6 per cent. on working cap- 


8] ital, $6,596.10. 


Financing expenses, $181,431.47, 

City’s rental, $500,000. 

Contingent reserve fund, 1 per cent. 
of gross peouspte. $117,125.25. 

Total, $11,524,577.60. 

Surplus, $187,947.51. 

The expenditures, the commission 
states, has kept its expenditures well 
within the allowances stipulated by con- 
tract with the city, and is therefore en- 
titled to its operating profit of $47,- 
959.98, or one-eighth of one per cent. of 
the average value of the capital during 
the year, which was $38,367,983.68. 

Maintenance Cost. 


Maintenance cost the company $2,368,- 
235.83, divided as follows: 


Track and roadway, $375,109.88. 
Electric lines, $113,046.50, 


Buildings, $64,578.21. 

Stations and platforms, $9,522.93. 
Steam plants, $51,254.50. 

Cars, body and trucks, $496,963.52. 
Cars, electric equipment, $342,740.63. 
Electric plants, $33,843.29. 
Miscellaneous equipment, $42,079.97, 


Shop expenses, $68,946.59, 
Renewals, $611,660.45. 


Value of materials and properties 
scrapped and discarded, $158,294.36. 


~ AUGUST DIVIDENDS _ 
LS 
Industrials, etc. $2,064,962 
Utilities . . 


Banks ... 
Bond Interest 


, 


125 


$5,721,525 
Industrials, Ete. 


Company— Rate Amount 
Amer. Salesbook, pref... 1%q $ 53,782 
Brit. Emp. Steel, 1st pref. 1%q 349,125 
1%q 188,750 
1%q 30,335 
2%q = 100,000 

5,000 


Canada cement, pref. .. 
Can. Converters 

Conigas Mines ., .. .. 
Dominion Bridge .. 
Dominion Coal, pref. .. 
Dom. Steel Corp. pref. . 
Hollinger Gold Mines . 
Famous Players, pref. . 
International Nickel, pf. 
Lake Shore Mines ... 


Monarch Knitting, pref. 
Murray Kay, pref. .... 
Ont. Steel Prod. pref. . 
Penmans, com. . ‘ 
Gs. ROR 6s 
Russell Motor Car, com, 
Aaa ae 
St. Law. Flour, com. .. 
ee ee ee 
St. Maurice Paper .. 
Steel of Can. com. 
Do., pref. .. 
Western Trust 


% 
Sa 1% 
te 8 8 
$2,064,962 
Banks 


Rate Amount 
- 8 q $210,000 


1%q 30,087 
3%q 140,000 
2q 24,658 


$404,745 


Bank— 
Imperial . 


Nationale... .. .. vee 
Standard ., .. .... 
Bterling 2. oe 0s 00 os 
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Prior to open trading, we offer, subject to previous sale, a limited 


number of shares in 


oldale Mines, Limited 
at 55 Cents 


(Par Value, One Dollar) 


Goldale Mines Limited own fifty mining claims in 


the rich Porcupine area of Northern Ontarid, total 
holdings comprising 1,904 acres. 

Principal holdings are in Tisdale Township, in 
which are located the famous McIntyre and Hol- 
linger Mines. d 

During 1921 Hollinger produced $9,061,276, and 
McIntyre $1,827,761, This year’s production to 


date indicates that both mines will show much 
greater yields in 1928. 


More than fifty: millfon dollars in gold has been 
taken out of Hollinger Mine alone. 


Goldale main properties are close to 


the Hollinger and McIntyre Mines 


The principal Goldale property is situated on the 
east end of Pearl Lake, on which the Hollinger and 
McIntyre Mines are located, and shows a continua- 
tion of the same rock formation which has been 
so richly productive in Hollinger and McIntyre. 


Diamond drills used on the Goldale property have 


made promising showings, and as a result of a re- 


port made by Mr. C. H. Poirler of Pollion & Poirier, 
—e Engineers, New York, a shaft is now being 
sunk. 


This work is being financed by The Kerr Lake 
Mining Company, controlled by Adolph Lewisohn & 
Sons, New York, which has acquired a large block 


of the treasury stock of Goldale Mines Limited. 


In addition to being well financed, and located in . 
direct line of the ore-bearing rock of Hollinger and 
McIntyre, Goldale properties are well served as to 
transportation, power and water. 


Esperts look on Goldale as one of the most promis- 
ing speculative opportunities in the Porcupine field. 
It is planned to make application to have Goldale 
shares called on the unlisted department of The 
Toronto Stock Exchange. 


Prior to open trading, we offer, subject to previous 
sale, a limited number of the shares at 


FIFTY-FIVE CENTS 
(Par Value, One Dollar) 


‘ 
Goldale Mines Limited 
(No Personal Liability) 
Authorized Capital Stock 
- (Par Value $1.00) 


InGUOEs ccc icduviecs ce uvenedoeekean $1,748,428 


$3,000,000 


Directors: 


James Y. Murdoch, Toronto, President, Director of 
Schumacher Gold Mines, Tough-Oakes Gold Mines; 
Arthur H. Britton, Toronto, Secretary-Treasurer; 
R. V. Le Sueur, Sarnia; T. H. Rea, New York; 
H. W. Knight, Toronto. 


0 
Further particulars and descriptive circular be obtained 
3 > 4 foo from any of the undersigned - request : — ee 


‘ BROUSE, MITCHELL & CO GRAHAM,SANSON&CO., Ltd. 


75 Bay Street, Toronto 85 Bay Street, Toronto 
Telephone Main 6969 Telephone Adelaide 7410 


HERON & CO. PLAYFAIR, PATERSON & CO. 
4 Colborne Street, Toronto 38 King Street West, Toronto 
Telephone Main 1447 Telephone Main 7450 


(All Members of The Toronto Stock Exchange) 


Utilities, Ete. 


Cedar Rapids .. .. .. 
Cuba Railroad, pref. . 
Kaministiquia Power . 
Montreal L.H.&Pr. Cons. 
Montreal Power .. 


Montreal Tramways . 


Dey os cs ia eee 
Xe Woods Mfg. 2. 2..." 6 1916-31 ieee 
2 Ss 
Ka 


q 
2°44 
$1,689,693 


BOND INTEREST DUE IN AUGUST 
Industrials, Etc. 


Int.Rate Due Amount 
e. 1984 $120,000 
1941 33,132 
1942 
1938 
1940 
1927 
1982 
1932 


1951 
1950 


Utilities 
Illinois Traction ... 


Mexican Light & Pr, 
Quebec Railway .. 
Canada Steamships . 
Duluth South Shore 
Algoma Cen. Term... 
Havana Electric 


Sub. Rapid Transit, . 


1925 
1983 
1941 
1943 
1990 
1962 
1952 


1938 
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Company 
ABTA | oi. s0: 0s 
Canada Bread .. 
Canada Foundries .. 
Canada Paper .. 
Canada Machinery 
Harris Abattoir .... 
Lyall Construction . 
m. A, Rogers .... 


Wagagamack .. ... 
Western Can, Pulp.. 


Sp ‘ Reparations Commission working out 
plan whereby partial costs of American 
army of occupation in Germany would 
be paid through delivery of German 


dyes amounting to about $3,000,000 an- 
nually, 
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MONEY, BANKING AND 


MOVE FOR BRANCH 
_ BANKS IN CITIES 
OF UNITED STATES 


Is Being Bitterly Opposed 
. By Some Members Of 
’ Congress 


Charging that there is a movement 

to destroy state banking systems in 

- the United States and to turn tthe 
national systems into a branch bank- 
ing system and to give charters in 
perpetuity,” Representative Wing of 
the United States Congress refused 

_ to sign the bill which was sent to 
- President Harding. The conference 
bill approved by the senate and the 
house, and sent on to the President 
extends the life of National bank 
charters in the United States for a 
_ period of 99 years. Of prime import- 
ance in Canadian banking circles, 
however, is the resultant discussion 
.which has arisen over branch banks. 
Representative Wingo maintains 
that the decision to prolong the life 
of National bank chartérs from 20 
years to 99 years, or virtually per- 


petuity, is the thin edge of the wedge | 


providing for, branch banking in the 
United States as in Canada. “I am 
going to oppose every step that is 
taken in the movement to set up 
branch banks in the country,” he is 
quoted as declaring at Washington, 
D.C. “You may not agree to-day but 
there are men on this side who now 
smile and say there is nothing to it, 
who in their lives as members of this 
Congress will see that I am right. 
- You would realize it if you had the 
literature that I have and the ad- 
dresses of bankers in this country 
that I have in my files who frankly 
admit they are advocating this very 
‘system. Go and read the testimony 
of the comptroller of the currency 
and my examination of him before the 
committee. 
“Go read the testimony of Eugene 
Meyer and my cross-examination of 


- 


him. No movement can be laughed|b 


at that is supported sincerely and 
sincerely believed by men like the 
present comptroller and Eugene 
Meyer and other great bankers I can 
name who have talked with me and 
say that I am wrong. The experi- 
~ ence of branch banking shows that 
_ they absorb the resources of small 
communities.” 


Is it a Calamity? 


' The Wisconsin Bankers’ Associa- and 


tion at its annual convention in Mil- 

~ ‘waukee just concluded adopted a res- 
olution protesting against branch 
banking. Incidently Andrew Jay 

_ Frame, chairman of the board of the 

Waukesha National Bank of Wauk- 

esha, Wis., has voiced anew his views 
in the matter. For years he has led 
a spirited fight against branch bank- 
ing and in the course of his remarks 
has made many caustic remarks at 
the expense of Canada. 

“To my mind branch banking is a 
calamity to any city or nation,” he 
declares. “In Canada, Toronto and 
“Montreal dominate the progress of 
Canada and skim the cream from 
practicaily every pursuit and leave 
the skimmed milk for the nation at 
large. Is it any wonder that Canada 
with as many square miles as the 
United States, barring Alaska, is 
dead compared to our progress? 
Shall we maintain our wonderful 
prosperity or be engulfed in the 
arms of the octopus?” 

Mr. Frame made similarly pre- 
posterous statements about Canada’s 
banking practice and Canada’s pro- 
gress as a nation at the last annual 
convention of the American Bankers’ 
Association in Los Angeles and was 
given the retort courteous by Mr. 

_. Latta, a prominent Minneapolis bank- 
er who knows Canada from personal 
observation. 

Announcement that comptroller of 
the currency Crissinger was under- 
stood to have virtually decided on a 

' policy toward the question of the 
right of National banks to establish 
branches was made in recent press 
despatches from Washington. He is 
said in these reports to have taken 
the view that “additional offices” 
might be established by National 
banks under. proper circumstances, 
but that “branches” might not be 
maintained. Belief was expressed 
at the treasury that the comptroller 

* would issue a formal ruling covering 
the question in general but that ap- 
plications of national banks for the 
privilege of opening additional of- 
fices would be handled on the merits 
of each individual case. Mr. Cris- 
singer was represented as holding the 
view that the National Banking Act 
of the United States gives his office 
the right to permit the establishment 
of additional offices by national banks 
where due consideration is given the 
question of competition and the con- 
dition of the applying bank, but that 
a “branch” bank operating with sep- 
arate offices and capital cannot be 
operated by a National bank. 

The current “agitation” has arisen 
_ ‘ginece the formal announcement that 
the First National Bank of St. Louis, 
Mo., contemplated “establishing ad- 

" ditional places of business within the 


city within which it is located,” fol- 
lowing formal presentation of the 
plan to the comptroller of currency 
who was reported as concurring in 
the proposal. Then the state at- 
torney-general issued a writ prevent- 
ing the bank from operating branch- 
es and the question is before the 
courts. Under the quo » warranto 
proceedings it is stated the First Na- 
tional Bank is not restrained from 
continuing operation of the branch 
bank already opened, but it will not 
be permitted to open additional branch 
banks until litigation now before the 
court has been terminated. 

At the annual convention of the 
Illinois Bankers’ Association recent- 
ly representative McFadden, chair- 
man of the Congressional Banking 
and Currency Committee stated that 
he did not “believe there is anything 
in the National Bank law that says 
a National bank shall do business at 
a particular location in that city nor 
do I believe that there is any limita- 
tion upon the number of offices or 
banking houses which it may have— 
so long as these additional places are 
controlled and operated by the same 
board of directors and their success- 
ors and_I believe that is in conform- 
ity with the law.” 

Representative McFadden gave an in- 
teresting insight into the various at- 
tempts which have been made to se- 
cure branch banking in the United 
States. Extracts from his address 
are taken from the St. Louis, Mo., 
Globe-Democrat as follows: 


“In opening his remarks on this phase 
ef banking, Congressman McFadden re- 
called that for the ~ several years 
there has been introduced and pending 
bills providing different methods for the 
establishing in this country of a system 
of branch banking. At different times, 
he said, the House Committee on Bank- 
ing and Currency has considered the 
different proposals, seeking to give this 
right in a limited manner to the Nation- 
al Banks. 

“*Ugually,’ he asserted, ‘these bills have 
provided that National banks be permit- 
ted to have branches in States where 
State laws permitted the State banks 
and trust companies to have branches. 
It has not been possible, however, up to 
the present time, to get a bill in any 
form whatsoever through Congress that 
would authorize National banks to have 
ranches. ‘ 

“‘Because of this fact many States 
havé permitted State banks and trust 
companies to have branches, and because 
of the fact that a way was devised 
through a ruling of the Comptroller of 
Currency that a National bank might 
purchase the control of a State institu- 
tion with branches and continue to oper- 
ate these branches, the demand has per- 


sisted that National banks be given the/| 


right to have branches in a limited man- 
ner, and to-day in certain parts of the: 
country, and I understand, particularly 
here in St. Louis, the subject is ‘a pretty 
lively one. Opinions have been written 
many national bankers convinced, 
or nearly convinced, of their right under 
a present interpretation of the law to 
have one or more banking offices or 
laces of doing business within the city 
— in which the parent bank is lo- 
cated.’ 

“Congressman McFadden declared that 
as he understood the law the supervi- 
sion of National banks is wholly. vested 
in the Bureau of the Comptroller of 
Currency. He cited several legal ver- 
dicts to support his opinion. 

“‘During the past few years several 
States, particularly California, Ohio and 
Virginia, have authorized the establish- 
ment of branch banks, and some of the 
States have not been very particular as 
to how many branches were established, 
and were not particular as to confining 
them to the ree in which the parent 
bank was located. 

“ ‘After all is said and done, these so- 
called branches are simply additional 
places for doing business, and as the 
country grows and as the public requires 
additional banking facilities, these in- 
stitutions respond to the public demand. 
I cite this simply to show that the de- 
mands of the public are constantly 
changing and these demands must_be 
met and they must be met by the Na- 
tional banks, if National banks are to 
continue to occupy the important place 
in the banking world that they do now. 
Competition will see to it that it is the 
sutvival of the fittest.’” 


EXCHANGE MARKETS 


The Canadian dollar was again 
stronger in New York. The dis- 
count was below the 1 per cent. mark 
for practically the whole week. This 
shows that in the past three weeks 
the discount has decreased from 
nearly 2 per cent. to less than 1 per 
cent. Sterling was fairly steady, 
warying only % of a cent. It was a 
little stronger than the previous 


week however 
NEW YORK FUNDS ar 

July 21—Opened at 1 per cent., whi 
was the high of the day, and closed at 
15-16. 

July 22—Steady at 29-32. 

July 24—Steady at 29-32. 

July 25—Onpened 7-8 reacting to 
close of 13-16. 

July 26—Opening at 25-32 strength- 
ened to the close 29-32. 

July 27—Opened at 29-32, reached a 
high of 31-32 and reacted to 29-32 at 
the close. 

STERLING 

Demand 

July 21 ..... 2+ oe 94.45% 
pected 4.45% 

4.45% 
4.45% 
4.45% 
4.44% 


MONTREAL 

D. L. Willson, the new manager of the 
Bank of Montreal, at Tara, joined the 
bank as a junior in the branch at Lans- 
downe. Ont., and has since seen service 
in various capacities in the branches at 
Quebec, Belleville, Ont., Athens, Ont., 
Gananoque, Ont., and Kingston, Ont. 
From Kingston he went as manager to 
the branch at Campbell’s Bay, Que., 
when he was promoted to the manager- 
ship of the branch at 110 King Street, 
London, Ont.. He has now been trans- 
ferred to Tara and having long exper- 
fence in the banking business will no 
doubt give satisfaction to all patrons of 
this well known bank. 


July 27... .. 4.46% 
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NO EVIDENCE OF 
A MONEY TRUST 
ON THE PRAIRIES 


Alberta Govt. Not Inclined 
To Go Into Bank 
Business : 


From Our Own Correspondent. 

EDMONTON.—The agitation for a 
provincial bank in Alberta, to be es- 
tablished and operated as a Govern- 
ment enterprise, is still going on, 
and among the organized farmers it 
appears to be a live question. ‘At a 
convention of the Vermilion district 
U.F.A. political association recently 
a resolution came up from one of the 
locals to the effect that the Govern- 
ment should proceed at once to es- 
tablish such an act instead of hold- 
ing a series of investigations into 
the present banking system. as is now 
being done by Prof. D. A. MacGib- 
bon. 5 


Hon. R. G. Reid, member for the 
constituency and minister of muni- 
cipal affairs, came to the defence 
of the government and _ pointed 
out that it was necessary to se- 
cure information about the actual 
working of the country’s financial 
system before any further steps 
could be taken. The present inquiry 
was being made with a view to sub- 
mitting a good case for Alberta when. 
the decennial revisions of the Bank- 
ing Act fall due next year, but there 
was an inference from the minister’s 
remarks that Prof. MacGibbon’s data 
might be of use also in the organiza- 
tion of a farmers’ bank, 


- No Money Trust 


On being heckled with a charge 
that the government had been influ- 
enced by the financial interests ir 
shelving the establishment of a pro- 
vincial bank. Mr. Reid told the 
Vermilion farmers that there had 
been nothing of the kind. “We are 
not under the domination of the 
money lIehders,” he said, “and the 
charge is utterly untrue. The people 
have been complaining about how 
banks were using them, and it is now 
up to them to come forward and 
state under oath what their grievanc- 
es are. Only in this way can we get 
at the remedy required.” 


Whether the Greenfield Govern- 
ment will come to the conclusion that 
the remedy will be such a bank as it 
has been asked to establish remains 
to be seen. The chances to date are 
against it, for it is no seeret that: the 
government is not disposed at the 
present time to add to its responsib- 
ilities in the way of a public utility 
bank. The MacGibbon investigation, 
however, is perhaps an attempt to 
satisfy the insistent demand still 
coming from the farmer movement. 


OUTLOOK GOOD FOR 
STERLING EXCHANGE 


Recent Commercial nd Fin- 
ancial Developments Have 
Minimized the Chance 
of Decline in Rate 


NEW YORK.—Recent  develop- 
ments in international trade and fin- 
ance have strengthened opinions of 
bankers who did not expect seasonal 
decline in sterling exchange this sum- 
mer. Its steadiness in the recent er- 
ratic foreign exchange market has 
also contributed to the belief that 
sterling will have no appreciable de- 
cline, except, perhaps, in temporary 
fluctuations. 

Ordinarily, summer and autumn ex- 
ports affect exchange In our favor; 
but many bankers think other facturs 
may be strong enough to send sterl- 
ing even higher before late autumn. 
Such improvement will come as much 
from a decline in the dollar as from 
enhancement of sterling. 

Three factors are tending to de- 
press the dollar or decrease exports. 
June wholesale prices here were over 
5 per cent. above those of last June. 
Tourists’ expenditures abroad this 
year, not including ocean passage, 
are estimated at $800,000,000. Coal 
strike has caused purchases of coal 
from Great Britain, and with the rail 
strike, may curtail exports seriously. 

In London, decreased unemploy- 
ment and increased exports are ex- 
pected to follow the continual flota- 
tions of loans to nations which other- 
wise could not buy in England. Under 
the British system of insisting that 
proceeds of loans be spent at home, 
they serve to improve internal condi- 
tions. 

An uncertain factor is the form in 
which the British treasury, which has 
large balances here, will pay interest 
on its debts to the United States. Use 
of gold to pay a large part of the in- 
terest will help sterling. Already 
about $17,500,000 has been shipped, 
in addition to increasing shipments of 
South African gold for private ac- 
counts. { 

Belief that the British Government 
is supporting sterling is also a power- 
ful psychological factor. As illustra- 
ted in the last bear movement, hold- 
ers of sterling will refuse to sell at 
low rates if confident of higher prices. 


BROKERS HERE 
BRING MONEY 
FROM STATES 


(Continued from page 1) 
absolute rule not to lend money for 
stock exchange transactions, simply 
because it has always considered it- 
self bound to maintain as large a 
portion of its assets as possible in a 
liquid position, ready for any emerg- 
ency in Canada. 

When, during the past ten, twenty, 
thirty or more years, pressure has 
been exerted on it to lend money “on 
the street,” and to reduce its New 
York “call” loans for this purpose, its 
reply has been that if it lent a few 
millions out in Canada to brokers 
and a sudden necessity arose for these 
funds, serious embarrassment might 
result from a demand for the return 
of the money. Its New York loans, 
however, meant cash in a few hours 
after the demand went forth. It has 
always insisted that it was perform- 
ing a national service in adopting and 
adhering rigidly to this policy. When 
it absorbed other banks it was forced 
to carry along the “call” loans they 
had in Canada, but there is an im- 
pression that there has been a ten- 
dency to draw in the strings, and that 
in time, if the other principle is ad- 
hered to, their call loans may finally 
disappear. 

What this particular bank claims 
as the reason underlying its absten- 
tion from “call loans in Canada,” 
other banks claim as their reason for 
refusing to extend, to any extent, 
their present stock market loans. 


They do this because there is no 
real call money market in Canada, 
and to a great extent their attitude 
is recognized by the more _ broad- 
minded of the brokers as justified. 


This does not, however, prove that 
there cannot be a call money market 
in Canada, nor, that if there were, the 
banks could not extend greatly their 
loans to brokers on approved secur- 
ities, . 

There is another seeming anomaly.. 
A big stock brokerage house in Can- 
ada that happened to have a surplus 
of about $150,000 at the time, lent it 
on the Street and received a few rec- 
ognized standard securities in return, 
These it tendered to Canadian banks 
and asked for loans. These were re- 
fused. It sent these securities over 
to New York and the branches of the 
Canadian banks there were asked to 
lend money on these same securities, 
‘and did so. 

The money they lent was “call’ 
money—on the securities they refus- 
ed to lend on in Canada. 

QOne...Ganadian -broker—-who. ex- 
periences no difficulties in securing 
loans—has offered to supply large 
sums to “money brokers” to help in 
establishing a call money market in 
Canada. ’ 

Another broker suggests that for 
the time being at least, all Canadian 
brokers or banks can hope to develop 
will be a restricted call money market 
—perhaps one in which loans are 
made callable in 30 days,—or two 
weeks, in place of the 24-hour con- 
dition in New York. ' 

This would at least be a step in de- 


- July 28, 1922 


veloping more aetive trading and en-/|of legitimate industrial enterprises. 


abling the Canadian stock exchanges 


The subject is worth being handlet 


to function more efficiently in the|by special committees of the Mon- 
direction of facilitating the financing|treal and Toronto Stock Exchanges. 


i 


A Further Decline In Call 
Loans of Banks Reported 


OTTAWA.—The note circulation of 
the chartered banks showed an in- 
crease in June over the previous 
month, though there was a decrease 
from June 1921. The monthly bank 
statement issued by the finance de- 
partment gives the circulation of bank 
notes as $166,085,839 for June as 
compared with $155,652,145 for May 
and $195,675,217 for June, 1921. 

The call and current loans in Can- 


June, 1922 
$ 130,175,000 
166,085,839 
505,757,861 
1,181,404,188 
»770,651 
75,344,340 
163,174,830 


Demand deposits.... 
Notice deposits 

Deposits outside Canada 
Current coin 

Dominion notes.... 
Deposit C.G.R.. 65. cces oes 


‘Call loans, Canada 


Call loans outside Canada 
Current loans, Canada 

Current loans outside Canada.. .. 
Total liabilities 

Total assets 


365 


174,613,572 
1,117,844,707 
148,225,105 
2,380,996,008 
2,653.500,379 


ada both show decreases for June 
from the May figures, The call loans 
in Canada for June were $99,804,892 
as compared with $101,239,898 for 
May and $110,775,140 for June, 1921. 
The current loans in Canada for June 
were $1,117,844,707 as compared with 
$1,140,425,500 for May and $1,256,- 
642,883 for June of last year. 

The main features of the statement 
are as follows: 


May, 1922 
$ 180,175,000 
155,652,145 
494,185,496 
1,197,789,747 _ 
367,434,235 
75,373,986 
151,234,364 
55,252,533 
101,239,898 
186,546,931 
1,140,425,500 
144,896,130 
2,387,380,040 
2,660,976,713 


June, 1921 
$ 135,059,325 
195,675,217 
562,194,316. 
1,308,778,473 
282,158,779 
79,742,852 
,990,076 
79,402,533 
110,775,140 


2,594,547,901 
2,879,608,788 


Taxation of Federal, State and 
Municipal Bonds © 


By John H. Hoffman 
and David M. Wood 


A concise exposition of the law of taxation, as applied to 
Federal, State and municipal bonds, and an exhaustive analy- 
sis of the tax laws of the U. S., the States and Territories, 
with reference to such securities, prepared primarily to meet 
the needs of investors and dealers in the securities considered. 


The authors are practical 


municipal bond men, having 


specialized for many years in the examination of the legality 
of municipal bond issues, in which work they have been 
associated with John C. Thomson, Esq., of New York. 


Every dealer in high-grade securities, every investing 
institution and those private investors holding or contemplat- 
ing the purchase of Federal or local government securities 
will find this timely volume to be of real value in answering 
authoritatively the many problems, which arise out of the 
complexity of Federal, State and local tax laws. 


Just published, 


‘ 


130 pages. 


Cloth, $5.00 net. 


For Sale By 


THE BOND BUYER 


67 Pearl Street 


New York, N. Y. 


H. C. SYLVESTER, Jr., Vice-President of the National City 
Company, says, “This book fille a long-felt want and should be 
most serviceable to dealers and investors in Municipal Ronde.” 


Statistics 


TY of QUEBEC 
April 30, 1922 


The following statement has been prepared in the form in 
which it appears for the benefit of investors and the financial 
houses which are interested in the City’s securities: 


Assessed property 
Non-assessed property 


Total value of property 


City properties 
Water works 


Other assets, bank stock, etc..... 


Arrears of taxes 


Revenue from taxes, 1921-22 
Revenue from schools, 1921-22 


Assessments for 1921-22 


Sinking funds 


Waterworks debentures 


Other debentures 


Total debt 


Area in acres 
Population 


$ 88,395,596 
32,375,660 


120,771,256 


8,162,334 
5,526,106 
697,895 
837,601 


Protestant 


value. 


5,820 
110,900 


RATE OF TAXATION PER $100 


80 


Real property is assessed for 80% of market 


$2,191,624.92 
398,385.67 


——— $ 2,590,010.59 


2,153,448.55 


523,828.81 


2,677,277.36 


472,439.40 


4,150,000.00 


11,633,268.45 


Less sinking fund 


Net debt 


15,783,268.45 
472,439.40 


$15,310,829.05 
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CURRENCY OFF 
ITS GOLD BASIS 
WHEN INFLATED 


Paper Money Adjusted In 
Value To Reserves 
| Of Gold 


By A. B. BARKER, 
Manager, Toronto Clearing House. 


Most countries, Canada included, 
have experienced more or less infla- 
tion of their currencies as a result of 
the war. It was evidenced by the rise 
in the prices of commodities. Prices 
are expressed in terms of money and 
as the value of money rises and falls 


the prices of commodities fall or rise.|‘ 


As the value of money decreases it 
takes more of it to purchase a given 
amount of commodities. To arrive at 
the changing value of money the 
wholesale prices of a given number 
of commodities have heen averaged 
over a period of ten years and this 
average taken as the standard. As 
the average price rises or falls the 
value of money is said to fall or rise. 

Money is based on gold and all a 
coin indicates is that it contains cer- 
tain specified weight of this metal of 
a certain fineness. and in reality, 
therefore, gold when used as money 
passes by weight like any other com- 
modity sold by weight, butter or flour 
for instance. Now ordinarily gold is 
little used in the actual process of 
buying or selling, it being more con- 
venient to use paper currency. This 
currency is merely a promise to pay 
money and passes as such simply be- 
cause people believe it can be ex- 
changed for gold on demand. In nor- 
mal times those countries issuing 
paper currency by maintaining ade- 
quate reserves of gold were able to 
do this and paper currency based on 

‘ gold in this way passed as freely as 
gold for this reason. To insure this 
it was essential that these issues of 
currency should be strictly limited ac- 
cording to the amount of gold held as 
a reserve. Owing to the needs of war 
finance the various governments were 
obliged to issue their paper promises 

to pay far in excess of this ratio and 
as their inability to pay gold on de- 

“mand became apparent the value of 
these promises fell; An embargo was 
placed on gold to prevent it being 
shipped out of the country and the 
commerce of the country was carried 
on by means of this paper currency 
which, not being redeemable in gold, 
had a lower value, and prices rose as 
they were expressed in terms of the 
only money in circulation. In other 
words the prices showed the rate at 
which the public was willing to accept 
these promises, as in the last analysis 
it is the willingness of the public to 
accept it in exchange for goods or 
services in the ordinary course which 
decides the value of money. 

As to Legal Tender 

A government may exact what 
shall constitute legal tender for a 
debt already contracted but no civil- 
‘ized government will attempt to state 
what a man shall accept in exchange 
for what he owns. Before the ex- 
change any lawful commodity may be 
stipulated for. As regards legal 
tender it must be remembered that 
the authority of any government has 
no weight outside its own jurisdic- 
tion so that the money of one coun- 
cry has no status in another. It is 

“merely a promise to pay and must be 
sent to the country of issue for re- 
deniption. Gold, of course, does pass 
but only at its commodity value. 
When 1,000,000 sovereigns are ship- 
ped to the United States from Eng- 
land the value in dollars depends not 
on the rate of exchange but on the 
number of grains of pure metal in 
the shipment. 

When, as shown, more promises to 
pay have been issued than the issuer 
can honor in gold on demand, the 
currency is said to be depreciated or 
inflated and to the extent of this in- 
flation the prices of commodities gen- 
erally will rise. Russia is the most 
striking example of this, Her stand- 
ard of value is the rouble, which, in 
normal times, had a value of 51.45 
cents, i.e., the weight of pure gold in 
the 10 rouble piece was equal to that 


which would be exchanged in Canada 
for $5.14%. It is different now, as 


there is no standard in Russia and 


the paper promises mean so little that 
it is said to cost 37,000 roubles for a 
street car fare in Petrograd. This 
lack of confidence in the stability of 
monetary standard makes trade on 
modern lines impossible and there- 


fore such trade as there is in that 


country is by means of barter, the 
exchanging of one commodity for an- 


other direct. : 
Bringing About Deflation 


Deflation is accomplished .when 
these promises to pay have been can- 


celled to such an extent that the is- 


suers are in a position to redeem their 


outstanding currency in gold on de- 
mand. The position is analogous to 
a dealer or trader whose statement of 
affairs shows that his current liabil- 
ities are in excess of his current as- 


sets—though his fixed assets may be 
sufficient to pay his liabilities if they 


could be realized on at their value. To 
do this, however, would put him out 


of business. Another problem is to 
keep him going until he can work 
into a liquid position. This can only 
be accomplished by gradually whit- 
tling down his obligations from the 
profits of his business after his living 
expenses have been provided for. The 
process means hard work and econ- 
omy for him and patience for his 
creditors. With a nation the solution 
lies in the same direction and the re- 
sult will show in the steady improve- 
ment in the foreign exchanges. Some- 
times this is managed by the conver- 


sion of current liabilities into long 
dated ones and part of the improve- 
ment in our Canadian exchange comes 
from this. Two years ago our cur- 
rency was at a discount of nearly 20 
per cent. in New York, and now it is 
around 1 per cent. This is partly due 
to a reduction in the expense of carry- 
ing on our affairs and partly to the 
sale of bonds and debentures in the 
American market. At home the fall 
in commodity prices is another indi- 
cation of deflation which has been go- 
ing on here for the last two years. 


The Experience of Canadian 


Bankers 1 


American—Uniformity 


n the United States 


Canadian Banking System Offers Better Training Than 


Is An Advantage—But 


Greater Individuality Should Be En- 
couraged 
By J H. HODGINS 


Almost with one accord Canadian- 
trained or Canadian-born bankers 
now among the higher-ups of Amer- 
ican bankers, consider the training 
that a young man receives in a Can- 
adian bank preferable to that of an 
American bank. Experienced now in 
American banking practice under the 
unit system, but originally schooled 
in the banking principles of Canada, 
the conclusions of these men who 
have become eminent in their profes- 
sion in the United States, will be of 
vital interest to the coming genera- 
tion of bankers in the Dominion. 

Eugene Meyer, Jr., outstanding 
American banker and financer, pres- 
ently head of the War Finance Cor- 
poration at Washington, D.C., and 
Joseph W. Harriman, president of the 
Harriman National Bank of New 
York, have recently gone on record 
as bearing tribute to the better train- 
ing of British bankers with the re- 
sult that “wherever you go the Brit- 
ish banking houses can draw circles 
around the fledgling American branch 
banks,” to quote Mr. Harriman, re- 
turned from a world tour. Generally 
it is admitted by American bankers 
versed in international economics 
that the advantages of Canadian and 
British training accrues from the 
branch bank system, which tends to 
give a broader, more comprehensive 
instruction to the young, progressive 
banker. 

Former Canadians, now executive 
officers of influential American 
banks, while admitting what they re- 
gard as the superiorities of the Can- 
adian system, are nevertheless prone 
to regard Canadian bank training as 
“more restrictive” upon the individual 
than the U. S. system. A symposium 
of views assembled by THE FINANC- 
IAL POST presents many significant 
conclusions. : 


Advantage of Uniformity 

' G. F. Orde, president of the Lincoln 
National Bank of Minneapolis, Minn., 
after a quarter of a century’s banking 
experience in the U. S., says: “Inas- 
much as the Canadian banks adopt the 
same uniform accounting system in 
the small branches as that used in 
the large cities, there is a better op- 
portunity for the young man to re- 
ceive good training in the Canadian 
banks than in the average American 
institution.” 

John McHugh, president of the 
Mechanics and Metals National Bank, 
New York, a native of Belleville, 
Ont., believes “the training a young 
man receives in a Canadian bank is 
excellent; possibly from some stand- 
points better than some institutions 
afford here.” 

David A. Forgan, president of the 
National City Bank, of Chicago, bases 
his conclusions, after early training 
both under the Scotch and Canadian 
systems—which are invariably alike 
—for he is a native of Scotland and 
a “graduate” of the Bank of Nova 
Scotia. Mr. Forgan says sententious- 
ly, “the training in a Canadian bank 
is superior to that of an American 
bank.” . 

Fred W, Shibley, vice-president of 


the Bankers’ Trust Company, of New 
York, believes that the young man 
receives in a Canadian bank “a more 
comprehensive training in general 
banking practice”? and cites as his rea- 
son that the work in the large Amer- 


ican financial institutions is highly 


specialized. “I might state,” reminds 
Mr. Shibley in support of his argu- 
ment, “that it is a recommendation 
in this country in banking circles for 
a young man applying for a position 
to be able to show that he has been 
thoroughly trained in Canadian bank- 
ing methods.” 


Broader Experience 
Another native Canadian now an 
executive banker in Chicago concurs 
in Mr. Shibley’s objection to Amer- 
ican bank training in so far as it in- 


clines to specialized banking rather 


than embracing all phases of banking 
practice. “The Canadian training is 
much to be preferred,” he emphasizes, 
“since the young man, entering the 
service of the Canadian bank usually 
in a small branch has an opportunity 


of learning the entire business. In 
the American bank he is much more 


likely to receive special training in 
some particular department only.” 


One of the more recent of Canada’s 
emigrant bankers now in New York 
says: “It is my opinion that the train- 
ing a young man receives in a Can- 
adian bank is better.than the training 
he would receive in an American bank, 
from the standpoint of his develop- 
ment into an all-round banker. Start- 
ing as a junior the average Canadian 
bank man graduates into a ledger- 
keeper, then to teller, probably tak- 
ing in collections and discounts on the 
way. Then he becomes an accountant 
and finally a manager, and if he 
shows distinct promise as an execu- 
tive, he is taken into Head Office. 
During his course, particularly in one 
of the large banks, he has the oppor- 
tunity of moving to different parts 
of the country, all of which is of great 
advantage from an educational view- 
point. The average American bank 
clerk. or embryo banker must of 
necessity change from one bank to 
another to gain the same education.” 


Stiffer Restrictions 

The idea that possibly under the 
Canadian system the ambitious young 
banker is unduly restricted, particu- 
larly in developing his own career, 
has been advanced. T. Fred Aspden, 
who has been in the United States for 
several years, first in various repre- 
sentative positions for a Canadian 
bank and, latterly, active in the: de- 
velopment of international banking 
and the financing of foreign trade, 
remains convinced that “Canadian 
training is better” but he inclines to 
the viewpoint that “development of 
responsibility and personality in the 
individual is hampered under the Can- 
adian system.” H. G. P. Deans, one- 
time Canadian and now vice-president 
of the Merchants’ Loan and Trust 
Company, Chicago, apparently is dis- 
posed to agree with Mr. Aspden. He 
says: “In general Canadian training 
is excellent although on looking back 
and in discussing the question recent- 
ly with others, I wonder if the young 
Canadian banker is given quite as 
much latitude as he should have, or, 
if he is sufficiently encouraged to de- 
velop his individuality. I do not mean 
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that the Canadian field does not offer 
many advantages for that is not true. 
The branch system permits young 
men to move about the country. Some 
of them in the course of time travel 
from Halifax to Vancouver, and ac- 
quire a knowledge—how thorough, of 
course, depends upon the men them- 
selves—of Canadian banking in ALL 
its phases.” 


BANK MANAGER 
AS SAFEGUARD 
TO INVESTORS 


How One Manager Has 
Secured Effective (’ 
Publicity 


A number of articles have appear- 
ed here from time to time emphasiz- 
ina the importance of the relations of 
the bank manager and the bank’s cus- 
tomers in the manner of giving ad- 
vice regarding investments, The idea 
has been developed editorially as fol- 
lows by the Stirling Leader. And 
there is the point that the newspaper 
publicity in this case was evidently 
secured by a little iniative by a bank 
manager.—J, W. 


A local bank manager has called 
our attention to the tremendous loss- 
es sustained by unwary. investors in 
this and surrounding districts through 
the stock selling campaigns carried 
on by trained canvassers, most of 
whom have been imported from the 
United States. The most striking ex- 
ample in this respect is that of the 
Alberta Financial Brokers, whose op- 
erations have cost their victims con- 
siderably over $1,000,000. Another is 
the Red Arrow Tire Co., Ltd. now 
bankrupt, the shares of which were 
sold freely throughout the Counties 
of Northumberland, Durham ° and 
Peterboro. These, however, are only 
two of innumerable instances where 
so-called securities have been sold as 
“investments” whereas many of them 
are merely “speculations” with a very 
remote chance of ever becoming any- 
thing else, 

Our informant tells us that within 
the past month thousands of dollars 
worth of Victory Bonds have been ex- 
changed in sterling for securities, the 
value of which is questionable and we 
are, in the public interest, drawing 
our readers’ attention to the matter. 
Unfortunately we have, at present, 
no legislation which will prevent 
many unworthy promotion issues 
from being unloaded on those who 
are uninformed and are therefore the 
easy victims of some smooth stock 
salesman who makes extravagant 
promises regarding dividends, appre- 
ciation in value, etc., etc. However, 
there is no reason why people who 
have funds for investment should, as 
is done in many cases, place them 
blindly without advice or investiga- 
tion, Unless you are by education, 
training and experience, qualified to 
form an opinion as to the value of an 
investment, “Consult your banker,” is 
a pretty good sign to read before you 
put your money in. Of course, banks 
do not guarantee their clients against 


a 


If you are cons idering 


making an _ investment, 


consult our Investigation Department and obtain 
reliable, unbiased information. 


Our experienced recommenda- 
tion will save you loss and 
worry. This service is gratis. 


Before you invest, consult us. 


Aimilius Jarvis & 


Ottawa 
New York 


loss but their managers are always 
prepared to advise as to the merits 
of securities and, if necessary, to 
procure reports regarding the finan- 
cial standing of concerns whose 
shares are offered for sale. If the or- 
dinary individual before committing 
himself, would talk the matter over 
with his banker there would be fewer 
wildcat propositions unloaded on the 
public. 


COST OF SERVICE 
A BIG FACTOR 
RAILS PROBLEM 


(Continued from page 1) 

rates are made high enough, any rail- 
way system can be made to pay its 
way. We are, for example, accustom- 
ed to regard the Australian state 
railways as being successful, because 
they earned for many years from 
three to five per cent. on capital in- 
vestment; but if Canadian shippers 
had to pay the tolls which obtain at 
the Antipodes they would be up in 
arms with a vengeance. These rates 
are from 100 to 300 per cent. above 
the highest rates ever known in Am- 
erica, and, notwithstanding heavy ad- 
vances during recent years, the Aus- 
tralian roads have recorded substan- 
tial deficits. In the final reckoning, 
therefore, a state railway can only be 
said to be successful if it provides a 
satisfactory service at less cost than 
a corporate road could give. Service 
and cost constitute the real tests. 


The Cost Factor 


The Congressional Commission has 
found that European state railways 
have not given service at a lower cost 
than have private reads in America; 
and that finding could be supported 
by a most convincing mass of official 
data. The experience of Germany is 
in point. Immediately after the acces 
sion of the republicans to office, and 
the withdrawal of military control, 
the German railways began to exhibit 
all those weaknesses which have be- 
come characteristic of public owner- 
ship. They were greatly over-manned, 
The politicians saw to that. Ineffici- 
ency developed in all departments. 
Heavy financial losses followed. The 
service was allowed to deteriorate. 


$175,000.00 


103 Bay St. 
Toronto 


The people became dissatisfied; and 
now Germany has decided to go out 
of the state railway business. The 
control is to be \passed over to a cor- 
poration, in which government will 
hold a minority representation. 

The case of France is scarcely less 
significant. After fourteen years of 
testing the principle of public owner- 
ship, France has definitely decided to 
return to corporate control. She is 
now reorganizing her railways on 
that basis, after suffering frightful 
losses. There is not a country in Eur- 
ope which has managed to make state 
ownership pay, except by charging 
rates which would appal the people 
of Canada. In every respect the ser- 
vice afforded by these European 
roads is far below the standard to 
which we have become accustomed on 
this side of the Atlantic. Great Brit- 
ain has steered clear of public owner- 
ship, and where could more efficient 
railways be found? 


It might be. admitted, however, 
that Canada has been compelled to 
adopt public ownership by force of 
circumstances, Yet no one should ig- 
nore the history and character of 
those circumstances. It was because 
we had politics and corporate inter 
ests very closely associated that our 
railway problem was created. 


Government Responsibility 


At the same time, we may all be 
agreed that these costly properties 
were laid at the door of Government 
by reason of the responsibility of gov- 
ernment for their liabilities, and that 
it is the duty of government to ad- 
minister them in such a way as to 
lighten the burden which politics cast 
on-the shoulders of the Canadian peo- 
ple. Will that burden be reduced by 
continuing political control? If the 
trial -which is to be given to public 
ownership by the new railway board 
is not fundamentally different from 
the trial we have had since 1918, 
there will be ample grounds for ap- 
prehension. It will require great 
skill on the part of a strong board 
to even arrest the annual loss on op- 
erating account, to say nothing about 
the mountain of fixed charges which 
now weighs down the government 


system. 
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MAIN FACTS OF THE OFFERING 
(1) The Wear-Rite Textile Co., Limited, will manufacture cloth, a product 
necessary to every individual. 
(2) Constant increase in population in Canada ensures bigger demands and 


denotes tremendous future success. 
(8) Directors and Managers consist of successful and experienced business 


men. 
The italization is sufficently adequate to take care of all features and 
e a sane substantial working capital, thereby placing the industry 


on a sound working basis from the start. 
(5) Conservative estimate of earning power is at least three to four times 
larger than the preferred dividend requirements and would leave a balance 


available for common dividends of 12 to 15 per cent. 


PLANT 


The Factory of The Wear-Rite Textile Co., Limited, called the Empire 
Mills, will be situated on the corner of Empire Ave. and Queen Street, Teronto. 
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PRODUCT 
Several processes are responsible to the manufacture of cloth, ie., Comb- 
ing, Spinning, Weaving, Dyeing and Finishing. In Yorkshire, where the in- 
dustry has been most successful and established undeniable reputation through- 


out the world, the devoting or specializing 
best policy. The Wear-Rite Textile Co., 
and confine its energies mainly to the wea 


in one process has been found the 
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ted, will maintain this practice 
ving or turning of yarn into cloth. 


Dyeing and finishing will be fully taken care of with our modern dyei 


and finishing plant. 


Government statisties obtained through 


ada is obtaining dyes 
to-day can do this work as efficiently as any nation-in the world. 


OPPORTUNITY 
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the same as in England and 
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the Customs Department show that 


85% of woollens worn in Canada are imported and that 65% are worsted 4 


capacity and offer little or no competition. Population to-day ap- 
proximately Nine Million with the outlook towards Fifteen Mil- 
making and guaranteeing further 


lion within a few years 


demands on cloth. Cloth is essential to 
the nation and is an every-day marketable 


health of 
commodity. 
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’ sumer are healthy business stagnates. To maintain such} of securities is through the medium of publicity, and the 
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THE FINANCIAL POST 
How Great W 


association and is kept up regardless of the editorial merit 
of the paper. 

* Advertisin 
merits. Seldom will the clever salesman remove the velvet 
glove from the mailed fist, but the hard iron of the implied 
threat is nearly always visible to the discerning buyer. 

Such publications are of doubtful advertising value because 
of the difficulty inherent in the proposition of keeping the| estimate history puts upon a man. 
editorial contents on a par in reader interest with that main- 


: This is as if no generation were cap- 
tained by a well«edited, independent paper. a0 Sean fe 5 ae A 
than ual reports official notices When the himber manufacturers of the Pacific Coast| able of ranking its own m mbers. Dr. 
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ie motorist fam eeue bese cone submitted for editorial pur- | they advertise they should appreciate that they are paying| ments justify a sure prediction of the 
id ee wraketind Ca come for Fae wagon fie to reach other manufacturers rather than the dealers who| position to which history will assign 
Bion ots sell their goods and maintain the all-important connection | him? : 
with the consumer. What has he done? He _ was th: 


president of the largest industrial 
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corporation in Germany, He was au- 
: : . thor of a shelf of formidable, 

Sik ADAM BECK claims credit for driving a hard thoughtful books. He organized the 
bargain with Ottawa and getting water rights at! wobilization of Germanv’s material 
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lay or non-delivery of THE POST. would have to pay.for the same water supply. baden Agreement which authorized 
PUBLISHED BY Public ownership in Ontario gains nothing in an advan-| Germany’s paying part of her repara- 
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The Nipigon power plant was/|a catalogue. 
The list is not even accurate. He 
was not responsible for the success 
of the Allgemeine Elektricitaets Ges- 


ellschaft, which after the elder Ra- 
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Circulatio 
thority. THE FINANCIAL POST is the only | built for the cities of Port Arthur and Fort William by 
™ ee ee the Hydro-Electric Commission when costs were at the 
peak. Now that there has been a slump in everything, 


including the demand for power, the twin cities feel that Peed aed” hae Leon Miesbentad 


fe | 30me Of the abnormal capital cost should be “written off.” by Felix Deutsch. Then the Weisbad- 
TORONTO, JULY 28, 1922 In support of this, the Port Arthur News-Chronicle quotes | on Agreement is a doubtful factor in 

the practice of pulp and paper companies, woollen factor-| his fame for it remains inoperative 

ies and other concerns caught with stocks bought at peak} and the soundness of the theory of 

THE WEST'S LABOR PROBLEM prices, who at once wrote off their losses, and started] reparations in kind is still being con- 


7 en0R continues to present a trying problem for the} afresh on an equality with luckier rivals who were not ayy in a Somers See are 
employer in Western Canada. This particularly re-| stocked up when the break came. But this is something ee a ee rates od rm pats ra 

fers to the farmers and mine operators. However, it has| a public utility, operated at cost, cannot do, as The Orillia) 9: 5 . have signed it under Chaneel- 

been recently noted that there has been an improvement] Packet effectively points out: lor Wirth’s coercion. 

as compared with the past two or three years, even though| If the super cost of the Nipigon plant is to be written ff 


: : His books, his personality, his in- 

i : ie ae the loss? The Hydro-Electric Commission . ’ : 
there is a good deal yet to be looked for in this direction. = hin sere co. peepee. tk a d be most unfair, and | ternational. influence, and his. one 
The workers generally are very independent and not in-|contrary to the basic principle of the Hydro-Electrie develop-| success in mobilizing Germany’s re- 
clined to stick to the job. They work for a time but as|™et, that the Province should do so. If the twin cities wart | sources during the war—these are 


t the loss, it would only mean transferring the burden oe . 
soon as they get a little cash they vacate the farm for the from the power and light users to the general tax payers. To| Positive factors. How much he helped 


i i i i ; > 2 “write down” the plant to actual value in the books will not his country as unofficial and official 
pony without bothering to give notice. After they have affect the. real biteation one iota. Under public ownership negotiator cannot yet be estimated. 
spent their surplus dollars they are back looking for a job|there is no escape from capital obligations. If the Grand| +12+ as it is too early to say that his 
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ee ee See ees he tame Sant they got to oe sr fovasted agp seseuhabiors would have had to be paid, with death served to stabilize the democ- 

useful they get enough money to take another holiday. interest. There would have been no chance of pleading, as is| racy with which he had identified his 
An experienced farmer explains that too many seem to 


being done, that the railway was bankrupt and the stock last vear of life. 
think that it takes no particular knowledge to do farm valueless. The capitation whe invests 1s 2502 Mask. ced bis a Pa Helped Prolong War 
‘work in the same way that it takes skill to do other labor.| capital is safe. 


a small dividend; ee it - . syamater’ Gvibees, ane. Se 
The capitalist who invests in pri - 

in hi ini : i t , but he takes the It was early in August, 1914, that 
ee eee eS nie opinion. What is eat olen eee, a aortal. Yet ie seme seaple Dr. Rathenau called upon Von Fal- 
needed on the farm is skilled men just as in any other! the one is a public benefactor. and the other little better than kenhayn. then Prussian minister of 
occupation and the man who does not- understand the ele- | 4 thief. ENN ES war, and suggested the need of mob- 
ments of farming is of very little use. There are so many TYRANNY OF THE MAJORITY ilizing Germany’s’ material resources. 
things to do on the farm and reliability is so important Although the Dearborn Independent seems to be ready ae ane an er _— by his 
Hat oman must beable to do almost anything to be pre- to go great lengths in some directions in extending the es = eee a one ae 
ees cae to be of real value. authority and trusting to the wisdom of government of- liked Soe theee tn Seckiaies dent ais 

en Vee mee ween wen foe -@ your to got & good ficials, it shows at times some misgivings about the safety 


LARGEST PAID 
FINANCIAL 


THS FINANCIAL POST 
CIRCULATION OF as 


HAS THE 
CANADIAN 
APER. 


cles. Even without them he would 
farm manager says that he has had a dozen recommended | 4¢ the public in such hands. For instance, in one of its| have been distrusted for being a Jew. 
but they all turned out about as useful as the second hand/ »..ent numbers it quotes from Alexis De Toqueville as] He brought von Falkenhayn a com- 
wheel-barrow. They all fell down when it came to laying t | pilation of the copper and other met- 


: : “ ollows: : , 
out work or handling men. They lacked in the judgment} py,¢ greatest dancer to liberty in America is in the om-| als imported into Germany since 18- 


required to see ahead and get men in the places where they | nipotence of the majority, A democratic power is a 71. What had not been exported must 
are of most use. He says that he is now leoking for a| likely to perish for lack of strength or of resources, but 1)) still be there and if available, it would 


thay very well fall because of the misdirection of its strength ‘cient t : 
man at $150 a month and board by the year and cannot and the abuse of its resources. If ever liberty is lost in be sufficien He ree avaiee i 


i it. is | America, it will be due to the oppression of the minorities| for years. i 

a one to pore oe en a handle sg x a ee Sine them te an appeal to arms. The anarchy| make it available. 

me ore er vest emir ses teed vege Nc e men who make the| which must then result will be due only to despotism. Von Falkenhayn, perhaps because 

greatest claims are usually found to be the ones who fall} Commenting upon this extract, the Dearborn Indepen-| Rathenan wav a Jew. dismissed the 

down worse when it comes to delivering the goods. dent editorially scores bureaucracies as follows: suggestion superficially at first. He 

It is this difficulty in getting competent men which| j¢ js true the United States has survived several periods} answered that the war would soon be 

makes big scale farming a dangerous venture and long-| when the tyranny * — meee: oer ae ae over and that Germany was stocked 

distance operation hard on the check book. pv of individual rehta, The right of personal opinion for six months. But he sent: for the 

and its expression is challenged by the majority. Proscrip- Jewish essayist within a week, and in 

tion is rampant. In moral questions, despotism on the part}a few months Dr. Rathenau had 

THE OFFICIAL ORGAN MISTAKE of officers of the law is senleneet The courts are filled] .reated the administration which 
: sah i ; : ith satraps of the intolerant majority. ; ° ° ° 

ITH a lack of foresight which indicates an old-fashion- "There a need for an awakening to the fact that our lib- stripped Belgium a, re of 

ed ignorance of the successful relations between aj erties are in danger. The ere of ease has xe Sn and col a t - reece 

: ; origin in the oppression and suppression from a government/ ntensils from every kitchen. the brass 

yee pad “wr com ae eae inet wae sustained by a bigoted majority blind to their = interests.| knobs from every door. and the metal 

aid 44 cotabmiy c seceaak ame ie cid doianns: Since the days of Adam the question of how far one man}. #1. avery back yard: of the 


is his brother’s keeper has been one of controversy. Late és hi 

h be leted und hich the Pacific C vears have been characterized by more and more taking over Fatherland. Without this reserve 
ments have been completed under which the Pacific Coast by organized societv of the regulation of the individual’s] hlockaded Germany would have been 
Lumberman becomes the OFFICIAL ORGAN of the/ conduct. Public officers quick to sense the fact that the] forced to surrender in 1915. Gather- 
Council moejoritv stands for close control of individual actions, have 
os . as gone sled-length in paternalism. Bureaucracies, far beyond 
Apart altogether from the fact that the Pacific Coast} the wildest dreams of a few vears ago. have grown up, The 
Lumberman and the Western Lumberman have, in active | ide» of freedom itself. changed from a belief that the individ- 


os oi -:_ | ual is entitled to work out his own destinv with the least nec- 
competition, been giving the lumber trade of the Pacific] ..sary government, to a belief that ramifications of govern- 


a splendid service by maintaining healthy relations es Rg ae — ~ noe may ne pooner 
: : _| “freedom,” e first belief grew out of a confidence in 

with the lumber consuming markets and that the — democracy; the second, whether its supporters will confess 

facturers have now taken a questionable step in taking] it or not, comes from a vast distrust in democracy. 

over one paper to be continued on competitive terms Snrenermernsion 

which can hardly be regarded as fair or equitable, is the 


What Is A Li 


The attempt to discover what is a/ 
“living wage” and to obtain that and 


EDITORIAL NOTES more, if possible, is now a regular 
conclusion born of experience that official organs defeat} “THE SELLING price is not what concerns the specu- Seatuive a wage siiiahneane In 


the very purposes for which they are conducted. lator,” says the United Farmers’ Guide in presenting what|the anthracite wage controversy the 
The well conducted trade paper represents various | is certainly a new picture of this rather mysterious and|labor side has gone further and, ex- 
branches of the trade itself as well as the consuming pub-| much maligned individual. pressing its dissatisfaction with a 
lic upon which that trade is dependent. Unless the rela- _s & & 8 living wage, is contending for a 
tions between manufacturer, wholesaler, retailer and con-| THE MOST effective way to prevent fraud in the sale| “saving wage.” 
Most of the discussion of this sub- 
relations problems must be continually faced and solved.| exercise on the part of investors of caution which elim-|Ject ignores the fact that there is no 
Many of them are unpleasant but their solution is the} inates from their mental vision the desire for abnormal a eS eee 
function of the trade paper which is properly serving its| profits, is the best safeguard, Blue sky laws have not justice, be uniformly. applied to~ all 
field. ‘i x , proven effective. workers in a given class in all parts 
The official organ must obviously serve selfishly the of Gis. écentey.. Clvinncis; 4: titing 
interests of the particular branch of the trade which con-| REPORT BY Dr. Nansen to League of Nations Council] wage for a single man would not be 
trols it. If owned by manufacturers then wholesalers or | declares that Russian harvest this year will be 50 per cent.|a living wage for the head of a fam- 
retailers will not believe that it serves their interests; if| below 1916. Which makes us wonder if the Russian relief | ily in a given section. But it is easily 
owned by wholesalers or retailers, likewise it is regarded | campaign is the result of a poor harvest or whether the|possible, for example, that a living 
as their man Friday. In no case is the public interest} short harvest is the result of the success of the relief | Wage for a single man where living 
likely to be properly respected. The result is that the} campaign. costs are highest might balance that 
official organ is conducted to please the people who are * & ®& & of ee head a a ord are gw 
paying for its publication—and they usually pay heavily} IF THERE is any effective argument against the atti- os sor py ~e we ai aa : 
in the long run—and it is ignored by other sections of the| tude of President Hanna and his fellow directors on the Santlidlal Se cheek saeaell + their 
trade with whom there should be co-operation and under-| National Railways that employees of the government responsibilities: to support others, is 
standing in the interests of all concerned. Printers’ Ink| system should keep out. of politics it has not beem men- | jt possible to arrive at a definite fig- 
has effectively shown “Why Trade Associations Should} tioned to date in the controversy on this question. Welure which can be said to represent 
Stay Out of the Publishing Business,” and the following | hope Premier King has been misquoted. the necessities of living. ' 
extracts are from articles which recently appeared in that s 2 & @ Aside from the fundamental im- 
publication: BERLIN REPORTS that the Reichstag has decided that | Possibility of arriving at what is a 
When an association starts a periodical and goes out in the| farmers shall turn over to the government in the next living wage there has arisen in this 


trade to solicit advertising, it is asking them to support a . connection a disposition on the part 
aper which is not tomnded’ on sound publishing principles. |f0Ur months one quarter of the total wheat, oats and rye P P 

. i i i crops for distribution to the poorer classes at one third|°* the spokesmen of labor entirely 
A few associations decide that the independent papers do Pp Pp to ignore the question as to how 


not “write them up” often enough and start their own publica-| the prevailing price. In Canada the farmers are demand- : 
; sant : much an industry can pay. A num- 
ieee. oe 00 0 tnsnrs sa. unlined flow of petfery. ing that the government appoint a board by which they|per of these pint Each in fact 


The circulation is artificial; this circulation is generally ‘ a 4 P . 
maintained by virtue of the subscriber's membership in the | Will get more than the prevailing price. stated quite emphatically that they 


* ¢ @ @ 


as RathenauP 


Written for BARRON’S, by RAYMOND GRAM SWING. 


The Index 


eral weeks to re-enter the cabinet. It 
also would explain the app: 


change made upon him by his public 


— ; service, He not becam: . 
ing it remains Dr, Rathenau’s most many’s oe ee oo 


tangible service to his country. minister, he aged ten years in six 
He was not to reap much glory| months. At Genoa he looked like a 
from it at home, for he was shunted | man whose heart had been broken b: 
out of office, and nothing was said |, grim calamity 2 
in his praise, It was hard for Pras) go Wein j 
sian officers to glorify the patriotism 5 ~ versatile, He 
read the contemporary literature of 


and abilities of a Jew. 
Dr. Rathenau kept in retirement ee a Bren. ost 


through most of the war, but just be- i 

fore the Armistice he was swept from oe ween —— oe ca 
his moorings by a serious defection | a iyost any topic. He qeae bie tei 
in judgment. He had been objective | 24 that some of his colleagues called 


and steadfastly silent about the issues him. “ : las 
of the war. He was no imperialist, - hc : roms vine os 
enau for sev- 


this critic of feudalism who under- 

stood so clearly the fundamental oo eae : ee decide how 

causes of the chaos. But when the s h eves sought him to be. He 

war was lost, and the German sys- t svat ea conversationalist 

tem was doomed, it curiously was | 4 ae , and yet I can un- 
erstand Lloyd George having been 


Rathenau who qould not accept de- : 
feat. He flamed into print, The time 3 A aacetuniant epanbaaie Va 
4 e T- 


had come when Germany must or- mans at Genoa that he  prefe 


ganize anew, must rally her untouch- * > 

ed forces, yes, must send even her oe ee . Be en eee 
7 > t e en 

old men into a great people’s war! they cooled off. One dag na eceuaa 


This in October, 1918! f . 
He Courts a Socialist Job profound, another time he was too 


A few weeks later he followed with | (ick and too ardent to be convine- 
a lunge in the opposite direction. The 


socialists having come into power af- ———————————— 
ter the revolution, he addressed him- PERSONALS 


self privately to them. Had he not 
been the one, a decade before, 


foresee what was coming? Was he 

not at heart a socialist? He showed cata eiae COneEe es ee the two 
himself to be itching for a big job| department of the Sterling Seek ten 
in a big hour, and he had to wait |/eft that institution to join the new 
until Dr. Wirth became chancellor ene house of Stewart, Scully and 


A . - ompany in’ Toronto. 
before this friend and ardent admir- | over the iirvestasnet Sener = the Sterling : 


er, offered him a seat in the cab- | Bank Mr. deGuerre was with the firm 
ne gf une, Sorgas snd Company, 

In the interim, inflation had set in] the best informoton er gee es 
and the Versailles treaty had heen ‘nae ‘of Toreahen and’ Bis sree. — 
signed, and Germany found herself eee See “The Taller” the 
at the beginning of her present . ank Ss statt organ, have arous- 
dace: whe tac wickets tase ge: ed comment outside the field for which 


t they were originally written. 
thenau’s kinds of problems. He could . 
talk about them vividly and intelli- |, UZSWE P. APPLEFORD, who is the 


‘s . leading figure in the 
gently. The treaty, having been sign- | pleford Coautine Check Mosk’ Ceetgace: 


ed, he saw only one course for Ger- | and the British American Waxed Paper 
many, to fulfill it to the limit of her een pb BF os Sl Rn ne 
ability, and so find her way back into with the Biaheth tows a eee 
the international! family. Fulfill, ful- | devil at the independent salary of $1.50 
fill—it was his perpetual doctrine. He} week. After learning the printing 
told the enemies of the treaty that |>USimess he joined his brother Albert 


sya th 
the only way to kill it was to fulfill Herald, af thet tine s Bean slater cena 


it. He told the friends of democracy | rural newspapers. By application of 
that the treaty had to be fulfilled if business principles they made it inte 


r . |a paying n : 

Burope was to be reconciled. This followed: up tear pesetied “a beniis 
was Rathenau’s challenge to the old | weak newspapers, making them strong 
feudal Germany, and it was this chal- ant ee and eae am. It was 

a n . e was proprietor of a week] 
: ee which produced his. assassina- | Seaforth thet Mr. Appleford started: the 
iene ; Imperial Salesbook Company, which has 
At Genoa, the two impassioned continued to grow until as the Apple- 


sneakers for peace in Europe ord Counter Check Book aa 
a million 


rd 
were 
Lloyd George and Rathenau. and dollars tn “a. * 


~ oe spoke in the closing S. HUDSON, jot 

ays. he moved the distinguished as- ier », Joint eral man- 

sembly as though it had been com- Conade Beene Me director er 

posed. not of disillusioned statesmen, | tion, whose death cceurred last Seek 

but of swift-hearted youths, was, in addition to holding the position 
Canada 


t 
of high executive with th 
He Was Admired, Not Loved . 


Permanent, also identified with a num- 
Yot De: Rathene Was ua k sips: ber of other financial institutions. Hi 
lar figure at home. He had many ad- 


was a director of the Otto-Hi - 
pany, Ltd. and of the St. Germs Saati 
mirers, for he was  incomparably oer. and also honorary president 
gifted but he had few friends. Like | in Chelsea Qee eons eee ort 
many men in public life, he was self- | was educated at the Toronto University, 
conscious and this showed in his be- being a — x ype of the Ottawa 
ing urbane. rather than simple, and | -72™™*r OO ent & leading prize 
made him dazzling rather than mag- time Tae ee 4 as 
netic. He had many enemies: some | Lynn Cannery and Mills, later becoming 
were merely impatient with his Co ae mac A apes of the 
: ; a Perma 
suavity, some were hostile to the} entering the Canada Delmaneee ort: 
ae some to the international con- | gage Corporation as assistant. general 
ciliator. 


It is reported that he told Loucheur | ™""*8* 


at Weisbaden that he exnected to die] BEAUDRY LEMAN, who fills the va- 
at the hands of an assassin. This was oe on be Shawinigan board created 
before he became minister. It may of london, Wuriiosk a? 7. eee 
exolain why he held off for weeks | French-Canadian engineer aa banker. 
while the chancellor was pressing the _ has oe in _ setvies af Ie 
reconstruction portfolio upon him. It [~2"9Ue ¢ Hochelaga and is now gener- 

Pf : al manager of that insti . - 
would explain, also, why after the gan Bis cnbinedeting eee Pr poh 
ploy of the Shawinigan Company 
twenty-two years ago, and for six years 
devoted his time to important hydro- 
electric developments. He was large- 
ly instrumental in the progress of 
Shawinigan Falls in the stages of its 
early development as a model town, and 
was its mayor for three successive per- 
iods of two years each. He took a 


‘ . notable part in the contsruction of 
have no interest in that phase of the] in. railway connecting Three Rivers 


matter. It is, nevertheless, a Very with Shawinigan Falls and Grand’Mere 
practical consideration for those who : 1906, while he ave me = =e 

a iminary surveys for construction o 
must find the money to pay the wages} the Cedars Rapids Manufacturing and 
and for the public, out of whose] Power Company’s plant at Cedar Rapids, 
pockets the costs of all industry|near Montreal. He was also responsible 
eventually come. 


ies S mnbes of pe gate ig orts 

In the\recent case before the Labor maeciiben et the. Electric Service. Senne 

Board the contention was made that — ge eye City of Montreal, For 

of liv} some time he represented here a a 

om of-living budgets of workers of Belgian and French banks who were 

showed that it was necessary that interested in enterprises in the Do- 
each one of them should have an-|minion. 


nual earnings of $2,636.97. Later] gGprarp SWOPE, head of General 
this figure was changed to $2,133, or] Electric, worked up from the very bot- 
at least the higher budget was laidjtom. In the payroll records of the 


> > ‘ company’s Chicago plant for 1893 may be 
aside and the claims of railroad lab-}¢oundq the following entry: G. Swann 
or’s advocates were concentrated upon] helper, per day $1.00." Mr. Swope is 


the demand that rates of pay should|not yet 50. He was born in St. Louis, 
be established that would provide an] 8s ,staduated from Masachusetts In- 


- stitute of Technology with the de 
annual income of $2,133. of Bachelor of Science in Electrical En- 


Examining these claims, the ma-jgineering, and obtained a good part of - 
jority opinion of the Labor Board in} his experience with the Western Elec- 


a - ., {trie Co., of which he was made vice- 
its last decision pointed out that if president and director in 1918. With . 


every one of the 25,000,000 families] the organization of the Internatiénal 
in the United States were guaranteed General Electric Co. in 1919, Mr. Swope 


: ¢ became its first president. This cor- 
an income of $2,636.97 it would re-| poration was formed to take charge of 


quire a sum of $25,000,000,000 in ex-|the export business and all foreign in- 
cess of the total income of all individ-|terests_of the General Electric Co. 


. : Three Years of service with the Inter- 
uals and industries in the country.| national Co. were followed by Mr, 


If all families were guaranteed an]}Swope’s election to the presidency of 


income of the smaller amount ($2,- oe mate comnts. a Fag ome 
133), the total income of the country] oral staff of the army, was appointed 


would be exceeded by the sum of $13,-] assistant director of purchase, storage 
225,000,000. To pay the lower wage} 2nd traffic. His services won for him 


demanded by the rails workers alone Sa ee iene eee 


would havé wiped out the entire net he boasts, or uotbey, setes if he ware 

revenue of the carriers and shown a|the boasting kind, the decoration o 

soon the “Order of the Rising Sun” conferred 

‘se of hundreds of millions of dol- upon him by the Japanese Emperor in 
. é : Mee i - 


ving WageP 





manager; in 1905 he became general ue 


Security 


|} information relative to the stock 


Review 


Profitable 


This is one of the times of the year 
when holders of securities have oc- 
casion to clip coupons, receive divi- 


dends and handle 
vestments. 


many of their in- 


A careful review of all the investments at 
present, therefore, is more than usually op- 


portune. 5 : 
results in discovering 


Such a review almost invariably 


some profitable ex- 


change, sale, adjustment or new investment. 
Then too accumulating funds for new invest- 
ment may be available from: 


1—Incoming funds from sale of pro- 


perty, etc. 


2—Money now drawing a low rate of 


interest, 


8—Bond or mortgage interest, 


4—Bank interest. 


5—Stock dividends. 
6—Early maturing bonds, etc. 


Such funds may be safely and profitably em- 


ployed and adjustments 


present, to excellent advantage. 


request. 


and exchanges made, at 
Suggestions on 


We shall be glad to consult with 
those having mvestment problems. 


A.E.AMES&CO. 
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INVESTORS’ INQUIRIES 


Information under this head is given in 
who are readers of 
ties are answered by mail direct. We 


answer to direct requests from investors 


THE FINANCIAL POST. Only questions ‘respecting securi- 


would remind correspondents that it is 


now necessary to enclose 3 cents in — stamps to cover postage on answers 


BRITISH WAR LOAN 


H. H. Toronto—Can you give me a 

quotation on British war loan, 5 per 
cent., 1929 to 1947? 
Wheat investment would be recom- 
mended for £2,000 in London, England, 
held by a Canadian firm that has these 
funds on hand at its. London office? 

British War Loan is quoted between 
100-100.25 on the London stock ex- 
change at the beginning of the month. 

For such'a short term investment 
would recommend any of the shorter 
term national war bond issues which 
can be had to yield about 5 per cent. 
If a declaration is made that they are 
held by a Canadian firm they will be 
exempt from the British income tax 
of five shillings in the pound, which is 
‘collected at the source. 


EAST KOOTENAY POWER 


Reader, Ontario—Do you think the 
common bonus offered with the East 
Kootenay issue of any attraction for a 
long hold? 

Regarding the East Kootenay issue 
it can be said that while this is not by 
any means the strongest similar issue 
available it has waterpowers in the 
miming districts of British Columbia. 
One of these is developed and has a 
capacity of generating 7,000 h.p. It is 
proposed to develop the other water 
power immediately to give a_ total 
capacity of 30,000 bh.v. Power is an 
essential in mining and considering 
the richness of the mineral wealth of 
the coast province there should un- 
doubtedly be an assured market for 
East Kootenay power. 

The common stock may have some 
value after a long hold. 


WESTERN HOMES 


Enquirer, Austin—Would you consid- 
er buying shares in Western Homes of 
Winnipeg a safe investment? The shares 
are at present selling at 115, A buyer 
of 10 shares is given 10 years to pay 
for same, and they claim that at the 
end of that period the interest accumu- 
lated is equal to an additional 5 shares 
at 115. I bought 10 shares and made a 
payment of $10, but I wanted some 
knowledge of their worth before com- 
pleting the other payments. 

Our information is that Western 
Homes, Ltd., is regarded as a sound 
mortgage company placing its loans 
on improved farm property in good 
districts and on city property in 
Winnipeg. Loans have, we under- 
+ stand, been made on a conservative 
basis and it is stated authoritatively 
not a dollar has been lost in the 
seyen years in which the company has 
been operating. 

You state that you have purchased 
10 shares paying down $10, and that 
you have ten years to pay for the 


balance. You do not state, however, 
what dividend you are to receive or 
how the instalments on the stock are 
to be paid. It seems to us that it is 
a matter of figuring out interest on 
ihe investment in dividends to find 
what the actual return is on the 
money you are investing. On that 
basis you could answer the question 
as to the attractiveness of the pro- 
position. The more conservative 
mortgage companies in the East are 
returning about 64% on the present 
market value of their securities. We 
should think you should look for 7% 
or better on your money in this case. 


MARITIME TELEGRAPH 


Reader, Mahone Bay—Will you advise 
us regarding Maritime Telegraph and 
Telephone, 7% bonds? Do you consider 
them an absolutely safe investment for 
the man with limited capital for invest- 
ment? 

The Maritime Telegraph & Tele- 
phone Company’s 7 per cent, bonds 
are well regarded. The company’s 
earnings are increasing and the fu- 
ture would seem to be reasonably as- 
sured. However, the menace of this 
public utility corporation largely lies 
with legislative bodies which may 
launch into public ownership schemes 
in: opposition or embarrass private 
capital by taxation to such an 
extent that profits cannot be re- 
turned to investors. As to the 
liability of such interference 
with the Maritime Telegraph & 
Telephone Company you would pro- 
bably be able to form a better opin- 
ion than we, 


SMELTERS 


Briercrest—What is your opinion of 
Consolidated Smelters as a speculation 
at around 25? Do you think there will 
be a dividend during the coming six 
months? 


We consider that there are fair 
speculative possibilities in Smelters 
at the present market. The com- 
pany showed a considerable improve- 
ment in earnings last year as com- 
pared with the previous year and it 
is expected that the earnings this 
year will show a considerable  ad- 
vance also on those of 1921. At the 
annual meeting the president inti- 
mated that dividends would be start- 
ed again for the last half of the 
present year. But whether’ these 
will go back to the old 10% basis or 
whether 4% or 6% or any other 
dividend will be paid no one outside 
of those in immediate touch with 
the company is in a position to pre- 
dict. Prospects for the company’s 
zine and lead production have become 
brighter. 


CHS HSHSHHOOCHOOH OOS 


Stetson, Cutler 7’s 


A clean-cut first mortgage on properties 
valued at four times amount of bond issue. 
Earnings several times bond interest. 
Listed on Boston Stock Exchange. 


‘Fhese bonds offer an interest return of over 7% for 


twenty years. 


Write for circular. 


Royal Securities Corporation 


164 St. James Street 
‘ MONTREAL 


Office 


Telephone 
Main 5390 


Toronto - Halifax + St. John « Winnipeg - Vancouver - New York - London 


Sis 
Boar 


BRAZILIAN TRACTION 


E. S. P.. New Brunswick—Would 7 
0 
Brazilian Traction, Light Heat and 
Power Company, I have quite a large 
block of this stock purchased at 49% 
and if there are no possibilities of an 
appreciation in the value of this stock I 
will dispose of it at once but if I 
thought it would increase in value be- 
fore the end of the year I would hold it. 


Brazilian Traction is thought by 
the best informed brokers and finan- 
cial men to be a good stock to hold. 
At the price of 49% you are getting 
a good return on your money and 
the financial position of the company 
is good. 

This company’s net earnings have 
showed a steady increase for a long 
time. Their statement for the month 
of May showed a net increase of 13,- 
185,000 milreis over the same period 
last year. It is expected that the 
market as a whole will advance this 
fall if crop conditions are as favor- 
able as they now appear to be. Wheth- 
er Brazilian will partake of this ad- 
vance is of course onty a guess. The 
payments of their dividends is mixed 
up closely with the sterling exchange 
situation. The way that the general 
public came in on the last rise shows 
that it would not require a great 
deal of nursing to make it register 
an advance, 


FAMOUS PLAYERS 


H. A. M., Halifax—Have the dividends 
on the 8 per cent: preferred stock of 
Fambus Players been paid regularly? 
Would be glad to have any information 
as te what the company’s present posi- 
tion is. 

We understand that the dividend 
on Famous Players 8 per: cent. pre- 
ferred, has been declared and paid 
regularly each quarter on the first 
of May, August, November and Feb- 
ruary. The dividend in August is of 
course not assured at this’ time as 
that is a matter which must be pass- 
ed on by the Directors, but we under- 
stand that in view of all the condi- 
tions in the moving picture industry 
the Company is making satisfactory 
progress and there seems to: be no 
reason that dividends in the imme- 
diate future will not be paid. Of 
course you will understand that in 
purchasing a stock in an entertain- 
ment proposition there is an element 
of speculation because of the prob- 
able effect of a period of depression 
such as that we have been recently 
experiencing. However, so far as 
Famous Players is concerned, while 
the period of uncertainty is yet con- 
tinuing, better business should be the 
prospect with the change from the 
summer season. 


KAMINISTIQUIA POWER 


Morriston—What is the outlook for 
the future for the preferred shares of 
the Kaministiquia Power Company? 
Should the company be able to maintain 
its dividends in the near future? 

The Kaministiquia Power Company 
was organized in 1905 and holds a 
perpetual franchise in Fort William 
where all the power is sold. This com- 
pany has a good record for service and 
lant and equipment are in good shape. 
Development is on an_ economical 
basis and very favorable rates for in- 
dustrial power and light are given. 
The company commenced paying div- 
idends in 1910 and since that the 
record has been steady and progres- 
sive; 8% quarterly has been paid since 
1917. Adequate provision for sinking 
fund, depreciation and contingencies 
has been made. There has _ never 
been a reduction of the 8% dividend. 
The 1937 5% bonds of the company 
are now selling around 80 giving the 
investor 6%%. 

The company is one of the Montreal 
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Power group and faces opposition in 
the Nipigon Power Development of 
the Ontario Hydro Electric Commis- 
sion. However, as indicated there 
seems little chance that Nipigon Power 
can be sold to compete with Kaminis- 
tiquia power unless’a heavy burden is 


put on the general tax payers of the 
point. 


PROFESSIONAL OFFICES 


Enquirer, New Liskeard—I would 
much appreciate your opinion of Pro- 
fessional Offices. Do you consider the 
long term bonds, 20 years, wise to buy 
or do you think it possible that these 
professional buildings lose their clien- 
tele over such a period? 

Professional Offices, Limited, of- 

fers a type of bond that has proven 
sound in the United States but which 
has not been widely sold in Canada, 
although a field seems to be develop- 
ing rapidly for it, There is a good mar- 
gin of safety for the issue both as to 
equity in the structure, securing the 
principal and as to potential earn- 
ings insuring the interest and we 
would sonsider it a good investment. 
The longer term bonds of the issue 
would seem to be most attractive be- 
cause term bonds of the issue would 
be the most attractive because of the 
continuance of a fairly high interest 
rate that would be insured. 
_ The danger you refer to of such a 
building losing its clientele over a 
term of years should not be con- 
sidered too seriously. A lot will de- 
pend upon maintenance, of course, 
but the location of the building is 
right and we are ihformed that it 
can be used as a general office’ build- 
ing with but little change. Moreover 
the serial feature will tend to en- 
large the equity behind the outstand- 
ing bonds as the earlier maturities 
are met, 


R. T. SCOTT CO. 


H, W., St. John—I would be very glad 
to have what advice you have to offer 
in regard to the R. T. Scott Company, 
who are endeavoring to sell stock in 
our market. 

Your inquiry does not state wheth- 
er you are interested in the stock of 
a company being offered by the 
salesmen of the R. T. Scott Company, 
or whether it is shares in the R. T. 
Scott Company itself. The Scott 
Company has béen organized for the 
sale of securities to small investors 
evidently working on the assumption 
that many people with comparatively 
small savings and small investments 
in Victory Bonds can be induced to 
come in on a big business proposi- 
tion where under what is called a 
“new school of finance” the small in- 
vestor is to get all the benefits which 
in the past have gone to the big in- 
vestor only. Securities of the Mort- 
gage Discount & Finance Company 
were successfully floated. This is a 
second mortgage proposition which 
would seem to have a field under the 
existing conditions and operations so 
far have been regarded as entirely 
successful. However, the cost of rais- 
ing capital by direct salesmanship 
methods from small investors is ex- 
pensive and it remains ‘to be seen 
what effect a slump, which is not an 
impossibility in real estate values, 
would have on this company. A great 
deal, of course, depends upon the 
management and selection of mort- 
gages and in this respect the Mort- 
gage Discount and Finance Co., has, 
we believe, been fortunate. The Scott 
Company later offered bonds in the 
Detroit-Windsor Bridge but this 
venture was attended with little suc- 
cess from the stock selling stand- 
point and a difference arose between 
Scott and other promoters of the 
company as to the methods of financ- 


Investments for a Young 


Man With $4,800 a Year 


To The Editor, 
THE FINANCIAL POST. 


Sir: I am thirty-four years of age. married. and -have one child. My salary 


is around $4,800 per annum. 


TI have a 20-year endowment life policy for $5,000— 


two years. paid up—premium $251. Also a full life policy for $100 per month 
payable to my wife during her life or for twenty years—one vear paid—premium 
$513. I hold $3.700 in 1933 Victory Bonds and about $1,800 in British War Savings 


Certificates which mature in 1923. 


At present I can save around $150 per month over my personal expenses and 


this is available for life insurance and investment. 


to convert my monthly income policy 


Do vou think it advisable 
to a 20-year endowment and so get a 


pension for myself in twenty years? premium about $1,000.00. 


What canital should I have before 


it 1s safe to sveculate in investments? 


Tt is very difficult for a professional man on a salary to undertake any specula- 
tive investing as he is not sufficiently in touch with the market and he is 


usually the “sucker,” the speculator is looking for. 


Consequently T have always 


dealt only on government bonds up to the present but by seeking security it is 
possible to handicap your return unnecessarily. 
T should be very much obliged for anv advice that you care to give me. 


The position you have’ outlined in 
yours of the 17th is a comparatively 
comfortable one, and we think you are 
facing the future with good judgment. 


We regard your twenty-year endow- 
ment Life Policy for $5,000 as a very 
good investment for a man in your 
position. As regards your’ second 
policy for $100 per month. however, 
we believe that you would find this 
more satisfactory for a twenty-year 
period only as it would then give you 
an opportunity to make a change if 
you desired to do so at that time. 


As regards the $3,700 of Victory 
bonds we would suggest changing 
these to the 1934 issue because your 
income is evidently not large enough 
to meke the expenditure of great 
value to you. In the change you 


E. W. S. 
would make about $75.00. 

With such life insurance as you 
have indicated and with your Victory 
bonds we believe you might consider 
making some investments in securi- 
ties to return you a high yield pro- 
viding you are in a position to give 
some attention to these—the attention 
you are prepared to give being per- 
haps the most important factor in 
relation to the rate of interést ob- 
tainable. You could get bonds to show 
6% or better which would be reason- 
ably safe although a higher yield 
could be' obtained with reduced secur- 
ity. 

Tn thinking of investing in securi- 
ties we believe you would be very well 
advised to establish a connection with 
a sound, conservative investment 
house, 


ing with the result that they discon- 
tinued relations. Little is now heard 
of the project, the financing of which 
was always. very doubtful. 

The Scott idea is an experiment in 
investment psychology the soundness 
of which remains doubtful until its 
success can be proven. 


CURRENT OPINION 


NEEDLESSLY HOSTILE 
Peterborough Examiner 

However opinion may differ as to 
what Premier Drury should or should 
not have done in connection with the 
Chippawa investigation, and whatever 
may be thought of his attitude towards 
the whole Hydro question, there does 
not seem any doubt of the fact that 
Hon. Mr. Drury has shown both firm- 
ness and courage in the face of a con- 
stant attempt on the part of the repre- 
sentatives of some of the Ontario cities 
to pick a quarrel with him. It must be 
admitted that some of the municipal- 
ities at least show little inclination to 
meet the Premier half way; as a mat- 
ter of fact, it looks as if they delight 
in an opportunity to differ from Hon. 
Mr. Drury, Recently a deputation from 
the municipalities interested in the 
Hydro asked that they should be repre- 
sented upon the Commission which is 


to delve into the investigation of the. 


Chippawa project, and the promise was 
made that if the municipalities would 
submit five or six names of suitable 


.men to sérve on the Commission, the 


Government would make a_ selection 
from this list. The offer was a reason- 
able one, and was apparently accepted 
by those at the conference, Yet  in- 
stead of sending a list as suggested, 
the municipalities have merely sub- 
mitted one name and have urged his 
appointment, That is not playing fair 
with the Premier, and the can hardly 
be blamed for refusing to accept the 
representative named by the municipal- 
ities, after the latter have ignored the 
arrangement agreed upon at the recent 
conference. At times those who are 
representing the cities and towns of the 
Province, which are interested in the 
Hydro scheme seem to be needlessly 
hostile towards Mr. Drury and his col- 
leagues, Their attitude towards the 
Government is not helping the cause 
of Hydro nor facilitating the reaching 
of a settlement of the various problems 
in connection with that great enter- 
prise. A spirit of give-and-tuke on 
their part would be of much greater 
service, 


RUSSIAN BAUBLES 
Barron’s Weekly 

Litvinoff—who at The Hague quite 

outdid Chicherin at Genee—dellote up 
the Hague conference collapse with ‘a 
statement which symbolizes, ‘ 
thé whole Russian mess. He says the 
Soviet still has millions of dollars (not 
roubles) worth of jewels it intends to 
catalogue for sale to rich Americans. 
“Even thrones can be obtained, but at 
good prices,” ;, 
, First of all. this symbolizes loot. It 
is the sort of looting which has stripped 
the Russian churches, with jail or 
death for protesting clergy. It epito- 
mizes the debt negotiations—callous 
disregard of title, of restitution, of 
compensation, of the primary nature of 
collateral. Somebody else once owned 
these gems,—individuals or congrega- 
tions,—but that matters not to the na- 
tionalizing spoilers. A like indifference 
might be expected as to use of the 
proceeds—for the bolstering and en- 
richment of the Soviet few, not for 
the good of the Russian many. 

But there are perhaps two qualifi- 
cations we ought to draw. One is that 
these stones, whatever their tragic 
stories, are infinitely more merchantable 
or borrowable than most of the “con- 
cessions” which the Soviet envoys so 
glibly and vaguely boasted. These lat- 
ter—involving the looting of Russian 
posterity—cover buried “assets” that 
will become real collateral only decades 
or perhaps centuries hence, after ap- 
plication of despised capital and labor. 


Money 


Works 
Harder if 


of 8% 
Investments 


Why Brompton, 
Spanish River and 
Fraser 8% bonds are 
a ‘ogical investment. 


The new Greenshields 
Review contains an 
interesting chart 
showing the relation 
between newsprint 


Greenshields & Co. 


INVESTMENT SECURITIES 
Montreal» 17 St. John Street 
Toronto: 14 King Street East 
Ottawa: Central Chambers 


Your Money Earn? 


You can safely in- 
crease the earning power 
of your money in- 
vesting in the 7% ie 

. Mortgage ° 
Canadian Paperboard 


The Company — the 
largest concern of its 
kind. in Canada—manu- 
factures a product abso- : 
lutely essential in mod- 
ern business. Fixed as- 


sets are over 2!/ times the 
bend indebtedness. A 


verage 
earnings for the past four 
years available for interest 
are more than times re- 


quirements. 

Price, $95.50 and eee 
terest, to yield s 

Write for full particulars. 


As well call forests and waterfalls a 
money base. And what Mo called 
the one elementary colla rac — 
ter—is almost altogether — poise 

Litvinoff cynically remarks: “Instead 
of credits we get sermons on confidence, — 
and unfortunately in a to-day ¢on- — 
fidence+ is not marketable.” But the 
corollary fact is that confidence is an 
indispensable ee to the 
marketability of things put up as 
pledges. These things must be real— 
and the confidence genuine. 

The thrones are perhaps a trifle 
ferent. What they symbolized has 
self vanished forever. But from 
American viewpoint, ve: might be 
jectionable imports. e 
tray a. tendency toward too 
would-be kings. 


For this reason: many 
_investors are holidaying, 
and the demand for bonds 
is therefore temporarily 
reduced. Asa result, care- 
ful buying will enable you 


to obtain higher interest 


Invested 


Now! 


rates than were available 


few months ago, and 


’ than may be available a 
short time hence. : 


For example— 
Buy one $1,000 City of Saskatoon 63% Bond 


due July Ist., 1952 


Plus 29 days’ interest to July 29th ......ccceces 


This will give you an annual interest return of... 
Equivalent to (with profit on redemption). ...... 


eeeeetaceetesne 9930.80 
4.22 
9935.02 

$55.00 


6% 


6% interest for 30 years from a sound Canadian 
Municipal bond offers an exceptional opportunity. 
Make each $935.02 work harder than usual by 


investing it now. 


Descriptive circular gladly mailed upon requess. 


Wood, Gundy & Gompany 


Montreal 
Winnipeg 


86 King Street West 
Toronto 


New York - 
Lordon, Eng. 


Telephone Main 4280 


Investors’ Inquiries Coupon 


It having been found impossible to give the desired 
attention to inquiries regarding investments being re- 
ceived in increasing volume from the public, The 
Financial Post finds it necessary to confine this service 
to regular readers who are asked to attach this coupon 
to their request for information. 


INFORMATION DESIRED 


The undersigned desires information or advice in ac- 
cordance with the attached inquiry: 


WOONG! oe wet ewes ca 
Address........... 


eeeoeereveeeevr ee ee eeeeeeeeene 


' 





CANADIAN 
Government, Provincial, 
Municipal and Corporation 
BONDS FOR INVESTMENT 
HARRIS, FORBES & COMPANY 
LIMITED 


21 St. John Street 
MONTREAL 


C.P.R. Building 
TORONTO 


United Financial Corporation 
. LIMITED 


DIRECTORS: 


SIR CHARLES GORDON ........++. +455 


A. J. BROWN, K.C. 
CHARLES F. BATCHELDER 
MAJOR H. B. MacDOUGALL.. 
ROBERT ADAIR 

W. A. BLACK 

GEORGE CHAHOON, JR. 

A. E. HOLT 

SIR HERBERT HOLT 


A. P. B. WILLIAMS, 


veceveceee President 

.eeeee Vice-President 
Vice-President 

Stas weeeeeeeees Vice-President 

Cc. R. HOSMER 

WM. McMASTER 

CHARLES MEREDITH 

F, W. MOLSON 

HON. SMEATON WHITE 

Secretary-Treasurer. 


Information regarding securities gladly furnished. 
Correspondence invited. 


14 KING ST. E.. - TORONTO 


MONTREAL 


OTTAWA 


LONDON, ENG. 


OTIS & CO. 


Government, Municipal and Corporation 
Investment Securities 


Members of the New York, Chicago, Boston, 
Cleveland and other leading Stock Exchanges 


New York 
Detroit 


Hd 
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NATIONAL CITY COMPANY 
Bonds & Investment Securities 


TWO HOUSES OFFER | 


GREAT LAKES ISSUE 


A Million Dollar Block Of 
Transportation Bonds 
Coming 


: Offering will shortly be made of 

~ the issue of $1,000,000 7% first mort- 
gage bonds of the Great Lakes Trans- 
portation Company, of Midland, Ont. 
This Company has been operating for 
over eight years, and is now one of 
the largest steamship companies on 
the Great Lakes doing a _general 
carrying trade. It operates a line of 
steamers chiefly between Fort Wil- 
liam and Midland, and owns a modern 
grain elevator, with a capacity of 
3,000,000 bushels, and a coal dock at 


Gibson’s 
Fortnightly 
Mining 
Review 


HE current issue con- 

tains an_ interesting 

summary of the reasons 
for the present widespread 
interest in the Kirkland 
Lake Gold Camp. 


If you are not already re- 
ceiving our little publication, 
a postcard will bring it to 
you free of charge and with- 
out obligation. 


Homer L. Gibson 


“ AND COMPANY 
Bank of Hamilton Bldg., 
Toronto, Ont. 


Boston 
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Headquarters: 
96 Notre Lume Street West, Montreal 


Cleveland 
Denver 
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Midland. Principal commodities car- 
ried are grain, coal and iron ore. 

The Company’s directorate includes 
James Playfair, president and man- 
aging director; James Richardson, of 
Kingston, Ont., who is the head of the 
large grain firm of James Richardson 
& Sons Limited; W. J. Sheppard, of 
Waubaushene; James M. Paisley, of 
Cleveland; D. L. White, Jr., and D. 5. 
Pratt, of Midland. 

The bonds which the Company is 
issuing are ten-year Serial Bonds, se- 
cured by a first mortgage on the 
Company’s coal dock and grain ele- 
vator and ten of its vessels, with a 
combined tonnage of 48,000 tons, the 
whole being valued at approximately 
$4,000,000. 

The Company does not publish any 
statement of earnings, the stock be- 
ing held privately, but net earnings 
are reported to have averaged for the 
past five years over five times the 
amount required for bond interest. 

,The bonds have been purchased by 
Newman, Sweezey & Company, and 
they will shortly publicly offer them, 
jointly with McLeod, Young, Weir & 
Company. 


London To Borrow 
One Million Dollars 
we 
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NEWS AND VIEWS ABOUT BONDS 


HOW VICTORIA CAN 


IMPROVE POSITION 
OF ITS FINANCES 


Dr. Adam Shortt Makes Re- 
commendation To 
The City 


From Our Own Correspondent 
VICTORIA.—Dr. Adam _§ Shortt, 
Federal economic expert, has com- 


pleted his investigation of Victoria's 


finances and his report is now in the 
hands of the city council. 

Although admitting that a com- 
bination of unfortunate circumstan- 
ces and a lack of intelligent and far- 
sighted official courage has brought 
the city’s finances, for the time be- 


ing, into a rather serious situation 


‘| which must be frankly faced and re- 


solutely dealt with, Dr. Shortt de- 
clares in his report that fundament- 
ally the financial resources of Vic- 
toria are sound enough and the gen- 
eral management by the citizens of 
their private affairs such as to be 


regarded as eminently sound and 
conservative. 

Dr. Shortt has traced most of Vic- 
toria’s financial difficulties to the 
root of so many of the municipal 
problems being encountered in Can- 
ada, especially in the West, namely, 
extravagant appropriation during the 
so-called boom years, when optimism 
was the ruling passion and it seemed 
hard for civic administrators to fore- 
see an era of depression. 


Condemns Single Tax Policy 


In Victoria’s case Dr, Shortt de- 
clares that failure to tax improve- 
ments has been one of the most 
serious defects in the financial sys- 
tem. The city is now taxing improve- 
ments, having decided to abandon its 
system of hybrid single tax a few 
months ago, Ignorance, neglect and 
mismanagement, coupled with other 
circumstances over which the city had 
no control were partly to blame for 
the situation according to: Dr. Shortt. 

Among Dr. Shortt’s recommenda- 
tions are: 


1. Continued taxation of 
ments. 

2. Imposition of a, municipal income 
tax and tax on all speculative land sale 
profits. 

3. Further relief to taxpayers in pay- 
ment of arrears. 

Reorganization of the city’s ac- 
counting system and installation of an 
official who shall have exclusive execu- 
tive charge of the financial department. 

5. Financing of tax relief measures 
by insurance of 15-year serial bonds. 

6. Further inducements to former 
holders of reverted lands to resume 
ownership and tax payment. 

7. Collection of taxes on a monthly 
basis and establishment of fiscal] year 
as from April 1. 

8. Re-valuation of arrears so that 
they will not appear as assets. 

9. Deflation of values on city build- 
ings classed as assets. 

10. Ihcorporation of Victoria with 
adjacent municipalities to extend mun- 
icipal services without additional cost. 

11. Elimination of tax sales during 
times of depression. 

12. Establishment of a municipal tax- 
ation commission. 

18. Establishment of city’s right to 
appeal against expenditures authorized 
by school board to municipal commis- 
sion or amalgamation of school board 
and city council. 


improve- 


C.N.R. INCOME STOCK 
HAS BIG PROSPECTS 


Not In Strictly Investment 
Class, But Possible Re- 
turns Are Great 


Speculative purchases are being 
made of Canadian Northern income- 
charge convertible debentures stock. 
This security, of which close to $25,- 
000,000 is outstanding has features 
of interest to investors and is listed 
on the London Stock Exchange. 

The stock was issued in 1910 and 
ranks after outstanding bonds 
amounting to about $250.000,000. Pro- 
vision was made that interest would 
be paid if and as earned but no pay- 
ments have been made since 1914. The 
stock is redeemable in 1930 and can 
at present be obtained at about 40 
in Canada. While the stock is listed 
on the Toronto stock exchange it is 
seldom dealt in there and most of 
the stock quotations have to be made 
up from the London exchange. 

The stock is not guaranteed by the 
Dominion of Canada but ranking as 
a charge against the C, N. R. lines 
now owned by the Dominion, it is con- 
ceded to have excellent security be- 
hind it, 

There is no assurance that any in- 


terest will be paid before the ma- 
turity of the stock but if it is pur- 
chased now at 40 and redeemed 


in 


Investment Stories From Real Life 


Study is an Essential of Successful Trading and 
Investing, Says Richard D. Wycoff in 
His Latest Book: “How I Trade 


and Invest in Stocks and 
Bonds” 


These “Investment Stories from Real Life” have been published be- 
cause it is felt that the investor will learn more from the expertences—suc- 
cessful and otherwise—of others than from abstract theory, For the first 
time this story avoids anonymity. The person told about is Richard D. 
Wueoff. editor of the “Magazine of Wall Street,” New York. He has iust 
published a really valuable book entitled “How I Trade and Invest in Stocks 
and Bonds.” It is the story of his own investment experiences. Some of 
the rules he has adopted and which are told about in detail in his book are 


sketched here very briefly. 
Richard D, Wycoff’s first invest- 
ment was one share of a_ railway 


stock. It cost him $4. He did not in- 
vest that $4 until he had studied in- 
vestment markets for nine _ years, 
charting courses of prices, analyzing 
movements as best he could and get- 
ting a fundamental understanding of 
finance, Thus in his first investment 
Mr. Wycoff showed that caution that 
has made him a most successful in- 
vestor, 

Later as partner in a_ brokerage 
house Mr. Wycoff studied people. He 
found that the majority of the people 
who were buying and selling securi- 
ties were totally in ignorance of the 
business. Even sane business men 
threw caution to the winds when they 
bought and sold stocks and_ bonds. 
Few undertook to really give inten- 
sive thought to stocks and markets 
before attempting to trade in securi- 
ties. And that was why they lost. 

He has stuck to the plan of study- 
ing before investing ever since. 

Mr. Wycoff has been a speculator 
in the markets all his life. He would 
not call it speculating. He would call 
it “trading.” He tells in his little 
book how he protects himself from 
loss in trading, But he does not re- 
commend trading in stocks for every 
one. He states that an individual who 
desires to trade in stocks’ should 
trade on paper until he has assured 
himself that he understands what 
he is going to do and then he should 
risk only a small amount of money. 
And if this first experience proves 
that the individual is not suited for 
trading he should stop at once. He 
should either make a_ business of 
trading or drop out of the game. 

Some Rules for Trading 

Here are some of Mr. Wycoff’s 
rules for successful trading: 

The main factor is the trend of the 
market. Work in harmony with the 
market. trend. 

Invariably limit your risk by stop 
loss orders within a margin of two or 
three points. 

Always trade for anticipated profits 
of three or four times the amount of the 
risk. Otherwise losses and commissions 
will eat up your capital. 

Study so as to be able to deal freely 
on both sides of the market. 

Deal only in active stocks. 

Drop ont if you don’t succeed at 
trading. 

Successful as he has been in trad- 
ing Mr, Wycoff draws a clear line 
between trading and investing. He 
never operates with more than 5 or 
10 per cent, of his liquid capital. His 
profits are always invested, placed 
in safe securities. There is a point 
here for investors to consider. It is 
this recognition of the difference be- 

“How I Trade and Invest in Stocks 
and Bonds.” Richard D. Wycoff, New 
York. $5.00. 


tween speculating and investing that 
will protect any individual from the 


danger of losing his capital in bad 
investments, 

“Trading profits should be used to 
increase the principal sum which is 
invested in income-bearing securities ~ 
preferably those which will grow in 
market value, Income from such in- 
vestments should be made to com- 
pound itself by re-investing as re- 
ceived,” says Mr. Wycoff. But in in- 
vesting these profits he follows rules 
very much similar in character to 
those he adapts to his training. 

For instance: , 

“In making one’s capital do the great- 
est amount of work in the shortest 
length of time it is necessary to be for- 
ever on the lookout for better opportun- 
ities than those you already have. If 
you hold bonds which are selling be- 
tween 90 and 95 and which may in a 
good bond market advance to 110 you 
would not be justified in retaining them 
if you can buy another bond which is 
just as well secured, just as marketable 
and has all the other good points of your 
present security. Should you own a pre- 
ferred stock which is paying its 7 per 
cent. and showing on the average only 
one and a half times its dividends, 
whereas you can buy at the same price 
another preferred stock which is earn- 
ing three or four times its dividends 
taking the average of a number of years 
it is by all means best to make the ex- 
change.” 


Cultivating Foresight 

The cultivation of foresight is es- 
sential. One should develop the habit 
of looking ahead to see where ex- 
pansion is likely to occur, counsels 
Mr. Wycoff. He adds that it is better 
to depend on one’s own judgment 
than on the judgment of any other 
person, which is a definite warning 
against “tips.” He sets it out as an 
axiom that “the longer your experi- 
ence the better judgment you have 
for comparison and the greater your 
ability to judge arid forecast cor- 
rectly.” One must serve his apprentice 
—_ in investment as in everything 
else. 

Constant study of the principles of 
investing, the profiting from mis- 
takes, the learning of the lessons 
that experience affords, all go to 
make the successful investor. As Mr. 


Wycoff says in concluding his worth- 
while book, “There are many oppor- 
tunities that are better than others. 
When you stop to think of it you will 
see that it is impossible for all se- 
curities to have equal value and pros- 
pects; therefore some must be better 
than others. To be able to select the 
few which are absolutely the best 
requires a broad knowledge and great 
statistical and analytical training and 
ability. The possession of such qualifi- 
cations, however, enables one to go 
cross-lots to his goal of sound in- 
vestments and money-making.” 


Security and Earnings In Bonds 


. 


eee eeeenennnnnnnnneneeee ene ----;-eeeer 


Two factors of prime importance to 
the investor in corporation bonds are 
security and earnings. The relative 
importance of these two factors :has 
been a matter of much discussion, but 
one which seems to be little under- 
stood by the average amateur invest- 
or. Many .a bond is sold on the 
strength of its being secured on valu- 
able property, but where little or no 
margin of safety is shown in the 
matter of earnings. It is, of course 
true that-in the event of foreclosure 
of the mortgage the bondholder has 
only the value of the property mort- 
gaged under the bond to look to for 
reimbursement. It is of great im- 
portance, therefore. that the value of 
this property should be largely in ex- 
cess of the bonded debt. Not only 
that, but it must be of such a kind 
that it will be readily saleable at a 
price approximately its given value. 


On the other hand, if the corpora- 


tion’s earnings are sufficient to as- 
sure an ample margin of safety to 
cover principal and interest require- 


the bond-holders, regardless of its 
appraised value as a going concern at 
the time the mortgage was made. 

It is for this reason that the unse- 
cured obligations of some corpora- 
tions are a safer investment than the 
first mortgage bonds of some others. 

It is, of course, essential in deter- 
mining the safety afforded by earn- 
ings to consider more than the cur- 
rent earnings. The company’s earn- 
img record over a period of years 
should be taken into consideration as 
well as its present earnings and fu- 
ture prospects. In estimating the 
latter the nature of the company’s 
product is important. If this is an 
essential and staple commodity or 
service for which there is a proven 
and constant demand, one may prog- 
nosticate the probable future earn- 
ings with reasonable safety in normal 
times. 

Without sufficient earnings to pay 


interest and principal charges no bond 
is safe, 
security it may be. 


Without sufficient (or any) 
The ideal com- 


From Our Own Correspondent. 


LONDON.—At a special meetifg 
of the council called for the purpose 
of arranging financing of the city 
during the next few months until de- 
bentures are issued, Civic Commis- 
sioner James Bell was given authority 
to. borrow one million dollars. The 
debentures will probably be issued 
about the end of the year. 


According to Cairo dispatch, general 
opinion of business men in Egypt is 
that proposed continuance of present 
United States import duty 
staple cotton at 
Egyptian trade of $1 


on long 
result in loss of 
00,000,000 annually. 


1930 at 100 it will return to the in- 
vestor something in the neighbor- 
hood of 18 to 20 per cent. Being list- 
ed it can be marketed in the mean- 
time with little difficulty. 

To tht speculative investor the se- 
curity undoubtedly seems to afford a 
rich opportunity. 


Oak Bay Collections 
Oak Bay, B. €., has collected to 
June 30, 84 per cent. of the current 
taxes for 1922. The figure at the 
same time last year was 82.9 per 
cent. Collections on arrears are ex- 
ceptionally satisfactory this year. 


ments on the bonds and to accumulate 
a good surplus, there will be no de- 
fault in interest and no foreclosure 
proceedings will be necessary: Fur- 
thermore, it should be remembered aes 
that if a company is unable to earn} astern Securities Corporation, of 
its fixed charges through the opera-/ Halifax, have purchased three Nova 
tion of its property it is not an easy! Scotia bond issues, particulars of 
matter to find a purchaser for the| which are given here: 

property as a going concern who is} “Town of Trenton, N.S., interest and 
willing to risk an attempt to operate] principal unconditionally guaranteed by 
a property which one company was aia ie a ten tet 1088 211,000, 
unable to do successfully. If, as is} “Town of New Glasgow, N.S.. $34,000, 
often the case, this preperty is not|5%% Bonds. dated July 8rd, 1922, due 
readily adaptable, to some other kind a a. sth Gydney, NS., $20,000, 
of business, it may not be possible to/ ge, Bonds, dated August 1st, 1922, «due 
realize sufficient from its sale to pay| August 1st, 1942.” 


bination is to have plenty of both, - 


Eastern Securities 


Buys Three Issues 


July Funds 


Our list offers favor- 
able opportunities for 
the investment of 
your July interest and 
dividends. 


We will be pleased to for- 
ward our list. 


R. C. MATTHEWS & CO. 
LIMITED 


C.P.R. Building - - Toronto 


Victory Bonds 
for 


Safety 
Assured Interest 


Return and 
Saleability 


< : [ees INE 55 
W.L.M°KiINNon & Co. | 
GOVERNMENT AND MUNICIPAL BONDS . 
MSKinnon B ToRONTO 
* Telephone 3870 
W.L.M‘Kmnon . DeanH.Perres 


Industrial 
Preferred Stocks 


May we send 
or lent poles 
Preferred 


McDonagh Somers | 
& Co. | 


Government and 
Municipal Bonds 


Dominion. Bank Bldg. 
TORONTO 


Canada 


FOUR EXCELLENT 
CORPORATION 
BONDS 


We consider any “one of the 
following bonds a good invest- 
ment at present prices: 


MANITOBA POWER 
7’s at 100 
HOWARD SMITH 
7’s at 97 
WAYAGAMACK 
6’s at 80 
BROMPTON 
’s at 102 


Write for descriptive circular 
and prices. 


R.A. DALY &Co. 


BANK OF TORONTO BUILDING 
TORONTO 


PRACTICAL BUILDINGS 


COBB 


ARCHITECT, TORONTO 





July 28, 1922 


REME-T. LECLERC 


REONTREAL ' 
160 St. James Street, 


QUEBEC | 
74 St. Peter Street, 


(Established 1901) 


OSLER & HAMMOND 


Stock Brokers and Financial Agents 
Members 


Toronto Stock Exchange 
Montreal Stock Exchange 


21 JORDAN STREET 


TORONTO 


Geo. Beausoleil & Co. 


INVESTMENT BANKERS 


112 St. JAMES ST., 


MONTREAL. 


INSURANCE 


: Promptly effected in all its branches 
FIRE, AUTOMOBILE, ACCIDENT, LIABILITY, Etc. 


Intelligent advisory service 


OSLER, HAMMOND & NANTON 


- WINNIPEG 


JOHNSTON “WARD 


MEMBERS} 


MONTREAL STOCK EXCHANGE 
TORONTO STOCK EXCHANGE 


THE FINANCIAL POST 


CIVIC AND PROVINCIAL FINANCE 


MANY SMALL BOND 
SALES IN MARKET 
KEEP UP ACTIVITY 


Not Many Industrial Offer- 
ings Definitely In 
Sight 


Municipal hank: ah sales have been 
brisk during the past few days, ‘a 
number of towns and cities Seen the 
small sums at rates that must be con- 
sidered favorable, having regard for 
the summer lethargy that is usual in 
investment markets. 

Industrial bond financing in sight 
is not very great. The coming Domin- 
ion loan is something of a factor in 
making dealers hesitant to take on 
heavy commitments. 

Municipal Bankers Corporation has 
purchased $16,000 of 6%, thirty-year 
bonds, from the town of Richmond 
Hill, Ont. 

Eastern Securities Corporation has 
bought $235,500 of 544%, 25-year 
bonds, from the St. John, N.B., school 
board. The price paid was 100.781, 
a 5.44% basis. Bids were: 
oat Securities Corp... 

- M. Robinson & Sons... .. 

Thon Armstrong & Bell 


Royal oe 
Wood, Gundy & 


After two weeks? delay, Port Hope, 
Ont., awarded its issue of $21,000 of 
6%, 10-instalment bonds, to W. C. 


Bent & Co. at 100.27, a 5.93% basis. 


The tenders received were as follows: 
We Ge ent Cbs ye ied ik 
Harris, Forbes & yeart ae 
MacNeill, Graham & Co.. 
Housser, Wood & Co... .. 
ate Young, Weir & Co.. 
. C. Matthews & sees aire, 
Wood, Gundy & Co.. 
Canada Bond Corp.. 

McLeod, Young, “Weir & Co. have 
bought from Niagara Falls, Ont., 
$256,932 of bonds of various terms at 
94.62, a 5.95 per cent. basis. There 
were $11,000 10-year 6’s; $40,000 5- 
year 6’s; $100,000 30-year 5%’s and 
$117,735. Of the last group, $75,660 
are guaranteed by the Province of 
Ontario. 

The tenders received were: 
McLeod, Young, Weir & Co.. 
Wood, Gundy & Co.. 

United Financial Corp. and Re ¢. 
Matthews & Co... .. ‘i 
Bell, Gouinlock & Co.. rE 
Gairdner, Clarke & Co... ee 
Dyment, Anderson & Co.. . 93.87 
Canada Bond Corp. .... a0 

Dominion Securities Corp. 
Grimsby, Ont., ae ‘of $i6, 000 


- 94.62 
94.48 


. 93.65 
. 93.64 
- 93.58 


of 6%, 15-instalment bonds to W. L. 


ANNOUNCE THE OPENING OF BRANCH OFFICES AS FOLLOWS: 


LONDON, ONT. 
ROYAL BANK BLDG. 


TORONTO, ONT. 


CANADA TRUST BLDG, 


KINGSTON, ONT. 
PRINCESS STREET 


MR. D. B. WELDON 


ACTING MANAGER 


MR. DONALD MACLEOD 


MANAGER 


& 
MR. W. W. ANGLIN 
MANAGER 


THESE OFFICES WILL BE EQUIPPED TO DO A GENERAL STOCK 

BROKERAGE, INVESTMENT AND BOND TRADING BUSINESS 

AND WILL BE CONNECTED BY PRIVATE WIRE WITH THE 

MONTREAL, TORONTO AND NEW YORK STOCK EXCHANGES 
AND THE OTHER BRANCHES OF THE FIRM AT 


MONTREAL 
SHERBROOKE 
MONCTON 


Brunette Saw Mill 
Bonds Are Withdrawn 


The Brunette Sawmills, New West- 
minster, B.C., has been sold to the 
Westminster Mill Company, which 
pays $300,000 for the mill site, build- 
ings and stock of lumber, and takes 
over also some 25,000,000 feet of tim- 


HALIFAX 
SYDNEY 7 
ST. JOHN’S, NFLD. 


ber at Harrison Lake, at a price to be 
decided later. 

The new owners of the property 
will re-build those portions of the 
plant destroyed by fire last January, 
and generally rearrange the plant, 
with the object of making it a modern 
and efficient sawmill. 

A bond issue of $150,000 enenity 
placed on the market by the Brunette 
Sawmills Ltd. has now been with- 
drawn. 


BOND MOVEMENTS OF THE WEEK 


“eae Price, Week Ending July 


Range 
7 Yield High 
1942 6.05 100 
6.00 9314 

6.00 95 

— 98 


HAAAAARAAAR 4. AAA 
oe 


AF AAAI qWAAA< 
3} Scot: 
Bal SR3S3s2S 


23 
1924 55.60 98.50 
1927 5.35 101.00 
1933 5.20 101.80 
1934 56.50 99.43 
1987 5.00 104.00 


AAAAAARAAAAH 
RRS RRRE 


.50 95.50 100.10 


1921 a 4 lone.” Latest Price. 
Low High Ask Bid 
85 
96 


Week E 
High 

88 

97% 


22 


= 


9914 


89% 

86 

93% 90 
88 


72% 
99% 
80% 
94 
98.60 
98.98 
94.50 101.50 
96.62 100.10 


= 


& 


100 §=6100 
80 


ISIS LISIIISttill 


91 
98.00 98.00 
97:85 98.00 
99.70 100.00 
99.95 99.95 


8% 
96.10 98.25 
96.25 97.95 
99.50 99.90 
99.10 100.00 
poe | 100.00 99.90 99.95 
94.25 100.75 98.00 -—— 99.60 99.85 
95.25 102.70 99.75 -—— 100.50 101.00 
95.12 103.90 101.25 —— 102.50 102.60 
92.26 101.45 98.80 100.15 100.10 100.30 
96.50 106.55 103.80 105.15 105.10 105.25 104.95 


SLILISIIITISISliill 


McKinnon & Co. at 99.54, a 6.05% 
basis. Bids were: 

W. L. McKinnon & Co... . 
Dominion Securities Corp... 
Wood, Gundy oe 
McLeod, Tou, Weir & Con ha at 
> H. Burgess & Co... er 

A. Jarvis & Co.. 


o as os 99.54 


6.03 
" Gairdner, Clarke & Co. aici from | Pn 


Bridgeburg, Qnt., $60,000 of 6 per 
cent. 20-installment bonds. 

Gairdner, Clarke & Co, have pur- 
chased an additional $300,000 of City 
of Winnipeg bonds at the same price 
at which they bought the original 
$500,000—99.27. 

Collingwood bonds, totalling $37,- 
350, 542%, 20-years, have been sold 
to R. C, Matthews & Co. at 97.60, 
equivalent to a 5.78% basis. The 
tenders were: 
= C. Matthews & Co... .. .. 

. L. McKinnon & “ 
Wood, Gundy & Co.. 
Cc. H. Burgess & Co., 
A. Jarvis & Co.. ee 


$600,000 Holt Renfrew 
Bond Issue Coming 


.- 97.60 


Holt, Renfrew and Company will 
create an issue of new first mort- 
gage bonds to an amount of $1,000,- 
000 of which $600,000 will be issued 
almost immediately. The issue has 
been decided upon by the company, 
the directors having recently passed 
upon the proposal, and shareholders 
will be asked to ratify the plan at 
a special general meeting which has 
been called here for August 1, next. 

The issue of the $600,000 of bonds 
will serve several purposes. The 
small outstanding first mortgage bond 
issue of $212,000 will be retired from 
the procéeds, working capital will be 
bolstered up, while charges of about 
$300,000 accrued in connection with 
the new cold storage and warehouse 
erected here, as well as improvements 
and changes to factories and stores 
at Quebec, Montreal, Toronto, and 
Winnipeg. 

The remaining $400,000 of the is- 
sue will be retained in the treasury, 
unissued, until such time as it is 
deemed advisable to carry out new 
-| financing necessary to development 
of the company’s business, 


Date Place 
July 24 Trenton, N.S 

July 24 New Glasgow, N. S 
July 24 North Sydney, N. S 
July 24 Dutton, Ont 

July 26 Niagara Falls, Ont 
July 24 Midland, Ont. 

July 24 La Tuque, P. Q 
July 26 Bridgeburg, Ont 
July 24 Winnipeg, Man..... 
July 26 Port Hope, Ont 
July 24 Sask. Villages, etc 
July 26 Pictou, N. S 

July 26 Grimsby, Ont..... . 
July 24 Big Valley, Alta 
July 26 Richmond Hill, Ont 
July 26 St. John, N. B 

July 26 Collingwood, Ont 


July 28 Great Lakes Transp. Co 


Those Thirsty Americans 


“Rather significant, isn’t it, that 
both the American Bankers Associa- 
tion and the Investment Bankers As- 
sociation should hold board meetings 
in Canada in the same week?” it was 
suggested to a Canadian bond deal- 
er, closely in touch with the latter 
organization, this week. 

“Yes. It signifies something,” he 
answered. 

“And what is that something?” he 
was asked. 

“That they were both thirsty.” 


BOND ISSUE SOLD OF 
FEDERAL BUILDING 


Otis and Company Handle 
$550,000 of First Mort- 
gage Bonds 


Otis and Company, of Cleveland, 
have sold $550,000 of bonds of the 
Federal Building Corporation, Ltd., 
Toronto, whichis erecting what will 
be, when finished, ‘the largest of- 
fice building in Toronto. The bonds 
bear’ 7 per cent. interest and mature 
in fifteen years. Provision is made 
for a sinking fund to redeem the is- 
sue at maturity \ 


The bonds are secured by a first 
mortgage on a ten-story concrete 
reinforced fire-proof office building 
being erected at the corner of Rich- 
mond and Sheppard Streets. Harry 
Rotenberg of Yolles and Rotenberg 
arranged the issue and is supervising 
construction of the building. 

The directors of the Federal Build- 
ing Corporation are Senator William 
Proudfoot, president, J. P. Tisdall, 
Hon. Robert J. Bulkley, of Cleveland, 
E. H. Englehorn of Otis and Co., 
Cleveland, and Edward J. B. ‘Duncan 
of the Imperial Trusts Corporation, 
Toronto. 


TENDERS AND BY-LAWS 


TENDERS WANTED 

Sept. 1, County of Peel.—$80,000, 
54Go, 10-year debentures. Robert Craw- 
ford, County Treasurer, Brampton. 

Aug. 1, Township of an ie $32,- 
518, 6%, 20-instal. bonds. Fetterly, 
Treas., Consolidated School saaea. Hall- 
ey" Ont. (See announctment on page 


Aug. 1, North Bay.—$47,000, 51%%, 
20-year public school debentures. m. 
N. Snyled, Town Clerk, North Bay. 
(See announcement on page 16.) 

Aug. 9, Twp. of Trafalgar.—$45,000, 
5%%, 20-year debentures. S. 
son, Township Clerk, Trafalgar, 
(See announcement on page 16.) 


BY-LAWS .TO BE VOTED ON 


July 29, Village of Hastings—$7,000 
for additional loan to the Foulds Com- 


BY-LAWS PASSED OR DEFEATED 

Cornwall.—$75,000, for schools. By- 
law has been registered as passed. J. 
G. Harkness, Town Clerk. 


' DEBENTURE NOTES 


Montreal.—The City of Montreal is 
planning some new financing ‘for the 
latter part of this year. What the ex- 
tent of thé issue will be is not yet 
known, but it is understood that it will 
possibly be for $4,000,000, the extent of 
the city’s authorized financing for the 
current year. 


SASKATCHEWAN 


The following is a list of authoriza- 
tions granted - the local Government 
Board from July ist to July 1 

Schools—Dafoe, $1,500; Bannerman, 
$2,500; Patrick, $1,500; Kempville, $600; 
Elrose, $3,800; Cudworth, $7,500; Fern- 
dale, $4,500; Birsay, $4,500; Preeceville, 
$16,500. 

Telephones—Evans $900; Neilby, 
$200; East Prince Albert, $9,500. 

Vijlages—Balcarres, $1,500, previous 
een cancelled. City of Saska- 
toon, $300 


Debentures Sold 


The following is a list of debentures 
reported sold from the ist of July to the 
15th of July: 

Schools—Oukrainia, $800.00, 

8%, C. C. Cross & Co., Regina; 

bank, $8,000.00, 10 yrs., 7%%, C. C. Cross 
& Co., Regina; St. Lucia, $4,000.00, 10 
rs., 8%, C. C. Cross & Co., Regina; 

oggy Creek, $5,000.00, 10 yrs., 744%, 
Nay & James, Regina; Sage Brush, 
$4,000.00, 15 yrs., 8%, C. C. Cross & Co., 
Regina; Devon, $4,000.00, 15 yrs., 74%, 
C. C. Cross & Co., Regina; Roia Dene, 
$1,200.00, 10 yrs., 8%, J. R. Bunn, Vic- 
toria, B.C. 

Telephones—Bradley, $2,550.00, 10 
yrs., 744%, Regina Brokerage & Invest. 
Co., Regina, 

Town—Gravelbourg, $1,500.00, 30 yrs., 
71%, C. C. W. McManus, Moose Jaw. 

City of Regina—$32,000.00, 30 yrs., 6%, 
A. H. Rollins & A, E, Ames, Toronto; 
$850.00, 30 yrs., 6%, A. H. Rollins & A. 
E. Ames, Toronto; $260,000.00, 5 yrs., 
6%, A. H. Rollins & A. E. Ames, Toron- 
to; Aas are 5 yrs., 6%, A. H. Rollins 
& A. E. Ames, Toronto; meet 5 yrs., 
6%, ‘A. H. Rollins & A. E. Ames, Toron- 
to; i 000.00, 30 yrs., om , A. H. Rollins 
& E. Ames, Toronto; $4,000.00, 15 

H. Rollins & A, E. Ames, 
— 6%, A. H. Rol- 
oronto. 


vies "6%, 
ae #000, 15 
lins & A E. Ames, = 


Sold To 
Eastern Securities Corp 
Eastern Securities Corp..... .... «+++ 
Eastern Securities Corp 
Molsons Bank 
McLeod, Y pung Weir & Co 
Municipal (Bankers Corp.. 
Provincial Securities Corp.. 


. Gairdner, Clarke & C 


Gairdner, Clarke & Co 
W. C. Brent & Co 


Royal Securities Corp 
W. L. McKinnon & Co 
Wood, Gundy & Co 
Municipal Bankers Corp 
Eastern Securities Corp 
R. C. Matthews & Co 
CORPORATION 
Newman, Sweezey & Co., and McLeod, 
Young, Weir & Co 


UNIFORM SYSTEM 
OF ACCOUNTS FOR 
CITIES IS URGED 


And Uniformity Should Ex- 
tend Over The Entire 
Dominion 


r Own Correspondent 
VICTORIA.-Dr. Adam Shortt, in 


his report on the financial condition 
of the city of Victoria, strongly ad- 
vocates greater uniformity in . the 
preparation of municipal financial 
reports and voices the plea that a 
standard should be set for not only 
the provinces, but for the Dominion. 

Dr Shortt is somewhat critical of 
the method employed in preparing 
Victoria’s financial statements; but 
he points out that the methods are 
typical of the defective plans adopted 
in the great majority of aengrenpal: 
ities. 


“The confusing and misleading ef- 
fects of these inadequate methods are, 
of course, greatly increased where mun- 
icipalities have drifted into financial 
difficulties, as in Western Canada,” 
stated Dr. "Shortt. “The result is that, 
just when it is most essential that the 
citizens should be able to comprehend 
the exact condition of their civic 
finances, ‘alike from the’ presentation of 
the details of their own city and from 
a comparison of similar features in 
other municipalities, that is the\ time 
when they are least able to do so for 
lack of adequate and intelligible infor- 
mation regarding their own affairs, as 
well as from a lack of uniformity in 
statement as between the different mun- 
icipalities, 

“The remedy for such a situation un- 
doubtedly involves a recasting of the 
whole system of accounting, and the 
adoption in connection with this of a 
uniform method for the presentation 
and publication of municipal reports. It 
is essential that an adequate and un- 
iform system of municipal accounting 
should be adopted in each province at 
least; but very desirable also that this 
uniformity should extend to the whole 
Dominion, and, as far as practicable, be 
in harmony with the best practice in 
countries such as Great Britain and the 
United States, whose municipal prob- 
lems are akin to our own.’ 


SUGGESTS ZONING 
FOR LETHBRIDGE CITY 


City Commissioner Would 
Concentrate People In 
Centre of Present 
Community 


Commissioner Harry Meech of the 
Lethbridge oe: works tire: ——— 
has outlined. 
scheme of town appt as applied 
to Lethbridge that has yet been put 
forward, and which ultimately aims 
at a concentration of the population 
within an area about one-third the 
present size of the city, the cancelling 
of many outside sub-divisions, throw- 
ing them back to acreage for which 
irrigation rights would be secured in 
the hope that the much land now lying 
unproductive could be- made produc- 
tive, supporting citizens living in and 
doing business in Lethbridge. The 
scheme aims at a well laid out city 
of area large enough for 40,000 pop- 
ulation: with building restrictions in 
some half dozen distinctly residential 
areas in which no stores or business 
places might be built, and in which 
the buildings would have to conform 
to certain standards, and be placed in 
certain relative positions on the lots 
on which they are built. 

The chief recommendations are: 

1, That an inner district to be known 
as the improvement district be estab- 
lished within the city. 

2. That a policy adopted whereby 
improvements will be extended in this 
district as circumstances warrant and 
no improvements be made outside this 
district until the improvement district 
is a developed. 

hat privately owned lots, outside 
ae improvement district be exchanged 
for oity owned lots within the improve- 
ment district within two years. 

4. That all sub-divisions outside the 
improvement district be cancelled. 

: That every effort be made to ex- 
tend the irrigation rights on Sections 
28 and 29 indefinitely. 

6. That the outer area be not re-sub- 
divided until a proper — according to 
Town Planning principles has been pre- 
pared for the said area. 

7. That certain residential districts 
be established. f 

8. That within the residential dis- 
tricts only residences shall be built and 
requirements as to distance from street 
line, lot line and percentage of lot cov- 
ered be adopted. 


U. S. Senate’s investigation of oil in- 
dustry will continue despite reductions 
in crude oil and gasoline. Of 450 ques- 
tionnaires sent out to oil companies by 
La Follette committee 200 have been re- 
turned. No hearings have been held. 


E. V. Blanchfield, Jr., of the Canadian 
Bank of Commerce staff at Prince Al- 
bert, Sask., has been transferred to 
Marcelin. 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


aes 


$ 


Rate Term 
5%% 10-yrs. 
5%% 10-yrs. 
6 % 20-yrs. 

10-in. 


20-in. 


Price Basis 


**'| Sugar Refineries, at Halifax, 
....| to-day, decided on an issue of second 
-| mortgage debentures which would be 


to yield from 


514% to 8% 


City of 
TORONTO 
514% Bonds 


Due 1932 to 1936 


Price 100 and Interest 
Yielding 


54% 
CANADA TRrust(O 


14 KING ST EAST TORONTO 


Hume Cronyn-J.R.Mitcnen 
Gen Manager Mgr Bond Dept 


Close upon 40 cuba 


field 

advise you intelli- 
gently on any matter 
pertaining to the pur- 
chase, sale or ex- 
change of listed or 
unlisted securities. 


Send wz your en- 
quiries. 


HANSON BROS. 
: es 
ones Sie 


‘‘I’s the handiest 
booklet I ever 


received.” 


This statement from an investor 
py of our 
Mining and Oil Handboo 


And he was right. Its 130 pages 
contain the worthwhile informa- 
tion on all oil and mining com- 
panies in Canada. 


We still have a limited —— 
for distribution. A copy will be 
mailed you upon request. No 
obligation. 


Simons, Agnew & Co. 


Members Standard Stock 
Exchange 
McKINNON BLDG., TORONTO 


Acadia Sugar to Issue 
$1,000,000 Debentures 


The annual meeting of the Acadia 
here 


taken up by the present shareholders 


* "| to the extent of 20 per cent. of their 


-| present holdings of preferred and 
;|}common shares, according to a state- 
_...| ment issued after the meeting. The 
...-| maximum of the issue was set at $1,- 


000,000. The decision was made with 


***| one dissentient among the sharehold- 


100.781 
37,350 ‘ 


7 % 10-yrs. 


ers present 
Hon. G. H. Murray, Promiet of 
Nova Scotia, and G. W. Honely, Hal- 


"| ifax. were named new directors, 


- 





BRITISH COLONIAL 


FIRE INSURANCE COMPANY 


MONTREAL 


Canadian—Strong—Progressive 
General Fire Insurance Business Transacted 


Assurances In Force 


Assets 
Sun Life Assurance 


- $560,000,000 
- $130,000,000 


Oompany of Canada 


Head Office: Montreal 


The Independent Order 


of Foresters 
Organized 1874 


TOTAL BENEFITS 


Paid to Members and their Beneficiaries 


$74,000,000.00 


POLICIES ISSUED FROM $500 TO $5000 


G. E. BAILEY 
Secretary 


W. H. HUNTER 
President 


G. R. COTTRELLE 


Treasurer 


Two Thousand Life Underwriters 
to Meet in ‘Toronto 


of life men from all points in Canada and the United 
ugust, grand army of Life 


will be representative of 


the 
fifty billions of life insurance protection 
Ingurance is the most weful commodity 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 


A BRITISH COMPANY 


UNION INSURANCE SOCIETY OF CANTON 


LIMITED 
Established 1835 


Fire - Automobile 
TOT. 


- Marine Insurance 


: AL ASSETS OVER $4,000,000.00 
Head Office for Canada - 36 Toronto St., Toronto 


C. R. DRAYTON, Manager for Canada 


Canadian Appraisal Co.,, Limited 


Property Values Definitely Established to Meet All Insurance and Accounting Requirements 


TORONTO \ 
ROYAL BANK BLDG. 


THE SURETY BOND 
' TRADE BAROMETER 


Class of Bond Called for 
Changes to Meet Financial 
and Trade Conditions 


That an increased demand for con- 
struction contract bonds and a leas- 
ening of the claims on fidelity bonds, 
due to the increasing honesty among 
employees, are marks of better times 
in the business world and an indica- 


tion of prosperity ahead, is the state- 


ment of Jarvis W. Mason, vice-presj- 
dent of the American Surety Com- 
pany: Mr. Mason says that since 
March of this year the demand for 
contract bonds has grown rapidly and 


‘that in the last two months it was 


particularly noticeable that bids are 
being accepted and that an ever in- 


The: 


Investors’ Chronicle 


and 
Money Market Review 
Established 1860 


The only British Financial 


Newspaper that issues a period- 
ical Chartered Accountant’s 
certificate of Net Sales. These 
considerably exceed those of 
any similar publication in the 
United Kingdom. 


A complete compact and consid- 


ered review is given of all Brit- 
ish Stock Exchanges by special 


correspondents in all markets— 
who frankly express opinions. 


**The World’s Rebuilding’’ 


is a weekly feature being a digest 
for bankers, manufacturers and 


investors of economic develop- 
ments in all countries, especially 
contributed by correspondents at 
all world centres. 


Every Saturday--Sixpence 


Early edition for Forel Mails 
riday Morning. Annual 
Subscription (Canada) 30/ 
—(post free.) 


Specimen copy post free 
7 & 8 Drapers Gardens, London, E.C.2 


36 UNIVERSITY STREET 
MONTREAL 


NEW YORK 
EQUITABLE BLDG. 


creasing number of contracts is being 


undertaken. He also said that an in- 
dication of improving conditions was 
the fact that claims on fidelity bonds 
covering employees were now reduc- 
ed to the number normally expected. 

“My experience as a surety man has 


taught me that the trend of the times 


can often be seen by noting the classifi- 
cation of surety bonds, for which applica- 
tions are made. When hard times are 
in sight the demand for contract bonds 
is reduced to a minimum. here is a 
marked increase in the demand for 
bonds incident to litigation, particularly 
on behalf of defendants, who desire to 


postpone payment of their obligations, 


At the same time, the percentage of de- 
faleation on fidelity bonds increases. 
All of this is shortly followed by a de- 
mand for what is known as insolvency 
bonds for receivers, trustees in bank- 
ruptcy, etc. = 

“After the period of depression has 
run its course one of the first signs is 


that the demand for bonds in judicial 


proceedings changes to a demand for 
those bonds to enable the plaintiff to 
pursue hig debtors. his is an indica- 
tion that creditors feel they may safely 
try to collect their bills. laims under 
fidelity bonds become less. This is fol- 
lowed by an increased demand for bonds 
conditioned for the performance of con- 


tracts, particularly for construction con- 


tracts, 
“It is interesting to know that during 
the year 1921 the demand for bonds con- 
ditioned for the performance of con- 
tracts was reduced to a minimum and 
almost entirely confined to contracts for 
public works. Commencing in arch, 
1922, the demand for contract bonds, 


particularly for proposal bonds; that is 


to say, @ bond guaranteeing that a bid- 


der will sign a contract if it is awarded 
to him, commenced and grew rapidly, 
and in June it is noticed that the bids 
are being accepted and the demand for 
contract bonds is unusually large. It is 
noticeable also that the volume of 
claims on fidelity bonds has been mater- 


ially reduced and the claims now pre- 


sented are those normally to be ex- 
pected.” 


ASBESTOS CORPORATION 
The investment interest recently in 
the preferred issue of the Asbestos 
Corporation has been met with refer- 


ence to the favorable position of that 


company, A review of the financial 
position for the past year reveals a 
constant expansion and a continual bet- 
terment in working capital position. It 
is pointed out that last year with a 
period of exceptional depression in all 
branches, particularly in that branch in 
which the company is engaged, net pro- 
fits were well over half a million which 
is regarded as assurance of the con- 
tinuance of both dividends in view of 
the prospects in the building industry 
and in the automobile business. For 
the four years from 1918 to 1821, in- 
clusive, the net profits of the corpora- 
tion have ben $850,649 per year, which 
is over 12 per cent., as figured on the 
issued capital stock of the company. 


THE FINANCIAL POST 


GROUP POLICIES 
IN PREFERENCE | 
TO THE PENSION 


How One Company Chang- 
ed From Doles to 
Insurance 


The use of group insurance to sup- 
plant pension schemes is rather well 
illustrated in the case of a certain 
large concern that ‘some years ago, 
grasped the idea of improving the 
conditions of its employees to in- 
crease their efficiency and to induce 
them to stay with the company. The 
idea of pension schemes’ and other 
such benefits by employers to em- 
ployees was then quite in its infancy. 
This concern devised a scheme ar- 
ranged on somewhat this plan. They 
said to their employees, retiring 
after twenty years or more of ser- 
vice “we have not paid you enough 
while you were working for us. We 
will give you a retiring allowance. We 
will work it out on the basis of the 
length of time you have been with us 
and the pay you were receiving. 
When you die it will go to your de- 
pendents for a definite number of 
years.” 

It was given gratuitously. The 
company was not bound by any con- 
tract to pay it. In the case of an 
employee being permanently incapa- 
citated, through an accident or sick- 
ness, the company paid two-thirds of 
his salary for six months, one half 
for two years and one quarter for as 
long as he lived after that time. This 
sum in many cases proved to be in- 
adequate. When the company dis- 
covered cases where the disabled man 
or his family were in want they would 
supplement it. But this arrangement 
was indefinite. ' 

One.man who had been benefited 
by it said, “I couldn’t help feeling 
that I was taking charity. When a 
man can’t work he does not like to 
be dependent on money that is volun- 
tarily given by the company. He 
can’t help feeling obligated to them. 
In a way he feels they have a hold 


on him,” 
This appears to have been the 


feeling in many cases. And although 
the company in no sense did it from 


‘| that motive -of paternalism it was 


often criticized as such. However, 
the company claims that the system 


more than paid for itself, by decreas- 


ing the mortality among the em- 
ployees, that is it induced them to 
stay with the Company by offering 
them advantages that other compan- 
ies did not have and which increased 


the longer they stayed with the com- 
pany. 


It is interesting, however, to ob- 
serve that the company has discard- 
ed this plan and has adopted in its 
place a system of group insurance. 
The policy contains a disability clause 


which insures the employee in case of 


total disability so that the insurance 
has really all the advantages of the 
original system but is on ‘& more de- 
finite and businesslike basis. It has 
so far proved very satisfactory. 


As a Last Resort 


The fact that group insurance is 


of considerable value to men who are 
unable to buy life insurance because 
of some chronic physical weakness is 
illustrated in the case of an employee 
in an iron works in Toronto who was 


heard to say “It certainly was a 


God-send to me when the company 


took insurance for us. I have been 
trying to get insurance for the past 
three years but I was always turned 
down because of my heart. I am a 
foremen in the plant and have a wife 


and four children. I have _ never 


been.able to save much and, although 


my heart doesn’t bother me, naturally 
I now feel more secure.” 

When asked how the others in the 
plant regarded it he replied. “Most 
of them think a good deal of it. In 


fact, I think, it sometimes induces 


them to stay when they would prob- 


ably go to another works. Often an- 
other concern will get a rush of busi- 
ness and will need a lot of trained 
men for a time. They will send men 
around to see the men at their homes 


and find out what they are getting 


and offer them five or ten cents an 


hour more. There are foreigners, 
though, many of whom are not mar- 
ried and who don’t speak much Eng- 
lish who don’t value it at all. They 
work for the highest wage and don’t 


care much whether they have insur- 


ance or not when they die.” 


This’ company buys insurance for 
all its employees who have been in its 
employ for three months or more. 
After three months service they in- 
sure him for $500, after six months 


for $750, after one year for $1,000. 


This is increased $500 per year un- 
till the amount of insurance reaches 


$3,000 which is the maximum and is’ 


placed on the employee after five 
years of service. 


The Niagara Fire Insurance Co., of 
Montreal, has received from the Depart- 
ment of Insurance, Ottawa, a license 
authorizing it to transact in Canada the 
business of sprinkler leakage insurance. 

H. B. Chipman, who for the last two 
years has been acting as manager of the 
Life Department of the Royal Insurance 
Company at Winnipeg, has accepted an 
important position with the field force 
of the Canada Life Assurance Company. 


JINSURANCE FOR BUYER AND SELLER 


Business Insurance to Protect 
Against Loss of Valued Officers 


Some Practical Instances of How Limited Companies 
Have Insured Department Heads—How Sud- 


den Loss Can 


Business insurance for executive 
heads in the case of limited compan- 
ies requires a different type of policy 
to that applicable in the case of 
partnerships. This, at any rate, is 
the opinion of many limited corpora- 
tions who have taken on business in- 
surance after thoroughly going into 
the details of available plans. 


The theory as explained by one 
house is based on the assumption that 
the earning power of an ordinary 
partnership may tend to weaken 
somewhat with the advancing age of 
the respective partners and premiums 
would therefore have an _ inclination 
to become more of a burden. This 
may not happen in a properly organ- 
ized business but it has been observed 
that it does frequently take place and, 
for this reason, insurance agents are 
likely to suggest a twenty pay life 
plan which becomes payable at the 
completion of the twenty year period 
and can then be taken out as perman- 
ent insurance payable at death. In 
a participating policy there is a con- 
siderable accumulation of dividends. 

In the case of limited companies the 
situation is different. Here the 
earning power of the company will 
continue to advance, even though that 
of the men in the business declines. 
ew men come on the _ board of 
directors, new managers step into old 
shoes and the work is carried on with 
a steady infusion of new blood every 
few years. The company gains 
strength with age. It is often sug- 
gested therefore that a company take 
whole life on their executives, 


Insuring a Department Head 


There are all manner of reasons 
possible which might offer a basis for 
variation from this general rule and 
advice might vary with the number 
of different insurance men, An in- 


stance where this was the case is 
brought out by the decision of one 
large firm who wished to insure a de- 
partment head. They recognized that 
in ten years this man was going to 
be very valuable. The position was 


one that required a mass of technical 


and experienced knowledge only ac- 
quired over a long period of years 
which would make it extremely diffi- 
cult to replace the man who held it. 


They had an understudy who they 
thought would come on with training, 


but, in the meantime the head of this 
partment was considered so neces- 
sary to the concern in the period 
through which it was passing that 
they decided to place ten year endow- 


ment insurance policy on him, 


The company explains that in order 


to make sure of holding the man until 
the understudy became more advanced 
they figured that they would have to 
pay him more than he was really 
worth in the interval. Competitive 


firms were trying to get him so the 


ten year endowment plan was placed 
in order to recoup themselves if the 
man should die in the meantime, and 
at the end of the ten year period, 
they would get their money back to 


make up for the abnormally large 
salary they had paid him, 


Recouping a Sudden Loss 


Another case is that of the presi- 
dent of a limited company who owned 
his business. A year or two ago the 
market fell out for his product: and 


some $40,000 was lost within six 


months. He was forty-eight years of 
age and his income dropped from $75,- 
000 to approximately $35,000. He 
went to his insurance company saying 
that he thought he could recoup in 


five years if death did not intervene 


and, on the recommendation of his 


agent took out $25,000 in a term con- 
vertible policy with the privilege of 
converting it to a more suitable plan 
at the expiration of the five year 
period. 


With the improvement in business 
he plans to be able to convert this 


policy in instalments. After two 
years he hopes to convert one-third 
each year for the balance of the per- 
iod. In this way the outlay for the 
difference in back premiums and in- 


terest due under the conversion at 


the end of five years, is spread out 
over a period of three years. 
Special Feature of This Plan 
Another feature is, that the portion 
of the policy which is converted dur- 
the first year has reached a loaning 


value by the time that the third and 


last is to be converted. 


Although term insurance may not 
be the ideal kind for business protec- 
tion still, it was designed to meet 
just such conditions as we have passed 


through and conditions such as some 


businesses will continue to find them- 


selves in from time to time. It might 
be advisable for any so placed to con- 
sider this method, converting their 
policies to one of the more substan- 
tial plans which will cover every busi- 
ness contingency, 


Be Recouped 


’ 


GROUP INSURANCE 
A GOOD INVESTMENT 


Insurance for employees from 
$500 to $2,000 is pyovided free 
by the Imperial Oil Company 
when such employees have been 
a@ year or more in the service of 
the company. As a factor in con- 
tenting workers and in insuring 
continuity of labor the Imperial 
company believes that the invest- 
ment insurance is justified in ac- 
tual productive efficiency. Other 
big industrial concerns should be 
interested in what this company 
is doing. The article is on page 
2 of this issue. | 


Hit the Iron When 
It Is Hot Selling 
Insurance Service 


In a bulletin issued by the Travel- 
lers Insurance Company, one of the 
Canadian agents tells of success in 
securing business when through some 
misforturie the need for a policy has 
been brought home to the individual. 
Every agent knows that one of the 
best times to solicit burglary or auto- 
mobife insurance is just after a big 
burglary or an automobile accident. 
Experience proves that big public 
liability risks can be sold under the 
same conditions. The agent referred 
to states that some months ago 
when calling on some _ brokers in 
Hamilton he noticed a crowd in front 
of a bank and investigated and found 
they were carrying a lady out on a 
stretcher to an ambulance. She had 
slipped on the main steps of the bank 
and had broken her hip and was 
being taken to the hospital. 

Immediately the, agent, who had 
his kit bag with him, went to the 
bank and got hold of the man who 
handled their insurance business. The 
general manager was interviewed 
about half an hour after the accident 
happened. The result was an order 


for liability insurance covering the 


head office and about ten other 
branches with a premium of $350. 

A few days later in the same city 
this agent heard that a lady had been 
looking through a window of one of 


the large department stores when a 
model fell through the glass knocking 


her down and breaking her leg. He 
immediately got in touch with the 
broker who handled this risk but who 
had never given his company any 
business. The broker said that the 


owners of the department store were 


not interested in liability insurance 
as he had tried to sell them this form 
of policy. The agent then took the 
liberty of calling on the general 
mahager of the store. He said he was 
not interested but after showing him 


the company’s proposition and the 


few cents it would cost per day for 
protection against any suits which 
might be brought against the com- 
pany for injury he decided to take it 
on. The premium on this’ store 


amounted to about $300. 


Don’t Be Too Busy 
To Talk Business 


The National Surety Company has 
started a campaign to encourage 


courtesy among its branch office 


forces and agents. This is excellent. 
Insurance men as a class are courte- 
ous, but there is room for improve- 
ment even among them. One form 
of courtesy which would be appre- 


ciated by busy men seeking to see 


somebody on legitimate business 
would be elimination of the inane ex- 
pression by information clerks or 
office guards, “he’s busy now.” A 
person of ordinary intelligence as- 
sumes that a business man is busy 


during office hours, The visitor is 


entitled to find out without unneces- 


sary delay whether he.can see his 
man and approximately when he can 
see him. One who has anything to 
do cannot afford to be a “bench 
warmer” indefinitely. 


Apropos of the foregoing an inci- 


dent which occurred some years ago 


is related by the New York Journal 
of Commerce. A life insurance agent 
had taken an application for $25,000 
more than his company’s limit on a 
single life and went to another of- 
fice to place the excess. He sent in 


his name to the manager but he was 


busy dictating letters and let the 
visitor wait a long time. When he 
had finished he sent for him, but he 
was not there. He had gone else- 
where and placed it. 

Some men seem to think. that 


they create an impression of 


their own importance if they keep 
other people waiting. They create an 
impression without a doubt. Some- 
times the impression is that they are 
“four flushers,” trying to bolster up 
an importance that they are not sure 


they have but would like to have. 
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The Western Empire 


LIFE ASSURANCE COMPANY 
Head Office: 701 Somerset Bldg., Winnipeg, Man. 


Men of proven ability would do 
well to write for particulars of 
the Agency Contract the Company 
is prepared to offer. Several Dis- 
trict Managers uired to cover 
exclusive good territory at a num- 
ber of Western points. 


Branch Offices: 


Saskatoon Calgary Vancouver 


WILLIAM SMITH 
Managing Director 


Western Assurance Company 


Fire, Marine, Automobile, Explesien, 
Riots, Civil Commotions and Strikes 
Insurance. 


Incorporated 1851 


BOARD OF DIRECTORS: 


W. B. 
kle, President, Wilfrid M. Cox, Vice- 
President, Sir John Aird, Robert Bick- 
erdike (Montreal,) Col. Hei 
Brock, Alfred (Londen, Eng.) 
Pulten (New 


Cooper, 
. ©, Cox, John H. 
York,) B. Hanna, Miller 

Geo. A. Morrow, Major-Gen’l Sir Henry 
Pellatt, C.V.0., E. RB. Wood. 


British America Assurance Co. 
Fire, Marine, and Automobile 
Insurance 


HEAD OFFICE > TORONTO 
BOARD OF DIRECTORS: W. 
Meikle, —- and General Ma: 


n- 
ager; Cox, Vice-President; 
Sir. John Bickerdike, 


Aird, Bobt. 
(Mentreal), Lt.-Col. Henry Al- 
fred Oooper (Londen, me), H. C. 
Cex, John H. Fulton, (New York), D. 
B. Hanna, Miller Lash, Geo. A. Mor- 
row, Major Gen’l. Sir Henry Pellatt, 
C.V.0., B. BR. Wood. 


Losses Paid Since 


. 
over ...$52,000,000.00 


—— 


WESTERN HOMES 
Limited 
WINNIPEG, MAN. 


Capital Authorized . .$5,000,000 
Capital Subscribed .. 1,800,000 


MortgageInvestments — 


Available shares afford a safe 
and profitable investment for 
savings. For full: particulars 
write the Company’s Office, 
Confederation ife Building, 


Winnipeg. 


THE 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE, WINNIPEG, MAN. 
TOTAL ASSETS $2, 792, 662.00 


TORONTO, 24 Adelaide St. W. “ 
W.H. George, Superintendent of Agencies 


The Miniota Farmers’ Mutual 
Insurance Co. 


Amount of insurance’ in force, 


$50,000,000.00 
Assets of over $800,000.00. 
Agents wanted in unrepresent- 
ed districts. Apply to 
H. E. HEMMONS, : 
Sec’y-Manager. 


Satisfactory Service Guaranteed 


PRUDENTIAL 
TRUST COMPANY 


LIMITED 


Trustees. Executors. 


Administrators, 
Real Estate and Insurance, 


Safety Deposit Vaults. 


_ B. HAL. BROWN, 
President and General Manager. 


HEAD OFFICE 
PRUDENTIAL TRUST BLDG., 


Montreal, 


\ 


Branches throughout Canada and in 
mdon, Eng. 


Assessment System 


THE CANADIAN ORDER 
of CHOSEN FRIENDS ~~ 


Good Features 
A Government endorsed twenty- 
year paid-up plan. 
Whole family life insurance, at 


Government standard rates, 


The best sick and funeral ben- 


efits. Double sick benefits, by 
paying double rates. 

An up-to-date child insurance de- 
pactment. 

Further particulars gladly furn- 
ished by corresponding with 
John L. Davidsen, 


Grand Councillor, 


540 Euclid Ave., Toronto, Ont. 
W. F. Campbell, 
Grand Organizer, 
Hamilton, Ont. 
Wm, F. Montague, 
Grand Recorder-Treasurer, 
P.O. Drawer No. 349, 
Hamilton, Ont. 
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Insurance 
Life - Fire 
Accident, etc. 
Firm opening office in 


central New Brunswick 


City invites correspond- 
ence from Companies not 
now represented in the 


Box 18, Financial Post 
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(of London, England) 
Since 1878 
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i IN THE 
UNITED KINGDOM 


Anautl Subscription fo: Canada 
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THE PUBLISHER 
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Geo. T. Killam 


Barrister, Solicitor, Notary, etc. 

DUNLOP BLOCK, 
YORKTON, SASK. 

Special attention te Eastern 
business 


INSURANCE OFFICIALS 
TO HOLD CONFERENCE 


- Four Day’s Convention Held at 
Vancouver and Victoria— 
Some Problems to be 


The superintendents of insurance 
of the various provinces of Canada 
will hold their fifth annual conference 
at Vancouver and Victoria, B. C., on 
August 9 to 12, inclusive. The confer- 
ences of Wednesday and Thursday 
will be at the Hotel Vancouver in 
Vancouver, and those of Friday and 
Saturday will be in the Parliament 
Building, Victoria. Several of the 
supervising officers of this country 
have been invited to attend. 

There will be under discussion sev- 
eral interesting problems, in which 
not only Canadian underwriters but 
also United States underwriters, have 
much interest. The first day’s ses- 
sion will be given over to fire pre- 
vention probléms and the proceed- 
ings will-be in charge of the Associa- 
tion of Canadian Fire Marshals. The 
Hon. A. M. Manson, Attorriey Gen- 
eral for British Columbia, will de- 
liver the opening address on Thurs- 
day and will be followed by Charles 
Heath of Manitoba, president of the 
Superintendents’ Association, who 
will review the conditions and accom- 
plishments of the past year, 

The reports of the various stand- 
ing committees will afford much food 
for consideration. They will include 
“Reciprocal Provincial Deposits for 
Inter-provincial Insurance Compan- 
ies,” by Arthur E. Fisher, of Saskat- 
chewan; “Reserve for Insurance Com- 
panies Other Than Life Companies,” 
by H. G. Garrett, of British Colum- 
bia; “Automobile and Accident and 
Sickness Statutory Conditions,” by 
V. Evan Gray, of Ontario; “Forms of 
Annual Return of Insurance Com- 
panies,” by Charles Heath, of Mani- 
toba; “Joint Inspectors of Provincial 
Insurance Companies,” by W. Morley 
Seller of Alberta, and “Dominion 
Legislation,” by V. Evan Gray, of 
Toronto. 

Hon. H, 0. Fishback, Commission- 
er of Insurance of the State of Wash- 
ington, who is vice-president of the 
National Convention of Insurance 
Commissioners of the United States, 
will deliver an address at the after- 
noon session, and W. Morley Seller, 
of Alberta, will deliver an address on 
mutual insurance and legislative re- 
gulation. The Friday and Saturday 
sessions will be devoted to considera- 
tion of the “Model Fire Insurance 
Policy Act,” “The Model Life Insur- 
ance Act,” adoption of committee 
reports and resolutions and the elec- 
tion of officers. Thursday evening 
there will be a dinner to the members 
of the association at the Hotel Van- 
couver. The committee on arrange- 

.ments has arranged for entertain- 
ing the delegates, which includes 
sight-seeing trips to points of inter- 
est in the neighborhood of Victoria 
and Vancouver. 


OUR EXPORTS OF 
PAPER PRODUCTS 
HIGHER IN JUNE 


The Good Showing of the|#"4 Virginia, 


Industry Being 
Continued 


NEWSPRINT DOUBLED 


Total Tonnage More 

Twice June of Last Year 

While Total Value Also 
Very Much Higher 


From Our Own Correspondent 


MONTREAL.—The June showing 
of Canada’s pulp and paper exports 
which is contained in figures just is- 
sued by the Canadian Pulp and Paper 
Association are of a most reassur- 
Ing nature. 

ee nure: In the month ‘oe been accomplished through the aid of 


practically all products 


considerably over the May figures, : 
a whole it | Writers. 

1s probably the best that has been re- 
| Ported on by the association since : 

the beginning of the depression in| #Waken the business men of the 
country and the public generally to 
action against this unnecessary waste 


and taking the month as 


the industry. 


In the month exports of newsprint 


Than 


Tae TOE hs pe eae ee ey Vege ee. We ee oe, 


“4 Wake Ee Saat iene 
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THE WHEAT BOARD» 
BILL LIKELY TO 


PASS IN ALBERTA 


Special Session of Legisla- 
ture Called For 
That Purpose 


FARMERS WANT IT 


Hard to See, However, How It 
Can Work Out Success- 
fully if Manitoba Does 

Not Come In 


Great Forward Step 


In Fire Prevention 


As the outcome of “the Governors” 
conference of the regional district of 


New York, New Jersey, Maryland 
held in June the 
first national fire prevention exhibi- 
‘| tion ever held in the United States 
will be staged in New York during 
“Fire Prevention Week” in October. 
President Julius H. Barnes of the 
chamber has pledged the National 
Chamber of Commerce to conduct a 
fire prevention campaign in organized 
business throughout United States, In 
accepting responsibility and pledging 
United States Chamber of Commerce 
to see that it is carried out in every 
city and town in the United States 
where the organization has an affili- 
ated body, Mr. Barnes told of what 
had been acomplished by the United 
States Grain Corporation during the 
war in the way of protecting grain 
elevators from fire and how this had 


From Our Own Correspondent. 
EDMONTON.—It is almost a fore- 
gone conclusion that the Alberta Leg- 
islature, ‘now in special session, will 
pass the Wheat Board bill, for which 
particular purpose it has been called. 
The attitude of the government in the 


matter was at first one of uncertain- 
the National Board of Fire Under- 


them by their own acts to reject it. 
It is now believed, too, that with 

the Farmer victory in the Manitoba 

elections the chances for that province 


also coming into the scheme have 


greatly improved, and sooner or later 
the Wheat Board, if now established, 
will be able to function in the three 
provinces. 

Some opposition to.the Board will 
likely develop in the Alberta House, 
but in view of the strong favor with 
which it is regarded among the grain 
producers of all political opinions the 
prospects are that the bill will pass, 
with the result that a marketing 
scheme will be fitted as closely as 
possible into the ‘terms and condi- 
tions laid down in the Dominion act. 


AUTOMOBILE THEFTS 


Automobile thefts are declining in 
Cleveland. During the first six 
months of 1922 their number has 
been smaller than in the fist half of 
any one of the previous four years, 


The business of stealing motor ve- 
hicles is a highly seasonal one. 
regularly falls to a low point. in the 
winter, shows increasing activity in 
the spring, and reaches its highest 
point in the summer time, 


The reasons for its decline in Cleve- 
land during the present year are 
probably to be found in the increas- 
ingly efficient efforts of the Cleve- 
land Automobile Club, and the effec- 
tive work of the newly formed Cleve- 
land Association of Criminal Justice, 


Sharp and 
Horner 


ARCHITECTS 


73 King St. W. 
Toronto 


ERO RR NTRS: 


reached a total value of $6,136,649, | has been taken. 
1,792,585 ewts, being exported, as 


compared. with $4,295,181 for June 
1921 when 847,604 tons were export- 
book, other Papers 


ed. Exports of 
and manufacturers 
value of the June 
to $6,757,524 as compared with $4,- 
536,508 in June 1921, 

The showing made in the pulp di- 
vision was also satisfactory as com- 
pared with the same year of 1921, 
pulp exports aggregating a total of 
3,777,352, representing 1,681,687 cwts. 
as compared with $2,225,424 in June 
1921, representing 648,885 cwts. In 
this division unbleached sulphite took 
the place of leadership exports of 
this commodity amounting to 430,- 
016 cwts. valued at $1,086,909 com- 
pared with 187,250 ewts. valued at 
$711,664 in June 1921. Mechanical 
pulp exports were valued at $968,396 
compared with $370,072 a year ago; 
bleached sulphite $920,652 against 
$118,721, and sulphate (kraft) pulp 
$801,395 against $541,488. 

As usual the largest value of ex- 
ports in the month went to the United 
States, that country taking paper 
valued at $5,424,047, and pulp valued 
at $2,605,512 for a total of $8,029,559. 
The United Kingdom took $302,775 
of paper and $732,857 of pulp, a to- 
tal value of $1,035,632, while all 
other countries; absorbed paper of a 
value of $1,030,702 and pulp worth 
$438,983, a total value of $1,469,685, 

Besides the above there was ex. 
ported in June pulpwood reaching a 
total of 75,897 cords and valued at 
$815,155. 

For the first three months of the 
fiscal year total exports of paper and 
manufacturers amounted in value to 
$17,229,256 as compared with $15,- 
558,409 for the same period in 1921, 
Of the pulps exports amounted to 
$8,318,809 as compared ‘with $6,106,- 
284 in the same three months of the 
previous year. 


June, 1921 June, 1922 
Value Value 

- + $4,295,181 $6,136,649 

20,546 7.564 


247,781 613,311 


- $4,563,508 $6,757,524 
June 1921 June 1922 
PULP— Value Value 
Sulphate (Kraft) . $541,488 $ 801,395 
Sulphite, bleached. 602,200 920,652 
Sulphite, unbl. . 711,664 1,086,909 
Mechanical. 370,072 968,396 


OOS coos os ee $2,225,424 $3,777,352 


brought the total 
paper exports up 


PAPER— 
Newsprint . 
BOOK. 235° 2, 
Other Paper and 
Manufactures 


Total Paper . 


————_— 
ALLIANCE OF ENGLAND 


Loss Ratio in Canada last Year was 
Somewhat Higher 


Reflecting generally unfavorable 
experience of fire insurance compan- 
ies operating in Canada last year the 
loss ratio of the Alliance Assurance 
Company of England was 52.59 per 
cent, an increase of about four 
points. However, in view of the gen- 
eral conditions which prevailed this 
showing is regarded as a very satis- 
factory one. In addition to fire in- 
surance the company has recently 
extended its Canadian business to 
casualty in all branches. The com- 
pany’s total net income in Canada 
for 1921 was $714,110. 

The company’s annual report shows 
a net increase for premium income in 
1921 for all fields; the total was $9,- 
832,390, being higher by $106,000 as 
compared with 1920. After adjust- 
ing the unexpired risk reserve up to 
40 per cent. . the trading profit 
amounted to $457,700 which together 
with interest of $498,295 enabled the 
substantial sum of $955,995 to be 
carried to Profit and Loss from the 
fire account. The Fire Insurance 
Fund at the end of the year, amount- 
ed to the large sum of $11,432,960. 
The scheduled assets of the Com- 
pany amount to the imposing total of 
$133,968,450. The Insurance and Re- 
serve Funds, including paid up Capi- 
tal amount to $127,989,700, equival- 


ent to nearly six times the annual | 192 


premium income, 


London cable says report of Dent, 
Allcroft & Co., \glove manufacturers. 
for year ended January 81, as result of 
inventory depreciation, showed net loss 
of £432,744 compared with profit of 
£131,803 in preceding year. 


ALBERTA IS OUT TO 


Drilling For Oil Being Contin- 
ued and Gold Prospects 
Investigated 


From Our Own Correspondent 

EDMONTON.— Northern Alberta 
and the Mackenzie River country 
tributary to it are doing their best 
to keep up the mining boom that 
started in a moderate way last year. 
Experimental drilling for oil, which 
has been continued at several points 
ever since the first Fort Norman ex- 
citement, has now been rewarded by 
a strike at Fabyan, near Wainwright, 
about 120 miles southeast of this city. 
The Imperial Oil Company is trying 
out that field, among a number of 
others in different parts of the pro- 
vince, and according to reports has 
now struck a commercial flow. 

Oil of a good heavy quality, very 
like the Texas, article, gushed out 
forty feet above the top of the derrick 
when the well was blown in a few 
days ago, and the overflow showered 
the ground for a considerable space 
around the works. Naturally a tre- 
mendous amount of interest has been 
aroused in the district, and arrange- 
ments were at once made for other 
wells to be drilled in the near vicin- 
ity. 

The search for gold is meanwhile 
continuing on Caribou Island in Great 
Slave Lake, where the Aurous Gold 
Mining Company installed a plant 
about a year ago. A shaft has been 
sunk now to a depth of forty-three 
feet through hard rock, and samples 
of ore have been taken out assaying 
$60 per ton. The original gold vein 
was struck on the beach but it was 
impossible to locate a mill there, be- 
cause of the seepage of water from 
the lake, a\shaft was put down with 
the idea of driving a tunnel to the 
gold reef. The rock in which the 
gold is found is free milling, contain- 
ing a flaky gold of good quality 

It is a matter of considerable dif- 
ficulty to transport the mining equip- 
ment for this venture into the Great 
Slave Lake country, but a fairly com- 
plete plant has now been established, 

and it is believed that the chances 
for a real gold mine are distinctly 
good. The operating company is 
backed largely by Seattle capital. 


ALABAMA TRACTION 
INCREASES EARNINGS 


Improved Industrial Condi- 
tions, With Freedom From 
Miners’ Strike, Is Boon 


From Our Own Correspondent 

MONTREAL.—The ‘conditions un- 
der which Alabama Traction, Light 
and Power Co. is operating have be- 
come much more favorable recently 
and the record of earnings for the 
month of June showed an increase 
not only in gross earnings, but around 
33 1-3 per cent. in net. The coal 
fields are operating almost to capa- 
city, coal being shipped to new mar- 
kets formerly supplied by Virginia 
and Illinois mines where a strike is 
now under way. It is estimated that 
the mines in the Warrior field will 
produce more than 18,000,000 tons, 
which will exceed the peak of war 
production. These mines are elec- 
trically equipped with power from 
the Alabama plants. In addition ce- 
ment plants, customers of this com- 
pany, are operating at increased 
capacity. The figures for the month 
and twelve months in 1922 and 1921 
compare as follows: 


Net earn. .$240,347 $186,034 $ 54,313 
oe twelve months ending June 30, 


1922 1921 Inc. 
Gss. earn.$4,939,933 $4,472,575 $467,358 
Op. exps. 2,429,269 2,220,958 208,311 


Net ine. $2,510,664 $2,251,617 $259,047 
June 1922 1921 Inc. 
$445,707 $351,253 $ 94,454 


- 205,360 165,219 40,141 


Gross earn, 
Oper.exps. 


Fire prevention organizations be- 
lieve that the one step necessary to 


BOOM HER MINERALS 


ty, the fact being frankly recogniz- 
ed that there were many difficulties 
in the way of going into a co-opera- 
tive marketing scheme of this’ kind 
on such short notice and with only two 
provinces as parties to it. Manitoba 
seemed to be out of the running be- 
cause of its political troubles, and 
Alberta and Saskatchewan were thus 
left to work it out for themselves. 
But could a Wheat Board, with Man- 
itoba left out as an open market, 
stand any chance of success in actual 
operation ? 

Premier Greenfield was desirous, 
however, of finding out what the 
Farmer members thought about it, 
and he therefore called a caucus of 
all the available members elected on 
the U.F.A. ticket, and asked them for 
a statement of opinion. Their an- 
Swers were so definitely in favor of 
the. scheme, and they reported 
such a strong demand in the coun- 
try for its adoption, that little doubt 
remained as to the feeling of the 
agricultural public, and the Govern- 
ment at once decided to call a session 
of the Legislature. 

Saskatchewan Too 

The bill which has been prepared 
for the consideration of the Alberta 
House is identical with that in the 
Saskatchewan House, having been 
drafted in collaboration. It provides 
for the adoption of the board under 
the Dominion act, but on proclama- 
tion, so that in case the personnel of 
the board, when appointed at Ottawa, 
is not satisfactory to the provinces 
they will have the right reserved to 


a 


——— 


Just 


Driving Nails 


B UILDING is more active in Canada than at 

any time since before the war. Building 
permits awarded in the first six months of the 
year were over $60,000,000 in Canada as 
against less than $47,000,000 in the same per- 
iod of 1921. 


Industries, banks, investment houses, trust 
companies, retail concerns—all classes of busi- 
ness are considering building plans. Costs 
have been prohibitive; labor uncertain. Now 
the situation is different and building is pro- 
ceeding. 


This means big purchases of bricks, lumber, 
hardware, stone, cement, building boards, and 
dozens of specialties. It means the calling in 
of the services of architects, industrial engin- 
eers, contractors, and building specialists, 


If you manufacture any of these products used 
in building; if you have a service to render to 
those about to build homes, factories or office 
buildings, you should carry your message 
weekly in THE FINANCIAL POST. 


THE POST reaches the executive heads of cor- 
porations; the men who have the final say. 
You can show them through THE POST why 
they should build now and show them the merit 
of your product or service. 


9-13 King Street West, 


Real Gasoline 


(Trade Mark Registered) 


Pure Gasoline Company, 


LIMITED 


Head Office 


TORONTO 


Operating 


London Pure Gasoline Company, Limited 
Oxford Pure Gasoline Company, Limited 


Here 
Are the Facts 
About The Post 


The Circulation 


Distribution 6 months 
ending Dec. 31, 1921 


9,314 
Sworn statement to 
A. B. C, 8,569 
and the circulation is 
steadily advancing. 


The Dominance 


Cireulations of Canadian financ- 
ial and business papers 
THE FINANCIAL 
A.B.C. 8,569 


POST 
Second Paper not sworn 6,150. 
Third Paper not sworn 5,087 
Fourth Paper not sworn 3,500 
not sworn 3,173 


Fifth Paper 
Sixth Paper not sworn 2,300 


The Field 


Analysis of Circulation 

Manufacturers, directors 

and business executives 35% 
Bamkeee 05 oS so oes 29% 
Investment bankers .. .. 5% 
Provincial and Municipal 

Officials: oe 3% 
Insurance men .... .. .. 3% 
Trust and loan company 

offices .. o ae os s Ae 
Remainder unclassified, 

chiefly investors 


Let us tell you, without obli- 
gation on your part, what it 
will cost to reach these buy- 
ers through THE POST. 


Use The Financial Post to get business 


from those who are 


going to build. 
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AVERAGE CROP 
NOW TALKED OF 
FOR THE WEST 


But Results Would Be Much 
Better Than Last 
Year 


IMPROVED MARGIN 


Last Year Grade Was Affect- 
ed and Production Costs 
Were High While the 
Farmer’s Market 
Slumped 


From Our Own Correspondent. 


REGINA.—Rain is sorely needed 
_ in many portions; in some districts it 
will be too late to save the crops, 
says. a survey of the situation com- 
piled by the Anglo-Canadian Grain 
Company and issued under date of 
July 21. The report says in part: 

“A conservative estimate of the 
acreage in Saskatchewan, Manitoba 
and Alberta would be 20,000,000 
acres and though the Dominion Bur- 
eau of Statistics places it at 21,305,- 
000 acres. Last year the West was 
estimated to have an acreage devot- 
ed to wheat in excess of 22,000,000 
bushels, The average yield was placed 
at 12.62 bushels and the total crop 
at 280,000,000 bushels. As not less 
than 270,000,000 of this total can be 
accounted for up to date, the above 
estimate may not have been much 
too high, 

“This year the yield may be expect- 
ed to be better than 12% bushels to 
the acre because the bulk of reports 

are fairly favorable. The ten-year 
* average which of course includes the 
bumper crop of 1915, gives a yield in 
excess of 16 bushels and this year 


age. As regards barley and oats, 
these are not grains which enter very 
largely into the export end of the 
grain business. The acreage devoted 
to them shows little change this year 
over last but conditions are favorable. 


Good Outlook for Rye 


“Rye, however, is sown to a much 
increased acreage, and the crop is re- 
ported everywhere to: be better than 
average. The disposal of the surplus 
of this crop is now engaging the 
attention of some government of:: 
cials. Europe will no doubt be the 
ultimate destination of the bulk of 
this cereal, and keen competition may 
be looked for from the U. S. surplus. 
The financial conditions in many 
rye-eating countries may create diffi- 
culties but people have to eat and rye 
will probably furnish more food for 
the money than wheat. 

“The flax situation is interesting. 
Last year the acreage—about half a 
million—-was' the smallest in the west 
since 1915, The Bureau of Statistics 
estimate that it will be still less this 
year. The United States has an in- 
crease of about 10 per cent. in acre- 
age. The revival of business gener- 
ally in the United States and Can- 
ada is creating an increasing demand 
for oils and these are being met by 
‘importation of oils from Europe and 
seed from the Argentine. The Ford- 
ney tariff is expected to keep out 
quite a lot of Argentine flax, and 
similarly it will have the same effect 
on the Canadian surplus. 


“Regina District: South to Rouleau, 
summerfallow wheat fairly average. 
Stubble, wheat and oats, poor, late and 
weedy; need rain. Weyburn and dis- 
trict reports satisfactory. Crop looking 
A.1, no need for rain. 

“North to Imperial: Prospects not so 
favorable; different parts report fair 
average for summerfallow, but stubble 
and oats backward and weedy; rain bad- 
ly needed. 

“East to Indian Head: Crop and condi- 
tions fairly favorable and expectations 
for a good average yield; rain needed. 

“West in the vicinity of Regina, farm- 
ers claim their summerfallow with poor 
showi of stubble sowing wheat and 
oats. Moose Jaw reports that west 0: 
Herbert conditions and crops above 
average. 

“Taking central and south central por- 
tions of the province as a whole, general 
reports indicate fair average crop. 
Present indications also point to better 
grade than in 1921. : é 

“With few exceptions, districts in 
central and south central areas report 
need for rain. 

“Saskatoon District: For fifty miles 
north and northwest, east and south, 
crops are fair to poor and will average 
from 10 to 15 bushels an acre. From 
Leask and Canwood, including Shell- 
brook through to Tisdale’ via Prince 
Albert, Birch Hills, Star City and Ken- 
istino, crops very good and should aver- 
age 30 to 45 bushels. This is the best of 
the district, having had abundance of 
rain. From Alsask east to Wiseton, 
Wartime, Eston and Elrose, crops are 
in fine condition and should average 25 
to 40. Grain here has good moisture 
and good stand. 

“Vanscoy is best district on Goose 
Lake line, but the crops gradually get 
poorer around Delisle, Tessier, Harris 
and Zealandia. Rain needed badly. Vans- 
coy should run 20 to 30 bushels; the 
balance, 10 to 15. 

“Asquith, Perdue, Biggar, Landis, 
Wilkie and Junitar districts, fair; pros- 
pects do not indicate better yields than 
15 to 17 bushels. : 

“Langham, Radisson, Maymont, Den- 
holme North Battleford and Lloydmin- 
ster, fair to good. The average for this 
200 miles should be close to 20, 

“Springwater, Kafield, Loverna and 
Kerrobert districts, only fair; need 
rain. Salvador and Macklin districts, 
better; should have average near 20, 
Elstow, Colonsay, Humboldt, Lanigan, 
Young, Dundurn, Hanley and Davidson, 
fair, with average of about 15. 

“Edmonton District: Oats hopeless 
here and east. Stockyards full of cattle 
shipped in by farmers who have not the 
feed to finish them off. This applies to 
practically all Northern Alberta. There 


- 


will be a light crop in Northern Alberta 
and Central Alberta is not in much bet- 
ter shape. The south, however, seems 
to be very fortunate, and from reports, 
there seems to be a bumper crop grow- 


getting 


THE FINANCIAL POST 


ruined the filling of the grain. 

“Biggar District: Weather has been 
very dry in this district for the past two 
months and the week of July 15 to 22 
was extremely hot. The crops within a 
radius of 25 to 50 miles from here will 
not exceed two-thirds of last year’s 
yield and many fields are one. 18 inches 
high and sprouted out. hile rain 
would nelp on late-sown fields, it is too 
ee to help the early-sown stuff a great 

eal, 


ing. Conditions on the whole, cannot 
be considered to be favorable. It is 
on to August; almost too late 


tor rains to do any good. 
* Béeiekten to the Sas- 


from 
katchewan boundary, the <7 are badly 
as all but 


in need of rain, and heat 


The Quantity of Money vs. Prices 


’ By H. MICHELL. 
Professor of Political Economy in McMaster University. 


- The theory, generally accepted, prices fallen so disastrously for the 
by students of finance and econ-|/!ast eighteen months? The answer 
omiste, although fiercely attack-| is, because the velocity of circula- 
ed by a minority of both, that | tion of money has declined at a most 
the level of general prices rises and | Surprising rate. Those who have fail- 
falls with the amount of money in| ed to understand what is known as 
circulation, needs some very careful| the “quantity theory” of prices have 
explanation before it can be accepted | triumphantly pointed to the fact that 
and understood in its entirety. the amount of money of all sorts, 
In its condensed form it simply | metallic, paper and cheques has not 
states that as the amount of money | fallen to any very great extent, but 
in circulation increases prices rise,| Prices have fallen disastrously. This 
as it decreases prices fall. When|is quite true, but they have over- 
money js plentiful and people have a | looked the factor of velocity of circu- 
lot to spend they do not mind spend-| lation. Thug, prices reached their 
ing freely, nor are they inclined to| peak in Canada in May 1920. Dur- 
haggle over prices. To a man with| ing that month the actual amount of 
fifty dollars in his pocket it makes| government and bank notes, silver 
little difference if a packet of cigar-| and copper in the hands of the public, 
ettes costs him ten or fifteen cents; | that 1s to say outside the vaults of 
he may grumble but he will pay the| the gold reserve and the strong rooms 
price. But to the man with only fif-| of the banks, was 209 millions. By 
ty cents in his pocket the increase is| July it had increased to 220 millions, 
very serious; he cannot pay it and| but the index of wholesale prices in 
will go without his luxury. Funda- | Canada had fallen from 298.3 to 292.- 
mentally that is the psychology of|9. In October of 1920 the amount in 
the situation. Prices rise if the am-| circulation stood at 222 millions; but 
ount of money in circulation in-| by then wholesale prices had de- 
creases because people are willing to| clined 18 per cent. Surely the quan- 
pay more. Prices fall if the amount | tity theory was utterly disproved and 
of money decreases because people| discredited? By no means. The an- 
cannot pay the prices demanded. swer is that the velocity of circula- 
But when we have said that we] tion had decreased through the agen- 
have only begun fo touch the fringe| cy of what has been called the “buy- 
of the subject. What do we mean by | er’s strike.” Great numbers of people 
“money?” The idea of “money” as | had ceased to buy more than was ab- 
merely gold and silver, and paper] solutely necessary; money, in conse- 
which represents its face value as| quence, had ceased to circulate as 
deposited in the treasury, has now al-| rapidly as before. Merchants were 
most gone. We must add govern-| left with goods on their shelves which 
ment and bank notes which are not| the public would not buy at the inflat. 
wholly secured by bullion. And,| ed prices, and in order to move them 
more important still, we must add|they were forced to ask less and 
cheques and “negotiable instruments” | prices dropped. 
which perform the functions of} ‘The whole mechanism of market 
money. In this age of “credit econ-| value is a study of the greatest in- 
omy,” when we use the facilities] terest and fascination to the econo- 
offered by the banks so freely and] mist. It is not an easy or obvious 
constantly the majority of our busi- | one at all and provides many pitfalls 
ness transactions is carried out by|for the unwary. But we are begin- 
means of cheques. We carry a few] ning to see large areas illuminated, 
dollars in our pockets merely for con-| and accuracy in statistical methods 
venience; housewives go shopping] is leading the way to further under- 
with notes and silver in their purses,| standing. Finally we may ask, when 
but generally speaking all our trans-j are prices going to rise again? The 
actions over; perhaps, ten dollars are | answer is, when trade improves and 
settled by cheques. Therefore to our] people start buying again only then 
conception of money must be added | wil] the velocity of the circulation of 
what has been termed “deposit cur-| money and credit instruments in- 
rency,” that is to say cheques which | crease and prices will in consequence 
are drawn upon deposits in the banks | rise. 


and function currency. ere 
MANIT. 
Bek ake dda ce hy toe HOLDS OWN BUT 
ee ae LOSSES ELSEWHERE 


money or purchasing power in cir- 
culation must once more be aiiue 
to, this time by an entirely different (Continued from page 1) 
conception, that of “velocity of cir-| since July 3, twenty-five require rain 
culation.” This is really a very very badly, twelve need rain, six 
simple concept, but one which some- points report enough moisture for 
times appears a trifle puzzling. It] the present and only one point re- 
really means nothing more than the ports an abundance of rain. 

velocity or rapidity of the turn-over There has been little or no hail 
of money. It may be illustrated by] damage since July 3, the date of the 
a simple illustration. Suppose some- last report, very few poiats in Man- 
one sells an article to another for one| jtoba and about three in Saskatchew- 
dollar, receiving a dollar bill inj.) report traces of bad rust. Mani- 
exchange. And then suppose, for toba crop is so far advanced in the 
one reason or another he does not pay south, and nights are so cold, it is 
out that same dollar bill for a whole} poasonable to hope that no material 
aver Perhaps he mislaid it or put damage from this source will devel- 
it in a money box or in the traditional So far very little damage from 
stocking. After twelve months are sawfly is reported from any of the 


gone he pays out the dollar again, : h it is early for the 
and it is put once more into circula- ,setrtce iy od tain oath. y 


tion. During the whole year that 3 
dollar has changed hands once; _ in Little Frost Damage 
other words it has done the work of] A few points report very light 
one dollar once only. But let us sup-| frosts but except at points where 
pose that another dollar bill, after fields of wheat chanced to be in 
sami oak Fight Aggy blossom it is probable ‘that little 
: : . ’ harm was done. Wheat in blossom 
aoa, ee any from a is harmed by one degree of frost 
a aos peieree , ae make 41 and some hold the theory that its de- 
oe ae a aa ar ae te fos velopment is retarded by a drop too 
the work of one dollar a hundred Thane taken by and large, has 
accurately, it has done ‘the work of |CeY Prospect of a good fair crop. 
one hundred dollars once. The fact The abundance of moisture this 
is that if money circulates rapidly it . Creer Gos lead of sohg okeet 
ao ccleme oo — at Miami, south centre Manitoba, is 
tence. It is not very difficult: to ar- being cut to-day end wheat sgn 
rive at a conclusion as to the amount — es a. a ae ft — 
of purchasing medium in circulation. | . on om he first om f 
We know, of course, quite accurately audio oan sgn ° ay ak ae ed 
- ee u v a 
how much in Dominion Government later in: the notte. ‘Winker tre is 


and bank noten isin crulation, and sentyrtive ger cent, harvested an 
guess as to the amount of cheques barley cutting is quite general. 
Saskatchewan and Alberta are 


circulating. But to measure accur- ; ae ee . 
ately tho” weldaie of circulation of | Considerably later. Many districts in 
both is extremely difficult. Profes-|S°uthern Saskatchewan report ex- 
sor Irving Fisher has tried to do it cellent crops, a number say better 


for the United States, but the ob- than last year and some better than 
staclex in the way are tnormous, and | Since 1915. In the centre and cen- 
it is better to regard velocity as a tre north, crops are later, short, and 
very rea) but indeterminate factor in|in 80me cases very weedy. dn the 
the concept of the quantity of money. | ¢xtreme north in such _ districts as 
Melfort, Valparaiso, Prince Albert 

Its Practical Application | and Blain Lake, north of the north- 

We may now ask what practical ap-\ern Saskatchewan, conditions are 
plication we may make of this pretty | late but good. Round Saskatoon and 
theory. The answer may be found in| south towards the Goose Lake line 
an actual instance, which may pos-/liné. and west right into Alberta, is 
sibly clear = some difficulties in the|the district which has suffered from 
minds of those who have been puzzled drought and where crops are 
over the course of events, Why have |and light. Rain now would not 


short 
make 


BRITISH COALIS 
SELLING FOR LESS 
THAN AMERICAN 


Result of the Strike Situa- 
tion in New York 
Price 


NEW YORK.—A rush of bitumin- 
ous coal consumers after British as 
well as American coal has developed 
as a result of scarcity of coal at 
Hampton Roads and consequent pre- 
mature depletion of individual stocks 
which had been expected to last 
weeks longer, 

West Virginia coal has hurdled the 
Hoover maximum and is quoted at 
$10.50 to $11 a ton delivered in New 
York. The equivalent in British coal, 
best and second best admiralties, is 
$8.40 a ton. 

Buyers have suddenly abandoned 
their indifference and become anxious 
to place orders for delivery as late 
as October 15, at $8 to $9 a ton for 
British coal. British miners and ship- 
pers, in turn, have pegged prices up 
another notch so the minimum quo- 
tation at the opening this week was 
35° shillings, equivalent to $7.70, in 
contrast to 30s., equivalent to $6.60 a 
ton, last week. With 40 cents lighter- 
age and 30 cents port charges, the 
minimum is therefore $8.40. 

Charters promise to go higher, in- 
quiries meeting offers to 11s and 12s 
for American bottoms, against 8s, of- 
fered last week. Belief was expressed 
prices would rapidly follow the Am- 
erican market, keeping only a pace 
or two behind to attract a steady 
following. 


$12 Coal Improbabie Now 


While $12 West Virginia coal in 
New York was regarded as immedi- 
ately improbable, quotations of $9 
this week at Hampton Roads, com- 
pared with $8 and under last week 
were said by important interests to 
indicate the market is so completely 
in the sellers’ hands that tidy prem- 
iums can be exacted on the small 
supplies available at Hampton Roads 
and the dwindling output of non-un- 
ion mines since the railroad strike 
and tie-up of freight cars. 

Run in British Coal Competition 

Quotations on both British and do- 
mestic coal are specifically temporary 
and stated by sellers to be subject to 
change without notice. 

Tonnage ordered abroad and num- 
ber of ships chartered is incomplete 
but latest compilations place the ton- 
nage at over. 500,000 tons and the 
number of ships chartered at 62, be- 
sides two vessels which have arrived 
in this country and eight on the seas. 
One importer who sells to railroads 
and other users of high volatile steam 
coals will be unable to complete ship- 
ments on orders in hand before Octo- 
ber 1. 

Sudden price changes in the bitu- 
minous coal market and the extent of 
buying of British coal are shown by 
the following: 

United States 


West Va., per ton (Pocahontas Coal 
at Hampton Rds.).... ..... .... $9.00 
Freight to N. Y 
Lighterage 
Port charges 


Total cost per ton 
Increase this week 
Ships chartered for British coal.. 
Tonnages of shi 
Rate per ton to 


Great Britain 


Welsh coal, per ton (admiralties at 


tidewater) 
Freight to N. Y 
Lighterage 
‘Port charges 


Total cost per ton 
Increase this week 
Ships chartered for British coal.... 
Tonnages of ships 
Rate per ton to U. S 


French and Italian ships, approxi- 
mately eight, are reported negotiating 
to carry coal here at from 8s, to 10s. 
In addition to the 405,000 tons for 
which charters have been closed, 100,- 
000 tons more is sold and seeking 
charters, 


heads longer but it would materially 
help in the filling process. 

Southern Alberta, in such districts 
as Lethbridge, Cardtson, Milk River, 
Dayton, Warner and east to Fore- 
most, conditions are reported as 
from forty to one hundred per cent. 
better than 1921. Round’ Bow Island 
and Medicine Hat, it has been very 
dry and crops are short and light. 

Estimates are Difficult 


Owing to the varied conditions 
over wide areas, the crop will be a 
difficult one to estimate. In any 
case it cannot now be a heavy crop, 
but unless some, actual disaster 
comes along in the next month there 
will be a lot of wheat to market, 
though not what there should’ be 
from the acreage seeded had the 
rainfall been more uniform. 

Oats appear to be pretty general- 
ly a light strawed crop with heads 
short also, and this is to be regretted 
as hay is a short crop and feed like- 
ly to be scarce, At the _ present 
timc in some districts of northern 
Alberta, they are rushing cattle on 
the market because of shortage of 
grass, . 

Next week the writer will begin a 
definite personal inspection of the 
crop, covering large areas by motor | 
and will be able to forward first | 
hand information from time to time, | 


TENDERS 


WANTED 


Tenders for the purchase of $32,500.00 bonds of Township of 
Mountain, payable in 20 annual instalments, December, 1922 
to 1941, inclusive, and bearing date of June 15th, 1922, with 


interest at the rate of 6% per 


annum, will be received by the 


undersigned up to 12 o’clock noon, August Ist, 1922. 
The highest or any other tender not necessarily accepted. 


S. FETTERLEY, 


Treasurer Consolidated School Board, 


DIVIDENDS 


. DIVIDEND NUMBER 100 
Hollinger Consolidated Gold Mines Ltd. 
(No Personal Liability) 

A dividend of 1% on the paid-up cap- 
ital stock of the Company has been 
declared payable on t y of 
August, 1922, on which date cheques will 
be mailed to shareholders of record at 


the close of business on the 28th day 
of July, 1922. 


Dated the 21st day of July, 1922. 
D. A. DUNLAP 
‘Treasurer. 


Dominion Bridge Co. 
Limited 


DIVIDEND NOTICE 


A Quarterly Dividend of One per 
cent. (1%) has been declared, payable 
August 15th, 1922, to Shareholders of 
record at the close of business on 
July 31st, 1922. 

By order of the. Board. 


R. MONTAGUE DAVY, 
Secretary. 
Montreal, July 19th, 1922. 


Canada Cornans Co. Ltd. 


Preference Shareholders 


DIVIDEND NO. 50. 


NOTICE IS HEREBY GIVEN that a 
dividend of 1%% for the three months 
ending June 30th, 1922, being at the rate 
of 7% per annum on the paid up Pre- 
ference Stock of this Company has been 
declared, and that the same will be paid 
re- 
ference Shareholders of record at the 


on the 16th day of August next to 


close of business July 31st, 1922, 
H. L. DOBLE, 


Hallville, Ont. 


DEBENTURES FOR SALE, 
Town of North Bay, Ont. 


SEALED TENDERS marked “Ten- 
der for Debentures” are invited for 
the purchase of Forty-seven Thousand 
Dollars ($47,000.00), 20-year blic 
School Debentures of the of 


North Bay, 
Debentures are dated A a 
1922, bear interest at the ra’ 
5% per centum per annum and )are 
repayable in equal annual instalments 
of principal and interest at the 
Bank of Canada at North Bay. 
Offers for these debentures, ad- 
dressed to the undersigned, will ‘be 
accepted up to the hour of 12 o’cl 
noon on Tuesday, August Ist, 1922. 


WM. N. 3NYDER, 


Town Clerk. 
Dated at North Bay, 
July 12th, 1922. 


TOWNSHIP of TRAFALGAR 


Tenders for $45,000 Debentures j 

Sealed tenders will be received up 
to 11 o’clock a.m. on Wednesday, 
August 9th, 1922, for the purchase of 
$45,000.00 debentures bearing 5% per 
cent., twenty equal annual payments 
of principal and interest. 

Principal required for School Sec- 
tion No, 13 for enlargement of site, 
erection of school, etc. 

The highest or any tender not neces- 
sarily accepted. : 

S. H. ALBERTSEN, — 
Township Clerk, — 
Trafalgar P.O. 


Town of Preston, Ontario © 
Sealed tenders marked “Tender for 


Secretary.| Debentures” will be received by the 


MONTREAL, July 17th, 1922. 


THE BANK OF 


TORONTO 


Dividend No. 164 


undersigned up to noon Friday, Aug- 
ust 4th, 1922, for the purchase of the 
following debentures: 
$ 3,874.86 Ornamental lighting, 20 
years, bearing 6%. 
9,000.00 Waterworks wer we 
‘30 years, i w? 
15,500.00- Waterworks deficit, 5 


years, bearing 6%. 


Notice is hereby given that a Divi- 7,883.70 Cement bridge, 20 years, 


dend of Three Per Cent. for the current 
quarter, being at the rate of Twelve Per 
Cent. Per Annum, upon the Paid-up Cap- 
ital Stock of the Bank, has this day 
been declared, and that the same will be 
payable at the Bank and its branches on 


bearing ‘ 
6,331.00 Ejector station, 30 years, 
bearing ‘ 
Highest or any tender not neces. 
sarily accepted. 


and after the First Day of September 


next to Shareholders of record at = the undersigned. 


close of business on the 10th day o 
August, 1922, 
By order of the Board, 
JOHN R. LAMB, 


General Manager. 
The Bank of Toronto, 
Toronto, July 26th, 1922. 


THE GERMAN DEFICIT 


Decrease From Estimated Deficit 


Due to Lack of Allied Demand 


BERLIN—Receipts of German gov- 
ernment in year ended March 31, 
1922, were 89,678,000,000 marks and 
expenditures 175,923,000,000. Defic- 


it of 86,245,000,000 marks was met 
_| by borrowing. 
Deficit had been estimated at 172,- 


053,000,000 marks. Decrease was 


mainly due to fact that of 112,429,- 
000,000 marks provided for contribu- 
tion expenditures, only a small part 3,500. 
was actually spent since the entente 
of 
goods for which deliveries were pro- 
Postal deficit is estimated at 
5,283,000,000 marks, railway deficit 
surplus 
from printing office 3,000,000 marks. 


did not want a large amount 


vided, 


35,631,000,000 marks and 


A RECURRENT CROP 
Fort William Times-Journal 


_There seems to be a certain propen- 
sity on the part of mankind to fall for 
certain deceptions at regular intervals. 


For further particulars apply to 


GEORGE WURSTER, 
Town Clerk and Treasurer, 


TOWN OF 
NEWMARKET 


Debentures for Sale 


Tenders will be received by the un- 
dersigned up to and including August 
7, 1922, for the following debentures: 

By-law No. 504—Sanitary sewers, 
$44,000, 6%, 25-year debentures, 

By-law No. 505—Extension of wa- 
terworks system, $16,000, 6%, 25-year 
debentures. 


Total assessment for taxation pur- 
poses, $2,250,000. Tax rate, 35 mills. 
Total debt, $175,000. Population, 


P. J. ANDERSON, 
Town Clerk and Treasurer, 
Newmarket, Ontario. 


DIVIDENDS | 


THE CANADIAN BANK 
OF COMMERCE 


Dividend No. 142 
’ Notice is hereby given that a divi- 


The crop of suckers is a recurrent} dend of three per cent. upon the paid- 


one and, a few years after one gener- 
ation has been fooled, there is anoth- 


which has either! 3ist August, 1922, payable at the 


er generation ready, 
never heard of or else forgotten t 
experience, 


up capital stock of this Bank has 
been declared for the quarter ending 


Bank and its Branches, on and after 


Such seems to have been the case} Friday, lst September next, to share- 
with the Nukol promotion for which} holders of record at the close of busi- 


Slater and Thompson have been con- 
victed, which was apparently based upon 
the alleged discovery of hard coal in On- 
tario, the said hard coal being a de- 
which had been 
tested years ago by the Ontario bureau 
of mines and abandoned on its adverse 


posit of antraxolite, 


report. It seems strange that no one 
ever dreamed of looking up old records, 
which are not so old as to be forgotten 
by men still interested in Ontario min- 
eral development, and reading the re- 
ports of the diamond drilling done on 
this antraxolite vein. Mining men at 
that time were much interested and 
charitable people may believe that the 
Nukol promotion waa due to ignorance, 
not to deliberate fraud, In another 
twenty yeara or more from now thia is 
probably due for a revival, ; 
Meanwhile seme ene had better re 

vive the onece:famoua tin diacevery on 
the north ahore of Lake Superior, and, 
incidentally, ia it not almoat time that 
the “Spaniah prisoner" should bob up 
aerenely from the miata of the past! 


ness on the 16th day of August, 1922. 
By order of the Board. 
JOHN AIRD, 
General-Manager. 
Toronto, 14th July, 1922, — 


BANK OF MONTREAL 


OTICE ts hereby given that a 

DIVIDEND of THREE per cent., 
upon the paid up Capital Stock of 
this Institution has been declared 
for the current quarter, payable on 
and after Friday, the FIRST day of 
SEPTEMBER next, to Shareholders 
of record of Sist July, 1922. 

Ry order of the Board, 


FREDERICK WILLIAMS.TAYLOR, 
General Manager, 





